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LG&E Energy Corp.

220 West Main Street (40202}
P.O. Box 32030

Louisvilla, Kentucky 40232

P

December 29, 2003 | - B
ST 0

Thomas M. Dorman

Executive Director

Kentucky Public Service Commission
711 Sower Boulevard

Louisville, Kentucky 40602

RE: AN ADJUSTMENT OF THE GAS AND ELECTRIC RATES, TERMS
AND CONDITIONS OF LOUIS VILLE GAS AND ELECTRIC
COMPANY - CASE NO. 2003-00433

Dear Mr. Dorman:

Attached hereto is a corrected copy of Page Four (4) of Mr. Earl Robinson’s Testimony
filed today with the Notice and Statement and Filing Requirements of Louisville Gas
and Electric Company in the above captioned case. In some copies of Volume 4 of 7
(Testimony) this page was inadvertently printed landscape versus the corrected version

which is printed portrait.

Should you have any questions, please contact me at 502-627-4110 or contact Roger
Hickman at 502-627-4031.

Sincc/arely,

John Wol%z;

Manager, Regulatory Policy and Strategy

cc: Elizabeth E. Blackford,
Michael L. Kurtz
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Depreciation Study as of December 31, 2002" respectively, which summarize the results
of my service life and salvage analysis of each entity.

DO YOU HAVE A SUMMARY OF THE DEPRECIATION RATES THAT YOU
DEVELOPED AND ARE PROPOSING FOR EACH OF THE COMPANY’S
DEPRECIABLE PROPERTY GROUPS?

Yes, Appendix B-LG&E contains an account level summary of the present and propo sed
depreciation rates which are also set forth in detail in Section2 of the depreciation study
report(s).

RELATIVE TO THE COMPANY’S GENERATING STATION INVESTMENTS,
HAVE YOUDEVELOPED DEPRECIATION RATES APPLICABLETO EACH
INDIVIDUAL PLANT SITE?

Yes, Table 1-Plant Site, within Section 2 of the electric depreciation study report,
contains depreciation rates for each plant site.

COULD YOU PLEASE BRIEFLY DESCRIBE THE INFORMATION
INCLUDED WITH THE DEPRECIATION REPORT(S).

The report(s) are segregated into seven (7) sections. Two (2) key areas of the report are
Section 2 and Section 4. Section 2 includes the summary schedules listing the present
and proposed depreciation rates for each depreciable property group and other
depreciation rate development schedules. Section 4 contains a narrative of factors
considered in selecting service life parameters for the Company’s property. The various
other sections of the report contain detailed information and/or documentation

supporting the schedules contained in Sections 2 and 4. A detailed table of contents

- Robinson - 4



Michael S. Beer
Vice President
Rates and Regulatory

December 29, 2003

Thomas M. Dorman
Executive Director

Kentucky Public Service Commission

211 Sower Boulevard

Louisville, Kentucky 40602

LG&E Energy Corp.

220 West Main Street
Louisvitle, Kentucky 40202
(502) 627-3547

(602) 6274030 FAX
mike.beer@igeenergy.com

RE: AN ADJUSTMENT OF THE GAS AND ELECTRIC RATES, TERMS
AND CONDITIONS OF LOUISVILLE GAS AND ELECTRIC

COMPANY - CASE NO. 2003-00433

Dear Mr. Dorman:

We deliver herewith for filing an original and ten (10) copies of the Notice and
Statement and Filing Requirements of Louisville Gas and Electric Company in the

above captioned case.

Sincerely,

Michael S. Beer

Vice President, Rates and Regulatory

cc: Elizabeth E. Blackford,
Michael L. Kurtz



COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of: )
)
AN ADJUSTMENT OF THE GAS ) CASE NO: 2003-00433
AND ELECTRIC RATES, TERMS )
AND CONDITIONS OF LOUISVILLE )
GAS AND ELECTRIC COMPANY )

VOLUME 1 OF 7

STATUTORY NOTICE
APPLICATION
FINANICAL EXHIBIT pursuant to 807 KAR 5:001 SECTION 6
TABLE OF CONTENTS

RESPONSE TO FILING REQUIREMENTS listed in 807 KAR 5:001
SECTION 10(1)(a)1 through 807 KAR 5:001 SECTION 10(6)(k)

Filed: December 29, 2003
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Statutory Notice



COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In Re the Matter of: )
)
AN ADJUSTMENT OF THE GAS ) CASE NO: 2003-00433
AND ELECTRIC RATES, TERMS )
AND CONDITIONS OF LOUISVILLE )
GAS AND ELECTRIC COMPANY )
STATUTORY NOTICE

Louisville Gas and Electric Company (“LG&E”), by counsel, informs the Kentucky
Public Service Commission (“Commission”) that it is engaged in business as an operating public
utility, principally furnishing retail gas and electric service in Jefferson County, Kentucky and
portions of other counties in the surrounding area within Kentucky.

Pursuant to KRS 278.180, LG&E hereby gives notice to the Commission that, on this 29
day of December, 2003, it files herewith its Application for adjustment of rates and proposes to
adjust its rates in conformity with the tariff sheets (“the revised tariffs”) attached to the
Application at Tab 7 of the Filing Requirements and made a part hereof by reference.

LG&E proposes to change its existing rates and tariffs for gas and electric service, now
on file with and approved by the Commission, by substituting the revised tariff sheets (ten or
more copies of which are filed as incorporated into the Application) for the corresponding tariff
sheets in its existing tariff and by amending the rates and charges or terms and conditions set
forth in five special contracts for electric service and three special contracts for gas service.

The proposed revisions in the special contracts are summarized at Tab 7 of the Filing

Requirements of the Application filed herewith and are made a part hereof by reference.



Notice is further given that the stated effective date for the changes in rates is February 1,
2004.

Notice to the public of the proposed rates is being given as prescribed in the
Commission’s regulation (807 KAR 5:051 and 807 KAR 5:011, Section 8), by publication in
accordance with the Commission’s regulation (807 KAR 5:011, Section 8(2)(c)) and by
exhibiting the same for public inspection at the offices of LG&E, 820 West Broadway Street,
Louisville, Kentucky. A Certificate of Completed Notice will be filed with the Commission in
the form recommended by Rule 807 KAR 5:011, Section 15(5).

Additional information required by the Commission’s regulations is contained in the
Application filed herewith and made a part hereof by reference.

Submitted to the Commission this 29th day of December 2003.

Respectfully submitted,

Linda S. Portasik

Senior Corporate Attorney

Louisville Gas and Electric Company
220 West Main Street

Louisville, Kentucky 40202
Telephone: (502) 627-2557

Kendrick R. Riggs

I. Gregory Cornett

Allyson K. Sturgeon

Ogden Newell & Welch PLLC
1700 PNC Plaza

500 West Jefferson Street
Louisville, Kentucky 40202
Telephone: (502) 582-1601



Robert M. Watt, 11T

Stoll, Keenon & Park, LLP

300 West Vine Street, Suite 2100
Lexington, Kentucky 40507-1801

Counsel for Louisville Gas and
Electric Company



CERTIFICATE OF SERVICE

The undersigned hereby certifies the original and ten copies of this Statutory Notice was
hand delivered to Thomas M. Dorman, Executive Director, Kentucky Public Service
Commission, 211 Sower Boulevard, Frankfort, Kentucky 40601, and a copy of this Statutory
Notice was hand delivered to Elizabeth E. Blackford, Assistant Attorney General, Office of Rate
Intervention, 1024 Capital Center Drive, Frankfort, Kentucky 40601 this 29" day of December
2003.

Counsel for Louisville Gas and
Electric Company

292050.01
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COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In Re the Matter of:

AN ADJUSTMENT OF THE GAS CASE NO: 2003-00433
AND ELECTRIC RATES, TERMS
AND CONDITIONS OF LOUISVILLE

GAS AND ELECTRIC COMPANY

L A

LOUISVILLE GAS AND ELECTRIC COMPANY’S
APPLICATION FOR AUTHORITY TO ADJUST RATES

Applicant, Louisville Gas and Electric Company (“LG&E”), pursuant to KRS Chapter
278 and the applicable sections of 807 KAR Chapter 5, hereby applies to the Kentucky Public
Service Commission (“Commission”) for authority to adjust its gas and electric base rates.
LG&E’s Notice of Intent to File Rate Applications, required by 807 KAR 5:011, Section 8(1),
was filed with the Commission on November 24, 2003.

In support of its Application, LG&E states as follows:

1. The full name and mailing address of LG&E are: Louisville Gas and Electric
Company, Post Office Box 32010, 220 West Main Street, Louisville, Kentucky 40232. LG&E
is a Kentucky corporation authorized to do business in the Commonwealth of Kentucky.

2. LG&E is a utility engaged in the electric and gas business. LG&E generates and
purchases electricity, and distributes and sells electricity at retail in Jefferson County and
portions of Bullitt, Hardin, Henry, Meade, Oldham, Shelby, Spencer and Trimble Counties.
LG&E also purchases, stores and transports natural gas and distributes and sells natural gas at
retail in Jefferson County and portions of Barren, Bullitt, Green, Hardin, Hart, Henry, Larue,

Marion, Meade, Metcalfe, Nelson, Oldham, Shelby, Trimble and Washington Counties. A



certified copy of LG&E’s Articles of Incorporation, as amended, are on file with the
Commission in Case No. 2001-104, In the Matter of: Joint Application of E.ON AG, Powergen
ple, LG&E Energy Corp., Louisville Gas and Electric Company and Kentucky Ulilities Company
for Approval of an Acquisition.

3. This Application constitutes notice to the Commission pursuant to KRS
278.180(1) of the changes proposed to be made to LG&E’s electric and gas base rates. LG&E
intends to file its Certificate of Notice to the Public of Change in the Tariffs Which Results in
Increased Rates attached hereto at Tab 9 of the Filing Requirements.

4, LG&E requests Commission approval of a change in existing rates and tariffs for
electric service. LG&E proposes to change its existing electric rates and tariffs to those rates and
charges set forth in the proposed tariff attached hercto at Tab 7 of the Filing Requirements. A
comparison of the present and proposed rates and charges is attached hereto at Tab 8 of the
Filing Requirements. The proposed revisions in the special contracts are summarized at Tab 8 of
the Filing Requirements. The proposed adjustments in electric rates will result in an increase in
operating revenues of approximately $63.8 million per year based on adjusted consumptions
during the 12 months ended September 30, 2003.

5. LG&E also requests Commission approval of a change in existing rates and tariffs
for gas service. LG&E proposes to change its existing gas rates and tariffs to those rates and
charges set forth in the proposed tarniff attached hereto at Tab 7 of the Filing Requirements. A
comparison of the present and proposed rates and charges is attached hereto at Tab 8 of the
Filing Requirements. The proposed revisions in the special contracts are summarized at Tab 8 of

the Filing Requirements. The proposed adjustments in gas rates will result in an increase in



operating revenues of approximately $19.1 million per year based on adjusted consumptions

during the twelve months ended September 30, 2003.

6. LG&E supports its request for a change in its existing rates and tariffs for electric

and gas service with the following exhibits complying with the requirements of 807 KAR 5:01,

Section 10:

Tab Filing Requirement

807 KAR 5:001 Section 10{1)}a)l
807 KAR 5:001 Section 10(1)}2)2
807 KAR 5:001 Section 10(1)(a)3
807 KAR 5:001 Section 10(1)(a)4
807 KAR 5:001 Section 10(1)(2)5
307 KAR 5:001 Section 10(1)(a)6
807 KAR 5:001 Section 10(1)(a)7
807 KAR 5:001 Section 10(1)(a)8
807 KAR 5:001 Section 10(1)(a)9

- -~ - ¥ T R R o

10 807 KAR 5:001 Section 10(2)

11 807 KAR 5:001 Section 10(3)

12 807 KAR 5:001 Section 10(4)(a)
13 807 KAR 5:001 Section 10(4)(b)
14 807 KAR 5:001 Section 10(4)(c)
15 807 KAR 5:001 Section 10(4)(d)
16 807 KAR 5:001 Section 10(4)(e)
17 807 KAR 5:001 Section 10(4)(f)
18 807 KAR 5:001 Section 10(4)(g)
19 807 KAR 5:001 Section 10(5)

20 807 KAR 5:001 Section 10(6)(a)
21 807 KAR 5:001 Section 10(6)(b)
22 807 KAR 5:001 Section 10(6)(c)
23 807 KAR 5:001 Section 10(6)(d)
24 807 KAR 5:001 Section 10(6)(e)
25 807 KAR 5:001 Section 10(6)(f)
26 807 KAR 5:001 Section 10(6)(g)
27 807 KAR 5:001 Section 10(6)(h)
28 807 KAR 5:001 Section 10(6)(i)

Description

Reason for Rate Adjustment

Most Recent Annual Reports

Articles of Incorporation

Limited Partnership Agreement
Certificate of Good Standing
Certificate of Assumed Name
Proposed Tariff

Proposed Tariff Changes

Statement about Customer Notice
Notice of Intent

Customer Notice Information

Sewer Utility Notices

Typewritten Notices by Mail

Other Customer Notices

Publisher's Affidavit

Verification - Mailed Notices

Sample Notices Posted

Comply w/ 807 KAR 5:051, Section 2
Hearing Notice Published

Describe and Explain Adjustments
Testimony (Revenues > $1.0 mm)
Testimony (Revenues $1.0 mm)
New Rates Effect - Overall Revenues
Average Customer Class Bill Impact
Local Telephone Exchange Companies
Analysis of Customer Bills

Revenue Requirements Determination
Reconcile Rate Base & Capitalization



29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46

807 KAR 5:001 Section 10(6)(j)
807 KAR 5:001 Section 10(6)(k)
807 KAR 5:001 Section 10(6)(1)
807 KAR 5:001 Section 10(6){(m)
807 KAR 5:001 Section 10(6)(n)
807 KAR 5:001 Section 10(6)(0)
807 KAR 5:001 Section 10(6)(p)
807 KAR 5:001 Section 10(6)(q)
807 KAR 5:001 Section 10(6)(r)
807 KAR 5:001 Section 10(6)(s)
807 KAR 5:001 Section 10(6)(t)
807 KAR 5:001 Section 10(6)(n)
807 KAR 5:001 Section 10(6)(v)
807 KAR 5:001 Section 10(7)(a)
807 KAR 5:001 Section 10(7)(b)
807 KAR 5:001 Section 10(7)(c)
807 KAR 5:001 Section 10(7)(d)
807 KAR 5:001 Section 10(7){e)

Current Chart of Accounts

Annual Auditor's Opinion(s)

FERC Audit Reports

FERC Form s

Depreciation Study

Computer Software, Hardware, etc.
Stock or Bond Prospectuses

Annual Reports to Shareholders
Monthly Management Reports

SEC Reports (10Ks, 10Qs, and 8Ks)
Affiliate, et. al., Allocations/Charges
Cost-of-Service Study

Local Telephone Exchange Companies
Financial Statements w/ Adjustments
Capital Construction Budget

Pro Forma Adjustments - Plant

Pro Forma Adjustments - Operating
Period-End Customer Additions, etc.

As required by KRS 278.030, the rates proposed for gas and electric service are

fair, just and reasonable.

The Application for a general adjustment of gas and electric base rates is

supported by a twelve month historical test year in accordance with 807 KAR 5:001, Section

10(1)(a) with the test period ending September 30, 2003. LG&E’s financial exhibit, prescribed

in 807 KAR 5:001, Section 6, is attached hereto and marked as “Financial Exhibit”.



9. Copies of all orders, pleadings and other communications related to this

proceeding should be directed to:

Michael S. Beer
Vice President, Rates and Regulatory
LG&E Energy Corp.
220 West Main Street
Louisville, Kentucky 40202

Linda S. Portasik
Senior Corporate Attorney
LG&E Energy Corp.
220 West Main Street
Louisville, Kentucky 40202

Kendrick R. Riggs
J. Gregory Cornett
Allyson K. Sturgeon
Ogden Newell & Welch PLLC
1700 PNC Plaza
500 West Jefferson Street
Louisville, Kentucky 40202

Robert M. Watt, I1I
Stoll, Keenon & Park, LLP
300 West Vine Street, Suite 2100
Lexington, Kentucky 40507-1801



WHEREFORE, Louisville Gas and Electric Company respectfully requests the
Kentucky Public Service Commission to enter an order:

1. Approving the revised tariff sheets for gas and electric service at Tab 7 of the
Filing Requirements; and

2. Granting all other relief to which Louisville Gas and Electric Company may be
entitled.

Respectfully submitted,

gl S

Michéel S. Beer

Vice President, Rates and Regulatory
LG&E Energy Corp.

220 West Main Street

Louisville, Kentucky 40202

—Jndo A U?uvt-wa-aﬁ\-/
Linda S. Portasik

Senior Corporate Attorney
LG&E Energy Corp.

220 West Main Street
Louisville, Kentucky 40202

Kendrick R. Riggs

J. Gregory Cornett

Allyson K. Sturgeon

Ogden Newell & Welch PLLC
1700 PNC Plaza

500 West Jefferson Street
Louisville, Kentucky 40202

Robert M. Watt, 111

Stoll, Keenon & Park, LLP

300 West Vine Street, Suite 2100
Lexington, Kentucky 40507-1801

Counsel for Louisville Gas and
Electric Company



CERTIFICATE OF SERVICE

The undersigned hereby certifies that an original and ten copies of this Application was
hand delivered to Thomas M. Dorman, Executive Director, Kentucky Public Service
Commission, 211 Sower Boulevard, Frankfort, Kentucky 40601, and that a copy of the
Application was hand delivered to Elizabeth E. Blackford, Assistant Attorney General, Office of

Rate Intervention, 1024 Capital Center Drive, Frankfort, Kentucky 40601 this 29th day of
December 2003.

Counsel for Louisville Gas and
Electric Company

292018.01



Financial Exhibit
807 KAR 5:001 Sec 6
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LOUISVILLE GAS AND ELECTRIC COMPANY

FINANCIAL EXHIBIT
(807 KAR 5:001 SEC. 6)

September 30, 2003
Amount and kinds of stock authorized.

75,000,000 shares of Common Stock, without par value.
1,720,000 shares of Curmulative Preferred Stock, $25 par value.
6,750,000 shares of Cumulative Preferred Stock, without par value.

Amount and kinds of stock issued and outstanding.

21,294,223 shares of Common Stock, without par value, recorded at
$425,170,424.

860,287 shares of Cumulative Preferred Stock, $25 par value, 5%
series, $21,507,175.

500,000 shares of Cumulative Preferred Stock, without par value
(stated value $100 per share), Auction Rate, $50,000,000.

237,500 shares of Curnulative Preferred Stock, without par value
(stated value $100 per share), $5.875 series, $23,750,000.

Terms of preference of preferred stock whether cumulative or participating, or on
dividends or assets or otherwise.

The holders of the 5% Cumulative Preferred Stock, $25 par value, are entitled to receive
cumulative dividends at an annual rate of 5% of the par value thereof and no more. The
holders of the Auction Rate Cumulative Preferred Stock are entitled to receive
cumulative dividends at an annual rate of that which results from the auction and no
more. The hoiders of the $5.875 Cumulative Preferred Stock are entitled to receive
cumulative dividends at an annual rate of $5.875 per share and no more. Unless
dividends on all outstanding shares of each series of the preferred stock, at the respective
annual dividend rates and from the dates for accumulation thereof, have been paid for all
quarterly periods, no dividends may be paid or declared and no other distribution may be
made on the Common Stock, without par value.

In the event of a voluntary liquidation, the holders of the 5% Cumulative Preferred Stock
are entitled to $27.25 per share, together with any accumulated but unpaid dividends
thereon; provided that, if such voluntary liquidation is approved by the affirmative vote



(4)

(3)

Page 2 of 8

or the written consent of the holders of a majority of a series of preferred stock then
outstanding, the amount so payable is $25 per share, together with any accumulated but
unpaid dividends thereon. In the event of any involuntary liquidation, the holders of the
59, Cummulative Preferred Stock are entitled to $25 per share, together with any
accumulated but unpaid dividends thereon. In the event of a voluntary or involuntary
liquidation, the holders of the Auction Rate Cumulative Preferred Stock and the $5.875
Curmulative Preferred Stock are entitled to $100 per share, together with any accumulated
but unpaid dividends thereon. After any such liquidation, whether voluntary or
involuntary, the holders of the Common Stock, without par value, are entitled to the
remaining assets.

Brief description of each mortgage on property of applicant, giving date of execution,
name of mortgagor, name of mortgagee, or trustee, amount of indebtedness authorized to
be secured thereby, and the amount of indebtedness actually secured, together with any
sinking fund provisions.

The Trust Indenture from Louisville Gas and Electric Company to The Bank of New
York, Trustee, dated November 1, 1949, and amended February 15, 1979, secures the
First Mortgage Bonds of Louisville Gas and Electric Company. In the opinion of counsel
for the Company, the Indenture, as amended and supplemented, constitutes a first
mortgage lien, subject only to permissible encumbrances, upon all the property of the
Company (with certain specified exceptions) for the equal pro-rata security of all bonds
issued or to be issued thereunder, subject to the provisions relating to any sinking fund or
similar fund for the benefit of bonds of any particular series. The Indenture contains
provisions for subjecting to the lien thereof property acquired by the Company after the
data of the Indenture.

Amount of bonds authorized, and amount issued, giving the name of the public utility
which issued the same, describing each class separately, and giving date of issue, face
value, rate of interest, date of maturity and how secured, together which amount of
interest paid thereon during the last fiscal year.

Louisville Gas and Electric Company has issued the following First Mortgage Bonds,
which are secured by the Trust Indenture, as amended and supplemented, to The Bank of
New York, Trustee:



(6)

Page 3 of 8

Interest
Principal Amount Expense

Rate of QOutstanding at  Year Ended

Series Date of Issue Date of Maturity Interest Authorized  Sept 30,2003 Sept 30, 2003

Aug. 31,1993  Aug, 15,2003 6.00% 42,600,000 0 2,236,500

The following are Pollution Control Series (a)

Nov. 01, 1990 Nov. 01,2020 6.55% 50,000,000 0 330,140
S Sept. 17,1992 Sept. 01,2017 Variable 31,000,000 31,000,000 385,899
T Sept. 17,1992  Sept. 01,2017 Variable 60,000,000 60,000,000 812,532
U Aug 15,1993  Ang. 15,2013 Variable 35,200,000 35,200,000 476,316
V. Aung. 15,1993  Ang. 15,2019 55/3% 102,000,000 102,000,000 5,737,500
W Oct. 15,1993 Oct. 15, 2020 545% 26,000,000 26,000,000 1,417,000
X Apr. 15,1995  Apr. 15,2023 5.90% 40,000,000 40,000,000 2,360,000
Y May0},2000 May01,2027 Variable 25,000,000 25,000,000 278,842
7  Aug. 01,2000 Aug. 01,2030 Variable 83,335,000 83,335,000 1,019,409
AA Sep. 11, 2001 Sep. 1, 2027  Variable 10,104,000 10,104,000 124,032
BB Mar. 6,2002  Sep. 1, 2026 Varable 22,500,000 22,500,000 266,330
CC Mar. 6,2002  Sep. 1, 2026 Variable 27,500,000 27,500,000 326,197
DD Mar. 22,2002 Nov. 1, 2027 Variable 35,000,000 35,000,000 420,120
EE Mar. 22,2002 Nov. 1, 2027 Variable 35,000,000 35,000,000 417,908
FE  Oct 23,2002 Oct 1, 2032 Variable 41,665,000 41,665,000 443,435
Interest rate swap - 4,337,180
$574,304,000 $21,389,340

(a) Pollution Control Revenue Bonds (Louisville Gas and Electric Company Projects)
issued by Jefferson and Trimble Counties, Kentucky, are secured by the assignment of
loan payments by the Company to the County pursvant to loan agreements, and further
secured by the delivery from time to time of an equal amount of the Company’s First
Mortgage Bonds, Pollution Control Series. First Mortgage Bonds so delivered are
surminarized in the table above. No principal or interest on these First Mortgage Bonds is
payable unless default on the loan agreements occurs. The interest rate stated in the table
applies to the Pollution Control Revenue Bonds, not the First Mortgage Bonds. At
September 30, 2003, First Mortgage Bonds had been delivered to the trustees as security
for all outstanding Pollution Control Revenue Bonds.

Each note outstanding, giving date of issue, amount, date of maturity, rate of interest, in
whose favor, together with amount of interest paid thereon during the last fiscal year.

Interest
Expense
Date of Date of Rate of Year Ended
Payee Issue Maturity Amount Interest Seplember 30, 2003

Short Term
LG&E Energy Corp 12/00 Various $ 75,132,051 Various $ 2,192,720
Long Temn
Fidelia 04/03 04/13 $100,000,000 4.55%
Fidelia 04/03 08/13 $100,000,000 5.31% $ 2,559,583
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Other indebtedness, giving same by classes and describing security, if any, with a brief
statement of the devolution or assumption of any portion of such indebtedness upon or by
person or corporation if the original liability has been transferred, together with amount
of interest paid thereon during the last fiscal year.

Dividends on $5.875 Mandatorily Redeemable Cumulative Preferred Stock, without par
value

For the first two quarters the Company declared and paid dividends of $1.4687 per share
on the 250,000 shares for a total of $367,187. For the third quarter, the Company
declared and paid dividends of $1.4687 per share on the 237,500 shares for a quarterly
total of $348,828. The total for three quarters, the dividend amounted to $5.875 per
share, or $1,101,563. As explained in the following paragraph, the final dividend
payment of $348,828 is recorded as interest expense.

In May 2003, the Financial Accounting Standards Board issued SFAS No. 150,
Accounting for Certain Financial Instruments with Characteristics of both Liabilities and
Equity. SFAS No. 150 is effective for LG&E in the third quarter of 2003. LG&E’s
$5.875 series mandatorily redeemable preferred stock outstanding has a sinking fund
requirement sufficient to retire a minimum of 12,500 shares on July 15 of each year
commencing with July 15, 2003, and a minimum of 187,500 shares on July 15, 2008 at
$100 per share. LG&E redeemed 12,500 shares in accordance with these provisions on
July 15, 2003, leaving 237,500 shares currently outstanding. Beginning with the three
months ended September 30, 2003, LG&E reclassified, per provisions of SFAS No. 150,
its $5.875 series preferred stock as long-term debt. Dividends accrued beginning July 1,
2003 are charged as interest expense.

Rate and amount of dividends paid during the five previous fiscal years through

September 30, 2003, and the amount of capital stock on which dividends were paid each
year.

Dividends on Common Stock, without par value

1998 83,000,000
1999 89,000,000
2000 73,000,000
2001 23,000,000
2002 69,000,000
2003 -

Number of shares outstanding was 21,294,223 for each period.

Dividends on 5% Cumulative Preferred Stock, $25 par value

For each of the quarters shown for the Common Stock above the Company declared and
paid dividends of $.3125 per share on the 860,287 shares of 5% Cumulative Preferred



€)

Stock, $25 par value, outstand

Dividends on Auction Rate Cumulative Preferred Stock, without par value

Page 5 of 8

ing for a total of $268.842. On an annual basis the
dividend amounted to $1.25 per share, or $1,075,366.

Dividend is based on 500,000 shares for all periods.

1998
1999
2000
2001
2002
2003

Effective
Rate

4.01575
3.77775
5.07000
4.90250
3.51125
2.31000

Detailed Income Statement and Balance Sheet.

See pages 6 through 8

Amount

2,007,875
1,888,875
2,535,000
2,451,250
1,755,625
1,155,000



Louisville Gas and Electric Company
Income Statement on a Total Company and Jurisdictional Basis

12 Months Ending September 30, 2003

OPERATING REVENUES
Residential Sales

Small (or Comm.)

Large (or Ind.)

Public Street and Highway Lighting
Other Sales to Public Authorities
Rate Refunds

Total Sales to Ultimate Consumers

Sales for Resale

Forfeited Discounts
Transportation Revenue
Miscellaneous Service Revenues
Rent from Electric/Gas Property
Interdepartmental Rents

Other Electric Revenue

Other Gas Revenue

Total Operating Revenues

OPERATING EXPENSES
Operation Expense
Maintenance Expense
Depreciation Expense
Amort. & Depl. of Utility Plant
Amor. of Property Losses, Unrecovered
Plant and Regulatory Study Costs
Regulatory Credits
Taxes Other Than Income Taxes
Income Taxes - Federal
- State
Provision for Deferred Income Taxes

{Less) Provision for Deferred Income Taxes - Cr.

investment Tax Credit Adj. - Net
Gain (Loss) from Disposition of Allowances
Accretion Expense

Total Utility Operating Expenses
Net Utility Operating Income

TOTAL Other Income

TOTAL Other Income Deductions

TOTAL Taxes on Other Income and Deductions
Net Other income and Deductions

INTEREST

Interest on Long - Term Debt

Amort. of Debt Disc. and Expenses
Amortization of Loss on Reacquired Debt
Other Interest Charges

Total Interest Charges
Net Income Before Extracrdinary ltems

Extraordinary items

Net Income
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Electric Gas Total

224,809,854 190,808,204 415,618,058
186,733,573 75,334,659 262,068,232
111,238,309 13,062,985 124,301,294
6,060,116 - 6,060,116
51,936,969 13,269,373 65,206,342

7,150,231 - 7,150,231
587,929,052 292,475,221 880,404,273
162,691,063 10,242,834 172,933,897
1,664,516 1,264,157 2,928,673

- 6,149,239 6,149,239

715,238 49,401 764,639
3,497,063 371,929 3,868,992

- 107,268 107,268

12,028,852 - 12,028,852

- 115,296 115,296
768,525,784 310,775,345 1,079,301,129
460,461,708 259,007,015 719,468,723
45,655,210 6,894,494 52,449,704
91,121,777 15,100,865 106,222,642
4,706,188 1,568,730 6,274,918
(5,831,421} - (5,831,421)
12,603,252 3,888,055 16,491,307
16,169,414 (1,344,277) 14,825,137
7.717,775 (3,424) 7,714,351
65,742,624 15,004,960 80,747,584
(34,632,354} (5,866,586) (40,498,940)
(4,010,380) (198,467) (4,208,847)
{223,921) - {223,921)
462,519 - 462,519
659,842,391 294,051,365 953,893,756
108,683,393 16,723,880 125,407,373
1,138,627

4,100,251
{3,647,582)

686,958

24,297,753

327,707

1,125,404

3,768,782

24,725,165 4,794 481 29,519,646
96,574,685

3,149,402

03,425,283




Louisville Gas and Electric Company

Balance Sheet on a Total Company and Jurisdictional Basis
September 30, 2003

UTILITY PLANT

Utility Plant

Construction Work in Progress

TOTAL UTILITY PLANT

Less: Accum. Prov. for Depr. Amort. Depl.

Net Utility Plant
Gas Stored Underground - Noncurrent

OTHER PROPERTY AND INVESTMENTS
Nonutility Property
Less: Accum. Prov. for Deprec. and Amort.
Other Investments

TOTAL Other Property and Investments

CURRENT AND ACCRUED ASSETS

Cash

Special Deposits

Working Fund

Temporary Cash Investments

Customer Accounts Receivable

Other Accounts Receivable

Less: Accum. Prov. for Uncollectible Acct.-Cr
Notes Receivable from Assoc. Companies
Accounts Receivable from Assoc. Companies
Fuel Stock

Plant Materials and Operating Supplies
Stores Expense Undistributed

Gas Stored Underground - Current
Prepayments

Misc. Current & Accrued Assets

Interest and Dividends Receivable

Rents Receivable

Accrued Utility Revenues

TOTAL Current and Accrued Assefs

DEFERRED DEBITS

Unamortized Debt Expenses

Other Regulatory Assets
Miscellaneous Deferred Debits
Unamortized Loss on Reacquired Debt
Accumulated Deferred Income Taxes

TOTAL Deferred Debits

TOTAL Assets and other Debits
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Electric Gas Total
2,936,546,601 500,887,226 3,437,533,827
205,839,688 16,665,990 312,505,678
3,232,386,289 517,653,216 3,750,039,505
1,339,452 662 183,372,937 1,5622,825,599
1,892,933,627 334,280,279 2,227,213,906
- 2,139,980 2,139,990
184,108 - 184,108
63,360 - 63,360
3,790,000 1,700,000 5,490,000
3,910,748 1,700,000 5,610,748
2,835,228 534,828 3,370,056
25,368 4,785 30,153
48,376 20,674 69,050
- - 0
10,368,085 4,192,631 14,560,716
5,059,980 626,119 5,686,099
(505,610} (204,458) (710,068)
15,809,660 2,982,281 18,791,941
14,316,522 2,700,621 17,017,143
25,098,858 25,098,858
20,366,694 205,724 20,572,418
3,732,497 37,702 3,770,199
69,634,028 69,634,028
1,799,283 339,411 2,138,694
522,934 - 522,934
2,018,124 380,692 2,398,816
90,685 17,106 107,791
{10,750,000) 1,633,000 (9,117,000}
91,847,904 83,514,060 175,361,964
5,328,747 1,005,197 6,333,944
70,080,065 16,625,036 86,705,101
34,420,274 39,452,817 73,873,091
15,146,736 2,857,229 18,003,965
97,333,425 14,645,458 111,978,883
222,309,247 74,585,737 296,894,984
2,211,001,526 496,220,066 2.707,221,592




Louisville Gas and Electric Company
Balance Sheet on a Total Company and Jurisdictional Basis

PROPRIETARY CAPITAL
Common Stock Issued
Preferred Stock Issued

Other Paid - In Capital

Other Comprehensive Income
(Less) Capital Stock Expense
Retained Earnings

TOTAL Proprietary Capital

LONG-TERM DEBT

Long-Term Notes Payable to Associated Companies
Mandatory Redeemable $5.875 Series Preferred Stock

Bonds
TOTAL Long - Term Debt

OTHER NONCURRENT LIABILITIES

Accumulated Provision for Pensions and Benefits

TOTAL OTHER Noncurrent Liabilities

CURRENT AND ACCRUED LIABILITIES
Notes Payable

Notes Payable to Associated Companies
Accounts Payable

Accounts Payable to Associated Companies
Customer Deposits

Taxes Accrued

interest Accrued

Dividends Declared

Tax Collections Payable

Miscellaneous Current and Accrued Liabilities

TOTAL Current and Accrued Liabilities

DEFERRED CREDITS

Customer Advances for Construction

Asset Retirement Obligations

Accumulated Deferred Investment Tax Credits
Other Deferred Credits

Other Regulatory Liabilities

Accumuiated Deferred Income Taxes

TOTAL Deferred Credits

Electric/Gas adjustment to balance

TOTAL Liabilities and Other Credits

September 30, 2003
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Electric Gas Total
357,695,878 67,474,546 425,170,424
60,158,987 11,348,18% 71,507,176
33,856,795 6,348,904 40,005,699

(33,498,942) (6,319,128) (39,818,070)
1,857,940 350,476 2,208,416
405,435,989 76,480,080 481,916,069
821,590,767 154,982,115 976,572,882
168,260,000 31,740,000 200,000,000
19,980,875 3,769,125 23,750,000
483,161,955 91,142,045 574,304,000
671,402,830 126,651,170 798,054,000
48,199,097 9,092 116 57,291,213
48,199,097 9,092,116 57,291,213
63,208,595 11,923,456 75,132,051
114,973,726 21,688,257 136,661,983
19,650,300 3,706,766 23,357,066
7,085,232 2,865,116 9,950,348
10,880,760 2,052,510 12,933,270
5,121,674 966,135 6,087,809
372,353 70,239 442 592
659,626 124,430 784,056
3,166,957 597,404 3,764,361
225,119,223 43,994,313 269,113,536
507,146 9,193,353 9,700,499
9,792,529 - 9,792,529
49,464,526 1,915,702 51,380,228
25,135,177 9,263,504 34,398,681
42,297 171 2,482,414 44,779,585
387,806,457 68,331,982 456,138,439
515,003,006 91,186,955 606,189,961
(70,313,397) 70,313,397

2,211,001,526 496,220,066 2,707,221,592
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807 KAR 5:001 Sec 10(1)a)t



Louisville Gas and Electric Company
Case No. 2003-00433
Historical Test Period Filing Requirements

Filing Requirement
807 KAR 5:001 Section 10(1)(a)l
Sponsoring Witness: Michael S. Beer

Description of Filing Requirement:

A statement of the reason the adjustment is required.

Response:

LG&E’s gas and electric rates must be adjusted to a level
which will provide it with an opportunity to recover sufficient
revenues to operate 1ts gas and electric businesses
successfully, maintain its financial integrity, attract capital
and compensate investors for the risks assumed with respect to
its gas and electric businesses. LG&E’s gas and electric
earnings are very low. LG&E has not requested an electric
rate increase in 13 years and has not requested a gas rate
increase in 4 years. Its gas and electric plant have increased
since its last rate cases. Despite ongoing and significant
efforts to manage costs and the implementation of operational
efficiencies, its operation and maintenance costs have
increased. LG&E’s current rates do not provide sufficient
revenue to pay the expenses of its gas and electric operations
and also provide a fair and reasonable return on its capital.
The rates presently charged by LG&E for gas and electric
service are no longer compensatory and are unfair, unjust and
unreasonable. LG&E now seeks an increase in both gas and
electric rates in order to provide it an opportunity to recover
sufficient revenues to operate in a safe and reliable manner,
maintain its financial integrity, and properly compensate its
shareholders for the risks assumed with respect to
jurisdictional operations. Please refer to Volume 4, the
testimonies of Victor A. Staffieri and Michael S. Beer.
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Louisville Gas and Electric Company
Case No. 2003-00433
Historical Test Period Filing Requirements

Filing Requirement
807 KAR 5:001 Section 10(1)(a)2
Sponsoring Witness: Michael S. Beer

Description of Filing Requirement:

A statement that the utility’s annual reports, including the
annual report for the most recent calendar year, are on file

with the Commission in accordance with 807 KAR 5:006,
Section 3(1).

Response:

LG&E confirms that its annual reports, including the annual

report for the most recent calendar year, are on file with the
Commission.
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Louisville Gas and Electric Company
Case No. 2003-00433
Historical Test Period Filing Requirements

Filing Requirement
807 KAR 5:001 Section 10(1)(a)3
Sponsoring Witness: Michael S. Beer

Description of Filing Requirement:

If the utility is incorporated, a certified copy of the utility'’s
articles of incorporation and all amendments thereto or all
out-of-state documents of similar import. If the utility’s
articles of incorporation and amendments have already been
filed with the commission in a prior proceeding, the
application may state this fact making reference to the style
and case number of the prior proceeding.

Response:

A certified copy of LG&E’s Articles of Incorporation, as
amended, 1s on file with the Commission in Case No. 2001-
104, In the Matter of: Joint Application of E.ON AG,
Powergen, plc, LG&E Energy Corp., Louisville Gas and

Electric Company and Kentucky Utilities Company for
Approval of an Acquisition.
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Louisville Gas and Electric Company
Case No. 2003-00433
Historical Test Period Filing Requirements

Filing Requirement
807 KAR 5:001 Section 10(1)(a)4
Sponsoring Witness: Michael S. Beer

Description of Filing Requirement:

If the utility is a limited partnership, a certified copy of the
limited partnership agreement and all amendments thereto or
all out-of-state documents of similar import. If the utility’s
limited partnership agreement and amendments have already
been filed with the commission in a prior proceeding, the
application may state this fact making reference to the style
and case number of the prior proceeding.

Response:

LG&E is not a limited partnership and, therefore, compliance with this
filing requirement is not necessary.
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Louisville Gas and Electric Company
Case No. 2003-00433
Historical Test Period Filing Requirements

Filing Requirement
807 KAR 5:001 Section 10(1)(a)3s
Sponsoring Witness: Michael S. Beer

Description of Filing Requirement:

If the utility is incorporated or a is a limited partnership, a
certificate of good standing or certificate of authorization
dated within sixty (60) days of the date the application is
filed.

Response:

See attached.



John Y. Brown Il
Secretary of State

Certificate of Existence

I, John Y. Brown III, Secretary of State of the Commonwealth of
Kentucky, do hereby certify that according to the records in the Office of the
Secretary of State,

LOUISVILLE GAS AND ELECTRIC COMPANY

is a corporation duly organized and existing under KRS Chapter 271B, whose
date of incorporation is July 2, 1913 and whose period of duration is perpetual.

I further certify that all fees and penalties owed to the Secretary of State
have been paid; that articles of dissolution have not been filed; and that the
most recent annuai report required by KRS 271B.16-220 has been delivered to
the Secretary of State.

IN WITNESS WHEREQF, I have hereunto set my hand and affixed my
Official Seal at Frankfort, Kentucky, this 7th day of November, 2003.

Whe Y. Boovn,

—7
John Y. Brown III
Secretary of State

Commonwealth of Kentucky
JDozier /0032196
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Louisville Gas and Electric Company
Case No. 2003-00433
Historical Test Period Filing Requirements

Filing Requirement

807 KAR 5:001 Section 10(1)(a)6
Sponsoring Witness: Michael S. Beer

Description of Filing Requirement:

A certified copy of a certificate of assumed name as required
by KRS 365.015 or a statement that such a certificate is not
necessary.

Response:

The legal name of LG&E is Louisville Gas and Electric
Company. It has never done business in any state under an
assumed name and has never filed a Certificate of Assumed
Name as may be required by KRS 365.015. Therefore, the
filing of a copy of any such certificate as required by this
Filing Requirement is not necessary.
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Louisville Gas and Electric Company
Case No. 2003-00433
Historical Test Period Filing Requirements

Filing Requirement
807 KAR 5:001 Section 10(1)(a)7
Sponsoring Witness: Michael S. Beer

Description of Filing Requirement:

The proposed tariff in a form which complies with 807 KAR
5:011 with an effective date not less than thirty (30) days from
the date the application is filed.

Response:

See attached.




LG&E’s Proposed Tarift — Electric



P.5.C. of Ky. Electric No. 6
Canceling P.S.C. of Ky. Electric No. 5

Louisville Gas And Electric Company
220 West Main Street
Louisville, Kentucky

Rates, Terms and Conditions for Furnishing

ELECTRIC SERVICE

In the nine counties of the Louisville, Kentucky, metropolitan area
as depicted on territorial maps as filed with the

PUBLIC SERVICE COMMISSION
OF KENTUCKY

Date of Issue Date Effective
December 29, 2003 February 1, 2004

iIssued by
Michael S. Beer, Vice President




Louisville Gas and Electric Company

Original Sheet No. 1
P.S.C. of Ky. Electric No. 6

GENERAL INDEX
Standard Electric Rate Schedules ~ Rules and Regulations
Sheet Effective
Title Number Date
General Index 1 02-01-04
SECTION 1 - Standard Rate Schedules
RS Residential Service 5 02-01-04
VFD Voiunteer Fire Department Service 6 02-01-04
RPM Residential Prepaid Metering 7 02-01-04
GS General Service 10 02-01-04
LC Large Commercial Rate LC 15 02-01-04
LC-TOD Large Commercial Time of Day Rate 20 02-01-04
LP Large Power Industrial Service 25 02-01-04
LP-TCD Large Power Industrial — Time-of-Day Service 30 02-01-04
NCLS Non-Conforming Load Service 33 02-01-04
OL. Outdoor Lighting 35 02-01-04
PSL. Public Street Lighting 36 02-01-04
LS Lighting Service 37 02-01-04
SLE. Street Lighting Energy 38 02-01-04
TLE Traffic Lighting Energy 39 02-01-04
SQF Small Capacity Cogeneration Qualifying Facilities 40 02-01-04
LQF Large Capacity Cogeneration Qualifying Facilities 41 02-01-04
CTAC Cable Television Attachment Charges 45 02-01-04
Special Charges 49 02-01-04
SECTION 2 — Riders to Standard Rate Schedules
CSR Curtailable Service Rider 50 02-01-04
IFL intermittent/Fluctuating Load Rider 51 02-01-04
EF Excess Facilities 52 02-01-04
KWH Kilowatt-Hours Consumed by Lighting Unit 53 02-01-04
S8s Supplemental/Standby Service Rider 54 02-01-04
RC Redundant Capacity 55 02-01-04
SECTION 3 — Pilot Programs
NMS Net Metering Service 60 02-01-04
LRI Experimental Load Reduction Incentive Rider 61 02-01-04
SECTION 4 — Adjustment Clauses
FAC Fuet Adjustment Clause 70 02-01-04
DSM Demand-Side Management Cost Recover Mechanism 71 02-01-04
ECR Environmental Cost Recovery Surcharge 72 02-01-04
MSR Merger Surcredit Rider 73 02-01-04
ESM Earnings Shanng Mechanism 74 02-01-04
VDSR Vatue Delivery Surcredit 75 02-01-04
FF Franchise Fee Rider 76 02-01-04
ST School Tax 77 02-01-04
SECTION 5 - Terms and Conditions
Customer Bill of Rights 80 02-01-04
General 81 02-01-04
Customer Responsibilities 82 02-01-04
Company Responsibilities 83 02-01-04
Character of Service 84 02-01-04
Special Terms and Conditions Applicable to Rate RS 85 02-01-04
Billing 86 02-01-04
Deposits 87 02-01-04
Budget Payment Plan 88 02-01-04
Bill Format 89 02-01-04
Discontinuance of Service a0 02-01-04
Line Extension Plan 91 02-01-04
Underground Service Rules 92 02-01-04
Energy Curtailment 93 02-01-04
Date of Issue: December 29, 2003 Issued By Date Effective: February 1, 2004

Michael S. Beer, Vice President
Louisville, Kentucky



Louisville Gas and Electric Company

Original Sheet No. 5
P.S.C. of Ky. Electric No. 6

ELECTRIC RATE SCHEDULE RS

Residential Service

APPLICABLE
In all territory served.

AVAILABILITY OF SERVICE

Available for single phase, single family residential service subject to the terms and conditions on
Sheet No. 85 of this Tariff.

RATE
Customer Charge: $9.00 per month

Winter Rate: (Applicable during 8 billing periods of October through May)
4.953¢ per KWH

Summer Rate: (Applicable during 4 billing periods of June through September)
6.327¢ per KWH

ADJUSTMENT CLAUSES

The bhiil amount computed at the charges specified above shall be increased or decreased in
accordance with the following:

Fuel Adjustment Clause Sheet No. 70
Demand-Side Management Cost Recovery Mechanism Sheet No. 71
Environmental Cost Recovery Surcharge Sheet No. 72
Merger Surcredit Rider Shest No. 73
Earning Sharing Mechanism Sheet No. 74
Value Delivery Surcredit Sheet No. 75
Franchise Fee Rider Sheet No, 76
School Tax Sheet No. 77

MINIMUM CHARGE
The customer charge will be the minimum charge.

LATE PAYMENT CHARGE

The bill will be rendered at the above net charges (including net minimum bills when applicable) plus

an amount equivalent to 5% thereof, which amount will be deducted provided bill is paid within 15 days
from date.

TERMS AND CONDITIONS
Service will be furnished under Company's Terms and Conditions applicable hereto.

Date of Issue: December 29, 2003 issued By Date Effective: February 1, 2004

Michael S. Beer, Vice President
Louisville, Kentucky

—




Louisville Gas and Electric Company

Original Sheet No. 6
P.S.C. of Ky. Electric No. 6

ELECTRIC RATE SCHEDULE VFD
Volunteer Fire Department Service

APPLICABLE
In all territory served.

AVAILABILITY OF SERVICE
Available for single-phase delivery, in accordance with the provisions of KRS 278.172, to any
volunteer fire department qualifying for aid under KRS 95A.262. It is optional with the customer
whether service will be provided under this schedule or any other schedule applicable to this load.

DEFINITION
To be eligible for this rate a volunteer fire department is defined as;
1} having at least 12 members and a chief,
2) having at least one fire fighting apparatus, and
3) more than half the members must be volunteer.

RATE
Customer Charge: $9.00 per month

Pius an Energy Charge of:

Winter Rate: (Applicable during 8 billing periods of October through May)
4.953 cents per KWH

Summer Rate: (Applicable during 4 billing periods of June through September)
6.327 cents per KWH

ADJUSTMENT CLAUSES

The bill amount computed at the charges specified above shall be increased or decreased in
accordance with the following:

Fuel Adjustment Clause : Sheet No. 70
Demand-Side Management Cost Recovery Mechanism Sheef No. 71
Environmental Cost Recovery Surcharge Sheet No. 72
Merger Surcredit Rider Sheet No. 73
Earning Sharing Mechanism Sheet No. 74
Value Delivery Surcredit Sheet No. 75
Franchise Fee Rider Sheet No. 76
School Tax Sheet No. 77

MINIMUM CHARGE
The Customer Charge shall be the minimum charge.

LATE PAYMENT CHARGE

The bill will be rendered at the above net charges (including net minimum bills when applicable)
plus an amount equivalent to 5% thereof, which amount will be deducted provided the bill is paid
within 15 days from date.

TERMS AND CONDITIONS
Service will be furnished under Company's Terms and Conditions applicable hereto.

Date of Issue: December 29, 2003 Issued By Effective Date: February 1, 2004

Michael S. Beer, Vice President
Louisville, Kentucky




Louisville Gas and Electric Company

Original Sheet No. 7
P.S.C. of Ky. Electric No. 6

ELECTRIC RATE SCHEDULE RPM
Residential Prepaid Metering

APPLICABLE
In all territory served.

AVAILABILITY OF SERVICE
This Schedule is available to individually metered residential electric customers. Customers who
also receive gas service from the Company must be billed for such gas service through the
Company’s Budget Payment Plan. The electric service provided to Customer is to be used for
domestic purposes in and about an individually metered residential dwelling unit as defined in and
subject to the terms and conditions set forth on Sheet Nos. 25 and 26 of this Tariff.

Service under this Schedule is not available: (1) for individual motors in excess of 10 HP; (2) for
commercial or industrial purposes; (3) for resale service; (4) for temporary or seasonal service;
(5) where Customer or a member of the Customer's household utilizes medical life support
equipment; (8) to Customer who has a medical Certificate of Need on File with Company; (7) to
Customer who has designated a third party to receive notification of any pending termination
notices; (8) in those areas where Company does not offer prepaid power service, (9) for other
uses not specifically provided for by the provisions herein.

FIXED RATE
Prepaid Metering Facilities Charge: $ 24.00 per meter per year
Basic Customer Charge: $108.00 per meter per year
Kilowatt-Hour Charge: 5.518¢ per KWH
ADJUSTMENT CLAUSES
The bili amount computed at the charges specified above shall be increased or decreased in
accordance with:
Fuel Adjustment Clause Sheet No. 70
Demand-Side Management Cost Recovery Mechanism Sheet No. 71
Environmental Cost Recovery Surcharge Sheet No. 72
Merger Surcredit Rider Sheet No. 73
Earning Sharing Mechanism Sheet No. 74
Value Delivery Surcredit Sheet No. 75
Franchise Fee Rider Sheet No. 76
School Tax Sheet No. 77
MINIMUM CHARGE

The Basic Customer Charge, Prepaid Metering Facilities Charge, and, where applicable, monthly
Budget Payment Plan amounts.

Date of Issue: December 29, 2003 Issued By Date Effective: February 1, 2004

Michael S. Beer, Vice President
Louisville, Kentucky




Louisville Gas and Electric Company

Original Sheet No. 7.1
P.S.C. of Ky. Electric No. 6

ELECTRIC RATE SCHEDULE RPM
Residential Prepaid Metering

PAYMENTS AND BILLING

Prepaid service shall be purchased only at locations designated by Company. Customer
purchases are subject to a maximum ($300) individual purchase amount and total maximum
amount remaining on the prepaid power billing and metering system as determined by Company.
Customer is responsible for transferring each amount purchased on the purchase card to the in-
house display terminal.

At the time of the installation of the prepaid power metering system at Customer's premises, a
temporary credit wili be provided. This amount will be deducted from the first purchase Customer
makes with the prepaid power purchase card.

At such time as the value of the service consumed equals the value of prepaid purchases, electric
service is subject to immediate disconnection from Company by the prepaid metering system unitil
additional purchases by Customer are made and transferred from the purchase card to the in-
house display terminal. Should the electric service be disconnected by the prepaid metering
system caused by Customer’s electrical usage having consumed the entire vaiue of the prepaid
purchases transferred to the meter through the in-house display terminal, the Basic Customer
Charge and the prepaid metering facilities charge will continue to be accumulated on
Customer's account and will be deducted from the Customer's next prepaid purchase for
electric service and Budget Payment Plan for gas service as applicable.

In the event Cusiomer has an indebtedness with Company for service previously provided,
Company may allow, at its scle option, for Customer to pay the indebtedness or portions of the
indebtedness by deducting a portion or all of the indebtedness as a percentage {30%) of each
prepaid purchase made thereafter until the indebtedness is satisfied.

in the event Customer has an electric service deposit with Company at the time Customer elects
to take service under this Schedule, a refund will be issued for the deposit plus applicable interest
less all outstanding indebtedness. Any amount of the deposit and interest in excess of the
outstanding indebtedness wili be applied as a credit on the first purchase Customer makes
thereafter with the prepaid power purchase card.

Company will not mail or deliver regular monthly electric bill payment and consumption
information to Customer. Customer shall receive a receipt of payment and other billing
information at each prepaid power card purchase.

During the period of November 1 through March 31, the prepaid power metering system will run in
credit mode and, during that time period, prepay customers will be subject to traditional credit
service disconnection policies.

SERVICE PERIOD

The initial Service Period for service under this Schedule shall be for ninety (90} days. The
Minimum Service Period during the first year of service under this schedule shall be the eight
consecutive months of October through May. Failure to comply with the Minimum Service
Period may bar Customer from receiving service under this schedule for one year. After the
initial Service Period, Customer may terminate participation under this Schedule by giving
Company thirty days (30) notice. If Customer elects to be served under another of Company’s
available rate schedules, Customer may be required to furnish a deposit. Customer will
subsequently be provided service under the same terms, as applicable, as prior to choosing
service under this Schedule.

Date of Issue: December 29, 2003 Issued By Date Effective: February 1, 2004

Michael S. Beer, Vice President
Louisville, Kentucky




Louisville Gas and Electric Company

Original Sheet No. 7.2
P.S.C. of Ky. Electric No. 6

ELECTRIC RATE SCHEDULE RPM
Residential Prepaid Metering

TERMS AND CONDITIONS
Service will be furnished under Company’s Terms and Conditions applicable hereto.

Company will furnish, maintain, and own all the prepaid power equipment including the meter, the
in-house dispiay unit, primary prepaid power purchase card, and one reserve card. Company shall
install the meter. Customer shall receive the in-house display unit and the prepaid power purchase
cards, in person, at the time Customer enrolls as a participant in this schedule, at a place
designated as a Residential Prepaid Metering Customer Service Center. Delivery of equipment to
Customer's premise by Company shall be at the sole discretion of the Company. Customer shall
be responsible for connecting the in-house display terminal to Customer’s in-home electrical outlet
and transferring purchases from the prepaid power purchase card to the in-house display terminal.

Company will provide Customer initially with a prepaid power purchase card for the purpose of
purchasing the electricity in conjunction with this Schedule. in the event Customer loses a prepaid
power purchase card and requests a replacement card, Customer shall pay a fee of $5.00 for each
replacement card.

In the event either the in-house display unit and/or the meter is stolen or damaged by acts of
Customer or others, Customer shall pay a replacement charge of $120.00 for the in-house display
unit andfor $330.00 for the meter plus the applicable caliout charge stated below. Correspondingly, if
Customer fails to return the in-house display terminai to Company at such time as Customer
discontinues receiving service under this Schedule, Customer shall also pay the charge of $120.00 to
Company.

Should it be necessary for a Company representative to visit Customer's premise due to Customer
withdrawing from the Pilot Program prior to the initial ninety (S0) day period or due to a Customer-
reported malfunction of the prepaid power metering equipment or in-house display terminal and
Company determines there is no malfunction of the prepaid power metering equipment or in-house
display terminal, Customer will be subject to a charge of $18.50 for the callout, except that Company
will waive the charge for the first such callout by Customer. Replacement of batteries in the in-house
display terminal shali be the responsibility of Customer and the lack of operational batteries in the in-
house display terminal shall not be considered as a malfunction of the unit.

Date of Issue: December 29, 2003 Issued By Date Effective: February 1, 2004

Michael S. Beer, Vice President
Louisville, Kentucky




Louisville Gas and Electric Company

Original Sheet No. 10
P.S.C. of Ky. Electric No. 6

ELECTRIC RATE SCHEDULE GS
General Service Rate

APPLICABLE
In all territory served

AVAILABILITY OF SERVICE

Availabie to any customer for alternating current service, single-phase or three-phase, for lighting,
power, and other general usage, measured and delivered at one of Company's standard
distribution voltages; provided, however, that after February 28, 1983, this rate shall not be
available for the addition of customers with connected loads of 200 kilowatts or more (such
customers may take service under Rate LC or Rate LP, as applicable). Service taken through each
meter will be bililed separately. |f customer desires to take lighting service through a three-phase
meter, the customer shall furnish and maintain any transformation or voltage regulatory equipment
required for such lighting service.

RATE
Customer Charge:  $18.00 per meter per month for single-phase service
$22.00 per meter per month for three-phase service

Winter Rate: (Applicable during 8 billing periods
of October through May)

All kilowatt-hourspermonth . ... ........ ... ... ... 6.063¢ per KWH

Summer Rate: {(Applicable during 4 billing periods
of June through September)

All kilowatt-hourspermonth .. . ..... ... .. ... ... .. 6.816¢ per KWH

PRIMARY DISCOUNT _

A discount of 5% will be applied to the amount computed in accordance with the above charges
when the customer takes service at distribution or transmission line voltage of 2300 volts or higher,
and furnishes, installs, and maintains complete substation structure and all equipment necessary to
take service at the voltage availabie at the point of connection. Primary service under this rate
schedule is restricted to those customers being billed under this rate schedule as of its effective
date February 1, 2004.

ADJUSTMENT CLAUSES

The bill amount computed at the charges specified above shall be increased or decreased in
accordance with the following:

Fuel Adjustment Clause Sheet No. 70
Demand-Side Management Cost Recovery Mechanism Sheet No. 71
Environmental Cost Recovery Surcharge Sheet No. 72
Merger Surcredit Rider Sheet No. 73
Earning Sharing Mechanism Sheet No. 74
Value Detivery Surcredit Sheet No. 75
Franchise Fee Rider Sheet No. 76
School Tax Sheet No. 77
Date of Issue: December 29, 2003 Issued By Date Effective: February 1, 2004

Michael S. Beer, Vice President
Louisville, Kentucky
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Louisville Gas and Electric Company
Original Sheet No. 10.1

P.S.C. of Ky. Electric No. 6

ELECTRIC RATE SCHEDULE' GS

General Service Rate

MINIMUM CHARGE
The Customer Charge shall be the minimum charge.

LATE PAYMENT CHARGE

The bill will be rendered at the above net charges (including net minimum bills when applicable) plus
an amount equivalent to 5% thereof, which amount will be deducted provided bili is paid within 15
days from date.

TERM OF CONTRACT

For a fixed term of not less than one year and for such time thereafter until terminated by either
party giving 30 days written notice to the other of the desire to terminate.

TERMS AND CONDITIONS
Service will be furnished under Company's Terms and Conditions applicable

Date of Issue: December 29, 2003 Issued By Date Effective: February 1, 2004

Michael S. Beer, Vice President
Louisville, Kentucky
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Louisville Gas and Electric Company

Original Sheet No. 15
P.S.C. of Ky. Electric No. 6

ELECTRIC RATE SCHEDULE LC
Large Commercial Rate

APPLICABLE
In all territory served.

AVAILABILITY OF SERVICE
This schedule is available for alternating current service to custorers whose monthly demand is
less than 2,000 kilowatts and whose entire lighting and power requirements are purchased under
this schedule at a single service location.

RATE

Customer Charge: $65.00 per delivery point per month.

Demand Charge: Secondary Primary
Distribution Distribution

Winter Rate:  (Applicable during 8 billing periods
of October through May)

All kilowatts of billing demand $10.96 per KW $9.86 per KW
per month per month

Summer Rate: (Applicable during 4 billing periods
of June through September)

All kilowatts of billing demand $13.69 per KW $12.59 per KW
par month per month
Energy Charge: All kilowatt-hourspermonth................. .. 2.400¢ per KWH
ADJUSTMENT CLAUSES

The bill amount computed at the charges specified above shall be increased or decreased in
accordance with the following:

Fuei Adjustment Clause Sheet No. 70
Demand-Side Management Cost Recovery Mechanism Sheet No. 71
Environmental Cost Recovery Surcharge Sheet No. 72
Merger Surcredit Rider Sheet No. 73
Earning Sharing Mechanism Sheet No. 74
Value Delivery Surcredit Sheet No. 75
Franchise Fee Rider Sheet No. 76
School Tax Sheet No. 77

DETERMINATION OF BILLING DEMAND
The monthly billing demand shall be the highest average load in kilowatts recorded during any
15-minute interval in the monthly billing period; but not less than 50% of the maximum demand
similarly determined for any of the four billing periods of June through September within the 11
preceding months; nor less than 25 kilowatts (10 kilowatts to any customer served under this
rate schedule on March 1, 1964).

Date of Issue: December 29, 2003 Issued By Date Effective: February 1, 2004

Michael S. Beer, Vice President
Louisville, Kentucky




ouisville Gas and Electric Company

Original Sheet No. 15.1
P.S.C. of Ky. Electric No. 6

ELECTRIC RATE SCHEDULE LC
Large Commercial Rate

Where light and power service at a single service location are measured through separate
meters, the highest 15-minute demands for each character of service shall be combined for billing
purposes.

PRIMARY DISTRIBUTION SERVICE
The above demand charge for primary distribution service is predicated on the customer's taking
service at the applicable voltage and furnishing, installing, and maintaining complete substation
structure and all equipment necessary to take service at such voltage. The nominal primary
distribution voltages of Company, where available, are 2400/4160Y, 7200/12,470Y, 13,800 or
34,500.

MINIMUM CHARGE

The bill shall in no event be less than the Customer Charge plus the Demand Charge computed
upon the billing demand for the month.

LATE PAYMENT CHARGE

The bill will be rendered at the above net charges (including net minimum bills when applicable)
plus an amount equivalent to 1% thereof, which amount will be deducted provided bill is paid
within 15 days from date.

EXIT AND EMERGENCY LIGHTING

Where governmental code or regulation requires a separate circuit for exit or emergency lighting,
the demand and consumption of such separate circuit may be combined for billing with those of
the principal light and power circuit or circuits.

TERMS OF CONTRACT

Contracts under this rate shall be for an initial term of one year, remaining in effect from month to
month thereafter until terminated by notice of either party to the other.

TERMS AND CONDITIONS
Service will be furnished under Company's Terms and Conditions applicable hereto.

Date of Issue: December 29, 2003 Issued By Date Effective: February 1, 2004

Michael S. Beer, Vice President
Louisville, Kentucky




Louisville Gas and Electric Company

Original Sheet No. 20
P.S.C. of Ky. Electric No. 6

ELECTRIC RATE SCHEDULE LC-TOD
Large Commercial Time-of-Day Rate

APPLICABLE
In all territory served.

AVAILABILITY OF SERVICE
This schedule is available for alternating current service fo customers whose monthly demand is
equal to or greater than 2,000 kilowaits and whose entire lighting and power requirements are
purchased under this schedule at a single service location.

RATE
Customer Charge: $90.00 per delivery point per month

Demand Charge:

Basic Demand Charge
Secondary Distribution . .. ............. .. ... $3.22 per KW per month
Primary Distribution . . ... ....... ... ... ..... $2.12 per KW per month

Applicable to the highest average load in kilowatts recorded during any 15-minute interval in
the monthly biling pericd, but not less than 50% of the maximum demand similarly
determined for any of the four billing periods of June through September within the 11
preceding months.

Peak Period Demand Charge
Summer Peak Period . ... ............... ... $10.47 per KW per month
Winter Peak Period .. . ..................... $ 7.74 per KW per month

Applicable to the highest average load in kilowatts recorded during any 15-minute interval of
the peak period, as defined herein, in the monthly billing period, but not less than 50% of the
maximum demand similarly determined for any of the four billing periods of June through
September within the 11preceding months.

Energy Charge . .. ... ... e, 2.400¢ per KWH

SUMMER PEAK PERIOD is defined as weekdays from 10 A.M. to 9 P.M., Eastern Standard Time
during the 4 billing periods of June through September.

WINTER PEAK PERIOD is defined as weekdays, except from 8 AM, to 10 P.M., Eastern
Standard Time, during the 8 billing periods of October through May.

PRIMARY DISTRIBUTION SERVICE
The above demand charge for primary distribution service is predicated on the customer's taking
service at the applicable voltage and furnishing, installing, and maintaining complete substation
structure and all equipment necessary to take service at such voltage. The nominal primary
distribution voltages of Company, where available, are 2400/4160Y, 7200/12,470Y, 13,800 or 34,500.

Date of Issue: December 29, 2003 Issued By Date Effective: February 1, 2004

Michael S. Beer, Vice President
Louisville, Kentucky
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Louisville Gas and Electric Company

Original Sheet No. 20.1
P.S.C. of Ky. Electric No. 6

ELECTRIC RATE SCHEDULE LC-TOD
Large Commercial Time-of-Day Rate

ADJUSTMENT CLAUSES
The bill amount computed at the charges specified above shall be increased or decreased in
accordance with the following:

Fuel Adjustment Clause Sheet No. 70
Demand-Side Management Cost Recovery Mechanism Sheet No. 71
Environmental Cost Recovery Surcharge Shest No. 72
Merger Surcredit Rider Sheet No. 73
Earning Sharing Mechanism Sheet No. 74
Value Delivery Surcredit Sheet No. 75
Franchise Fee Rider Sheet No. 76
School Tax Sheet No. 77

MINIMUM CHARGE

The bill shall in no event be less than the Customer Charge plus the Demand Charge computed upon
the billing demand for the month.

LATE PAYMENT CHARGE
The bill will be rendered at the above net charges (including net minimum bills when applicable) plus
an amount equivalent to 1% thereof, which amount will be deducted provided bill is paid within 15
days from date.

EXIT OR EMERGENCY LIGHTING
Where governmental code or regulation requires a separate circuit for exit or emergency lighting, the
demand and consumption of such separate circuit may be combined for billing with those of the
principal light and power circuit or circuits.

TERMS OF CONTRACT

Contracts under this rate shall be for an initial term of one year, remaining in effect from month to
month thereafter untit terminated by notice of either party to the other.

TERMS AND CONDITIONS
Service will be furnished under Company's Terms and Conditions applicable hereto.

Date of Issue: December 29, 2003 Issued By Date Effective: February 1, 2004

Michae! S. Beer, Vice President
Louisville, Kentucky




Louisville Gas and Electric Company

Original Sheet No. 25
P.S.C. of Ky. Electric No. 6

ELECTRIC RATE SCHEDULE LP
Large Power Industrial Rate

APPLICABLE
In all territory served.

AVAILABILITY OF SERVICE
This schedule is available for three-phase power and lighting service to industrial customers whose
monthly demand is less than 2,000 kilowatts, the customer to furnish and maintain all necessary
transformation and voltage regulatory equipment required for lighting usage. As used herein, the
term “industrial” shall apply to any activity engaged primarily in manufacturing or to any other activity
where the usage for lighting does not exceed 10% of total usage.

RATE
Customer Charge: $90.00 per delivery point per month
Secondary Primary Transmission
Demand Charge: Distribution Distribution Line
Winter Rate:
(Applicable during 8 billing periods
of October through May)
All kilowatts of billing demand $11.73 per KW  $10.63 per KW $9.49 per KW
per month per month per month
Summer Rate:
(Applicable during 4 billing periods
of June through September)
All kilowatts of billing dermand $14.27 perKW  $13.17 perKW  $12.01 per KW
per month per month per month
Energy Charge: All kilowatt-hours permonth .. ... .. e 2.000¢ per KWH

ADJUSTMENT CLAUSES

The bill amount computed at the charges specified above shall be increased or decreased in
accordance with the following:

Fuel Adjustment Clause Sheet No. 70
Demand-Side Management Cost Recovery Mechanism Sheet No. 71
Environmental Cost Recovery Surcharge Sheet No. 72
Merger Surcredit Rider Sheet No. 73
Earning Sharing Mechanism Sheet No. 74
Value Delivery Surcredit Sheet No. 75
Franchise Fee Rider Sheet No. 76
School Tax Sheet No. 77

Customers receiving service hereunder may elect not to participate in programs pursuant to the DSM
Cost Recovery Mechanism, and such customers will not be assessed a charge thereunder. A
customer may not opt out of the DSM Cost Recovery Mechanism for three years from the date it last
received a DSM program pursuant to the mechanism. Those customers that opt out must pay in a
lump sum any unpaid balance of its share of the costs of any DSM programs it has received.
However, a customer who opts out may reverse that election and participate under the DSM Cost
Recovery Mechanism.

Date of Issue: December 29, 2003 Issued By Date Effective: February 1, 2004

Michael S. Beer, Vice President
Louisville, Kentucky




Louisville Gas and Electric Company

Original Sheet No. 25.1
P.S.C. of Ky. Electric No. 6

ELECTRIC RATE SCHEDULE LP
Large Power Industrial Rate

DETERMINATION OF BILLING DEMAND
The monthly billing demand shall be the highest average load in kilowatts recorded during any
15-minute interval in the monthly billing period; but not less than 50% of the maximum demand
similarly determined for any of the four billing periods of June through September within the 11
preceding months; nor less than 25 kilowatts (10 kilowatts to any customer served under this rate
schedule on March 1, 1964).

PRIMARY DISTRIBUTION AND TRANSMISSION LINE SERVICE
The above demand charges for primary distribution and transmission line service are predicated on
the customer's taking service at the applicable available voltage and furnishing, installing, and
maintaining complete substation structure and all equipment necessary to take service at such
voltage. The nominal primary distribution voltages of Company, where available, are 2,400/4,160Y,
7,200/12,470Y, 13,800, or 34,500. The transmission line voltages of Company, where available,
are 69,000, 138,000 and 345,000.

POWER FACTOR PROVISION

In the case of customers with maximum demands of 150 kilowatts or more, the monthly demand
charge shall be decreased .4% for each whole one per cent by which the monthly average power
factor exceeds 80% lagging and shall be increased .6% for each whole one per cent by which the
monthly average power factor is less than 80% lagging. Customers with maximum demands less
than 150 kilowatts shall maintain an average lagging power factor of not less than 80%, and suitable
accessory equipment shall be installed by such customers where necessary to avoid a lower power
factor.

Monthly average power factor shall be determined by means of a reactive component meter
ratcheted to record only tagging reactive kilovolt ampere hours, used in conjunction with a standard
watt-hour meter.

MINIMUM CHARGE
The Customer Charge plus the monthly billing demand, which is the highest average ioad in kilowatts
recorded during any 15-minute interval in the monthly billing period; but not less than 50% of the
maximum demand similarly determined for any of the four billing periods of June through September
within the 11preceding months; nor less than 25 kilowatts (10 kilowatts to any customer served under
this rate schedule on March 1, 1964).

LATE PAYMENT CHARGE
The bill will be rendered at the above net charges (including net minimum bills when applicable) plus
an amount equivalent to 1% thereof, which amount will be deducted provided bill is paid within 15
days from date.

EXIT OR EMERGENCY LIGHTING
Where governmental code or regulation requires a separate circuit for exit or emergency lighting, the
demand and consumption of such separate circuit may be combined for billing with those of the
principal power circuit.

Date of Issue: December 29, 2003 Issued By Date Effective: February 1, 2004

Michael S. Beer, Vice President
Louisville, Kentucky



Louisville Gas and Electric Company

Original Sheet No. 25.2
P.S.C. of Ky. Electric No. 6

ELECTRIC RATE SCHEDULE LP
Large Power industrial Rate

TERM OF CONTRACT
Contracts under this rate shall be for an initial term of one year, remaining in effect from month to
month thereafter until terminated by notice of either party to the other.

TERMS AND CONDITIONS
Service will be furnished under Company's Terms and Conditions applicable hereto.

Date of Issue: December 29, 2003 Issued By Date Effective; February 1, 2004

Michael S. Beer, Vice President
Louisville, Kentucky




Louisville Gas and Electric Company

Original Sheet No. 30
P.S.C. of Ky. Electric No. 6

ELECTRIC RATE SCHEDULE LP-TOD
Large Power Industrial Time-of-Day Rate

APPLICABLE
In all territory served.

AVAILABILITY OF SERVICE

This schedule is available for three-phase power and lighting service to industrial customers whose
monthly demand is equal to or greater than 2,000 kilowatts, the customer to furnish and maintain all
necessary transformation and voltage regulatory equipment required for lighting usage. Company
reserves the right to decline to serve any new load of more than 50,000 kilowatts under this rate
schedule. As used herein, the term “industrial” shall apply to any activity engaged primarily in
manufacturing or to any other activity where the usage for lighting does not exceed 10% of total
usage. This monthly demand requirement of equal to or greater than 2,000 kiilowatts will apply only to
customers who request service under this rate on and after February 1, 2004,

RATE
Customer Charge: $120.00 per delivery point per month

Demand Charge:
Basic Demand Charge

Secondary Distribution .. .. ...... $4.62 per KW per month
Primary Distribution . ..... ... .. $3.52 per KW per month
TransmissionLine . ............. $2.33 per KW per month

Applicable to the highest average load in kilowatts recorded during any 15-minute interval in
the monthly billing period, but not less than 50% of the maximum demand similariy
determined for any of the four billing periods of June through September within the 11
preceding months.

Peak Period Demand Charge

Summer Peak Period .. ....... .. ... $9.65 per KW per month
Winter Peak Period . . ..... ... .. .. $7.11 per KW per month

Applicable to the highest average load in kilowatts recorded during any 15-minute interval of
the peak period, as defined herein, in the monthiy billing period, but not less than 50% of the
maximum demand similarly deterrmined for any of the four billing periods of June through
September within the 11 preceding months.

EnergyCharge. ... ... ... .. .. . . . . . . . . 2.000¢ per KWH

SUMMER PEAK PERIOD is defined as weekdays from 10 AM. to 9 P.M, Eastern Standard Time,
during the 4 billing periods of June through September.

WINTER PEAK PERIOD is defined as weekdays from 8 A.M. to 10 P.M., Eastern Standard Time,
during the 8 billing periods of October through May.

-
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Date of Issue: December 29, 2003 Issued By Date Effective: February 1, 2004

Michael S. Beer, Vice President
Louisville, Kentucky



Louisville Gas and Electric Company

Original Sheet No. 30.1
P.S.C. of Ky. Electric No. 6

ELECTRIC RATE SCHEDULE LP-TOD
Large Power Industrial Time-of-Day Rate

PRIMARY DISTRIBUTION AND TRANSMISSION LINES SERVICE
The above demand charge for primary distribution and transmission line service are predicated on
the customer's taking service at the applicable available voltage and furnishing, installing, and
maintaining complete substation structure and all equipment necessary to take service at such
voltage. The nominal primary distribution voltages of Company, where available, are 2,400/4,160Y,
7,200/12,470Y, 13,800, or 34,500. The transmission line voltages of Company, where available, are
69,000, 138,000 and 345,000.

POWER FACTOR PROVISION
The monthly demand charge shall be decreased .4% for each whole one percent by which the
monthly average power factor exceeds 80% lagging and shall be increased .6% for each whole one
percent by which the monthly average power factor is less than 80% lagging.

Monthly average power factor shall be determined by means of a reactive component meter
ratcheted to record only lagging reactive kilovolt ampere hours, used in conjunction with a standard
watt-hour meter.

ADJUSTMENT CLAUSES

The bill amount computed at the charges specified above shall be increased or decreased in
accordance with the following:

Fuel Adjustment Clause Sheet No, 70
Demand-Side Management Cost Recovery Mechanism Sheet No. 71
Environmental Cost Recovery Surcharge Sheet No. 72
Merger Surcredit Rider Sheet No. 73
Eaming Sharing Mechanism Sheet No. 74
Value Delivery Surcredit Sheet No. 75
Franchise Fee Rider "~ Sheet No. 76
School Tax Sheet No. 77

Customers receiving service hereunder may elect not to participate in programs pursuant to the DSM
Cost Recovery Mechanism, and such customers will not be assessed a charge thereunder. A
customer may not opt out of the DSM Cost Recovery Mechanism for three years from the date it iast
received a DSM program pursuant to the mechanism. Those customers that opt out must pay in a
lump sum any unpaid balance of its share of the costs of any DSM programs it has received.
However, a customer who opts out may reverse that election and participate under the DSM Cost
Recovery Mechanism.

MINIMUM CHARGE

The bill shall in no event be less than the Customer Charge plus the Demand Charge computed upon
the billing demand for the month,

Date of Issue: December 29, 2003 Issued By Date Effective: February 1, 2004

Michael S. Beer, Vice President
Louisville, Kentucky




Louisville Gas and Electric Company

Original Sheet No. 30.2
P.S.C. of Ky. Electric No. 6

ELECTRIC RATE SCHEDULE LP-TOD
Large Power industrial Time-of-Day Rate

LATE PAYMENT CHARGE
The bill will be rendered at the above net charges (including net minimum bills when applicable) plus

an amount equivalent to 1% thereof, which amount will be deducted provided bill is paid within 15 days
from date.

EXIT OR EMERGENCY LIGHTING
Where governmental code or regulation requires a separate circuit for exit or emergency lighting, the

demand and consumption of such separate circuit may be combined for biling with those of the
principal power circuit.

TERM OF CONTRACT
Contracts under this rate shall be for an initial term of one year, remaining in effect from month to
month thereafter until terminated by notice of either party to the other.

TERMS AND CONDITIONS
Service will be furnished under Company’s Terms and Conditions applicable hereto,

Date of issue: December 29, 2003 Issued By Date Effective: February 1, 2004

Michael S. Beer, Vice President
Louisville, Kentucky




Louisville Gas and Electric Company

Original Sheet No. 33
P.S.C. of Ky. Electric No. 6

ELECTRIC RATE SCHEDULE NCLS
Non-Conforming Load Service

APPLICABLE
In all territory served.

_AVAILABILITY OF SERVICE

Available for three-phase delivery to customers with non-conforming loads up to an aggregate of
two hundred (200) MVA for all customers taking service under this schedule and under the NCLS
schedule of Kentucky Utilities Company. This schedule is restricted to individual customers whose
monthly demand is twenty (20) MVA or greater. A customer is defined as non-conforming if that
customer’s load either increases or decreases twenty (20) MVA or more per minute or seventy (70)
MVA or more in ten (10} minutes when such increases or decreases exceed one (1) occurrence
per hour during any hour of the billing month.

Subject to the above aggregate limit of two hundred (200} MVA, this schedule is mandatory for all
customers whose load is defined as non-conforming and not served on another standard rate
schedule as of the effective date this rate schedule is approved by the Public Service Commission

of Kentucky.
BASE RATE
Primary Transmission
Energy Charge of:
Per monthly billing period $0.0150 per kWh $0.0150 per kWh
Pius a Demand Charge of:
Per monthly billing period of
Basic Demand Charge $5.79 per KVA $3.71 per KVA
Plus Peak Demand Charge
Winter Peak $5.13 per KVA $5.13 per KVA
Summer Peak $9.69 per KVA $9.69 per KVA

Where the monthly billing peak demands, measured over a five (5) minute interval, are the greater f

the applicable charge per KVA times:

a} the maximum metered peak period demands in the monthly billing period,

b) 60% of the maximum metered peak period demands in the preceding eleven (11) monthly
billing periods,

c) 60% of the contract capacity based on the expected maximum demand upon the system, or

d) minimum may be adjusted where customer's service requires an abnormal investment in
special facilities.

The On-Peak Period shall be weekdays, 8:00 a.m. - 10:00 p.m., Eastern Standard Time, year
round, throughout the Company’s service territory. The Off-Peak Period shall consist of all other
hours.

Date of Issue: December 29, 2003 Issued By Date Effective: February 1, 2004

Michael S. Beer, Vice President
Louisville, Kentucky




Louisville Gas and Electric Company

Original Sheet No. 33.1
P.S.C. of Ky. Electric No. 6

ELECTRIC RATE SCHEDULE NCLS
Non-Conforming Load Service

MINIMUM BILL
The minimum bill wiil be the Demand Charge. Without limiting the foregoing, the Demand Charge
shall be due regardless of any event or occurrence that might limit (a) Customer’'s ability or interest
in operating Customer's facility, including but without limitation any acts of God, fires, floods,
earthquakes, acts of government, terrorism, severe weather, riot, embargo, changes in law, or
strikes or (b} the Company's ability to serve customer.

ADJUSTMENT CLAUSES

The amount computed at the charges specified above shall be increased or decreased in accordance
with the following:

Fuel Adjustment Clause Sheet No. 70
Demand-Side Management Surcharge Sheet No. 71
Environmental Cost Recovery Surcharge Sheet No. 72
Merger Surcredit Rider Sheet No. 73
Earnings Sharing Mechanism Sheet No. 74
Value Delivery Surcredit Rider Sheet No. 75
Franchise Fee Rider Sheet No. 76
School Tax Sheet No. 77

DUE DATE OF BILL
Customer’s payment will be due within 15 days from date of bill.

TERM OF CONTRACT
Unless terminated by mutual agreement, the initial term of contract for service under the BASE
RATE shall be for a fixed term of five years with successive one year term renewal until canceled
by either party giving at least 1 year written notice to the other prior to the end of the initial term or
the then current annuai renewal period, as applicable.

SYSTEM CONTINGENCIES AND INDUSTRY SYSTEM PERFORMANCE CRITERIA
Company reserves the right to interrupt Customer's load to facilitate Company compliance with
system contingencies and with industry performance criteria. Customer will permit Company to
install electronic equipment and associated real-time metering to permit Company interruption of
Customer's load. Such equipment will immediately notify Customer five {5) minutes before an
electronically initiated interruption that will begin immediately thereafter and last no longer than ten

(10) minutes. Such interruptions will not be accumutated nor credited against annual hours, if any,
under the CURTAILMENT SERVICE RIDER.

TERMS AND CONDITIONS
Service will be furnished under Company's Terms and Conditions applicable hereto.

Date of Issue: December 29, 2003 issued By Date Effective: February 1, 2004

Michael S. Beer, Vice President
Louisville, Kentucky




Louisville Gas and Electric Company

Original Sheet No. 35

P.S.C. of Ky. Electric No. 6

ELECTRIC RATE SCHEDULE oL

Outdoor Lighting Service

APPLICABLE
In all territory served.

AVAILABILITY OF SERVICE - RESTRICTED

CHARACTER OF SERVICE

herein.

RATES

Overhead Service
Mercury Vapor

100 Watt $ 7.38
175 Watt 8.35
250 Watt 9.46
400 Watt 11.63
1000 Watt 22.06
High Pressure Sodium Vapor
100 Watt $ 8.19
150 Watt 10.47
250 Watt 12.33
400 Watt 12.95
1000 Watt 30.66

LInderground Service
Mercury Vapor

To any customer who can be served in accordance with the special terms and conditions set forth
herein and who is willing to contract for service in accordance with such special terms and conditions.
This rate scheduie will continue {0 be available only to customers that were being served hereunder
on February 1, 2004, and will not be available for the addition of new customers.

This rate schedule covers electric lighting service to outdoor equipment for the illumination of streets,
driveways, yards, lots and other outdoor areas. Company will provide, own and maintain the lighting
equipment, as hereinafter described, and will furnish the electrical energy to operate such equipment.
Service under this rate will be available on an automatically controlled dusk-to-dawn every-night
schedule of approximately 4000 hours per year, and only to the types of lighting units specified

Type of Unit Rate Per Month Per Unit

100 Watt - Top Mounted $12.89
175 Watt - Top Mounted 13.97
High Pressure Sodium Vapor

70 Watt - Top Mounted $11.49
100 Watt - Top Mounted 1517
150 Watt - Top Mounted 18.39
150 Watt 20.67

250 Watt 23.65

400 Watt 2597

1000 Watt 58.40

Date of issue: December 29, 2003 Issued By Date Effective: February 1, 2004

Michael S. Beer, Vice President
Louisville, Kentucky




Louisville Gas and Electric Company

Original Sheet No. 35.1
P.S.C. of Ky. Electric No. 6

ELECTRIC RATE SCHEDULE OL
Outdoor Lighting Service
Decorative Lighting Service Rate Per Month Per Unit
Fixtures
Acorn with Decorative Basket
70 Watt High Pressure Sodium $16.28
100 Watt High Pressure Sodium 17.03
8-Sided Coach
70 Watt High Pressure Sodium 16.47
100 Watt High Pressure Sodium 17.22
Poles
10' Smooth 9.50
10 Fluted 11.35
Bases
Old Town/Manchester 3.05
Chesapeake/Franklin 3.26
Jefferson/Westchester 3.26
Norfolk/Essex 3.48
ADJUSTMENT CLAUSES

The bill amount computed at the charges specified above shall be increased or decreased in
accordance with the following:

Fuel Adjustment Clause Sheet No. 70
Demand Side Management Surcharge Sheet No. 71
Environmental Surcharge Sheet No. 72
Merger Surcredit Sheet No. 73
Earnings Sharing Mechanism Sheet No. 74
Value Delivery Surcredit Sheet No. 75
Franchise Fee ' Sheet No. 76
School Tax Sheet No. 77

SPECIAL TERMS AND CONDITIONS

1. Company will fumish and install the lighting unit complete with lamp, fixture or luminaire, control
device, and mast arm. The above rates for overhead service contemplate installation on an
existing wood pole with service supplied from overhead circuits only; provided, however, that,
when possible, floodlights served hereunder may be attached to existing metal street fighting
standards suppiied from overhead service. If the location of an existing pole is not suitable for
the installation of a lighting unit, the Company will extend its secondary conductor one span and
install an additional pole for the support of such unit, the customer to pay an additional charge of
$1.86 per month for each such pole so installed. if still further poles or conductors are required
to extend service to the lighting unit, the customer will be required to make a non-refundable
cash advance equal to the installed cost of such further facilities.

2. The above rates for underground service contemplate a nommal installation served from
underground lines located in the streets, with a direct buried cable connection of not more than
200 feet per unit in those localities supplied with electric service through underground
distribution facilities. If additional facilties are required, the customer shall make a

Date of Issue: December 29, 2003 Issued By Date Effective: February 1, 2004

Michael] S. Beer, Vice President
Louisville, Kentucky



Louisville Gas and Electric Company

Original Sheet No. 35.2
P.S.C. of Ky. Electric No. 6

ELECTRIC RATE SCHEDULE OL
Outdoor Lighting Service

non-refundable cash advance equivalent to the installed cost of such excess facilities. The
Company may provide underground lighting service in localities otherwise served through
overhead facilities when, in its hereto in locations deemed by the Company as unsuitable for
underground installation

3. DECORATIVE LIGHTING SERVICE. The monthly rates for Decorative Lighting are calculated
as the sum of the rates for the individual elements of the customized light. For example, the
monthly rate wifl be calculated as the sum of the rates for the chosen fixture style and wattage,
the chosen pole style, and the chosen base style, if one is chosen. This provides flexibility for
the Company to meet the individual desires of each Decorative Lighting customer.

4. All lighting units, poles and conductors instailed in accordance herewith shall be the property of
Company, and Company shall have access to the same for maintenance, inspection and all
other proper purposes. Company shall have the right to make other attachments to the poles
and to further extend the conductors installed in accordance herewith when necessary for the
further extension of its electric service.

5. If any permit is required from municipal or other governmental authority with respect to the
instaliation and use of any of the lighting units served hereunder, it will be the responsibility of
the customer to obtain such permit.

6. All servicing and maintenance will be performed only during reguiar schedule working hours of
the Company. The customer shall be responsible for reporting outages and other operating
faults, and the Company will undertake to service the lighting equipment within 48 hours after
such notification by the customer.

7. The customer will exercise proper care to protect the property of Company on his premises,
and in the event of loss or damage to Company's property arising from the negligence of the
customer, the cost of the necessary repair or replacement shall be paid by the customer.
Company may decline to install equiprnent and provide service thereto in locations where, in
Company's judgment, such equipment will be subject to unusual hazards or risk of damage.

8. Contracts for this service shall have a minimum fixed term of two years, and shall continue from
month to month after such minimum fixed term unti! terminated by either party giving thirty days
notice to the other. Company shall have the right at any time to discontinue service for
non-payment of bills or other causes set forth in its General Rules and Regulations. Upon
permanent discontinuance of service, lighting units and other equipment will be removed.

9. Before agreeing to install lighting units Company may require reasonable assurance that the
interest of the applicant for service will continue for a minimum fixed contract term or that the
service will be continued by another party after the interest of the original applicant has
terminated.

TERMS AND CONDITIONS
Service will be furnished under Company’s Terms and Conditions applicable hereto.

Date of Issue: December 29, 2003 Issued By Date Effective: February 1, 2004

Michael S. Beer, Vice President
Louisville, Kentucky



Louisville Gas and Electric Company

Second Revision of Original Sheet No, 36

P.S.C. of Ky. Electric No. 6

ELECTRIC RATE SCHEDULE

PSL

Public Street Lighting Service

APPLICABLE
In all territory served.

CHARACTER OF SERVICE

equipment as hereinafter described.

AVAILABILITY OF SERVICE - RESTRICTED
Available to municipal, county, state and Federal governments, including divisions thereof, and other
bodies politic which have the authority to levy and collect general taxes, for the lighting of public
streets and roads, public parks and other outdoor locations open to and reserved for general public
use. This rate schedule will continue to be available only to customers that were being served
hereunder on February 1, 2004, and wiil not be avaitable for the addition of new customers.

This rate schedule covers electric lighting service to Company-owned and maintained sfreet lighting
Service under this rate schedule will be available on an
automatically controlled dusk-to-dawn every-night schedule of approximately 4,000 hours per year,
and only to the types of lighting units specified herein.

RATES
Type of Unit Rate Per Month Per Unit
Overhead Service
Mercury Vapor

100 Watt % 6.62

175 Watt 7.71

250 Watt 8.76

400 Watt 10.41

400 Watt (underground pole) 15.07
1000 Watt 2063

High Pressure Sodium Vapor

100 Watt $ 791

150 Watt 9.46

250 Watt 11.29

400 Watt 11.67

1000 Watt 26.54

Underground Service
Mercury Vapor

100 Watt - Top Mounted $10.84
175 Watt - Top Mounted 11.92
175 Watt 16.09

250 Watt 17.32

400 Watt 2013

400 Watt on State of Ky. Pole 20.13

High Pressure Sodium Vapor
70 Watt - Top Mounted $11.49
100 Watt - Top Mounted 11.92
150 Watt - Top Mounted 17.62
150 Watt 20.65
250 Watt 21.84
250 Watt on State of Ky. Pole 21.84
400 Watt 23.32
1000 Watt 54.27
Date of Issue: December 29, 2003 Issued By Date Effective: February 1, 2004

Michael S. Beer, Vice President
Louisville, Kentucky




Louisville Gas and Electric Company

Original Sheet No. 36.1
P.S.C. of Ky. Electric No. 6

SPECIAL TERMS AND CONDITIONS

ELECTRIC RATE SCHEDULE PSL
Public Street Lighting Service
Decorative Lighting Service Rate Per Month Per Unit T
Fixtures
Acorn with Decorative Basket T
70 Watt High Pressure Sodium $15.86
100 Watt High Pressure Sodium 16.50
8-Sided Coach
70 Watt High Pressure Sodium 16.07
100 Watt High Pressure Sodium 16.69
Poles
10" Smooth 9.50
10' Fluted 11.35
Bases
Old Town/Manchester 3.05
Chesapeake/Franklin 3.26
Jefferson/Westchester 3.26
Norfolk/Essex 348 \ 4
ADJUSTMENT CLAUSES T
The bill amount computed at the charges specified above shall be increased or decreased in
accordance with the following:
Fuel Adjustment Clause Sheet No. 70
Demand-Side Management Surcharge Sheet No. 71
Environmental Cost Recovery Surcharge Sheet No. 72
Merger Surcredit Rider Sheet No. 73
Earnings Sharing Mechanism Sheet No. 74
Value Delivery Surcredit Rider Sheet No. 75
Franchise Fee Rider Sheet No. 76
School Tax Sheet No. 77 v

1.

2.

Overhead Service. The above rates contemplate instaliation on an existing pole in Company's
system. If the location of an existing pole is not suitable for the installation of a lighting unit, the
Company will extend its secondary conductor one span and install an additional pole for the
support of such unit. If still further poles or conductors are required to extend service to the
lighting unit, the customer will be required to make a non-refundable cash advance equal to the
installed cost of such further facilities.

Underground Service. in all areas other than the downtown section of the City of Louisville
designated by City ordinance as an underground district, the Company will provide a normal
instaliation consisting of a direct buried cable connection of not more than 200 feet per unit. If
additional faciliies or expenditures are required, including any additional cost to break
pavement or remove rock, the customer shall make a non-refundable cash advance equivalent
to the excess costs. Company may decline to install equipment and provide service thereto in
locations deemed by Company unsuitable for underground installation.

Date of Issue: December 29, 2003

Issued By Date Effective: February 1, 2004

Michael S. Beer, Vice President
Louisville, Kentucky




Louisville Gas and Electric Company

Original Sheet No. 36.2
P.S.C. of Ky. Electric No. 6

ELECTRIC RATE SCHEDULE PSL

Public Street Lighting Service

Within the aforesaid City of Louisvile underground district, the Company will provide
underground facilities in accordance with sound engineering practices.

3. DECORATIVE LIGHTING SERVICE. The monthly rates for Decorative Lighting are calculated
as the sum of the rates for the individual elements of the customized light. For example, the
monthly rate will be calculated as the sum of the rates for the chosen fixture style and wattage,
the chosen pole style, and the chosen base style, if one is chosen. This provides flexibility for
the Company to meet the individua! desires of each Decorative Lighting customer.

4. Company will furnish and install the complete lighting unit. All lighting units, including poles,
standards and conductors installed in accordance herewith shall be the property of Company,
and Company shali have access to the same for maintenance, inspection and all other proper
purposes. Company shall have the right to make other attachments to the poles and to further
extend the conductors installed in accordance herewith when necessary for the further
exiension of its electric service.

5. Customer shall be responsible for any permit or authorization that may be required for the
installation of the lighting units at the specified locations.

6. Company may decline to install equipment and provide service thereto in locations where, in
Company's judgment, such equipment will be subject to unusuat hazards or risk of damage.

7. Contracts for this service shall have a minimum fixed term of five years, and shall continue from
month to month after such minimum fixed term until terminated by either party giving thirty days
notice to the other. Company shall have the right at any time to discontinue service for
nonpayment of bill or other causes set forth in its General Rules and Regulations. Upon
permanent discontinuance of service, lighting units and other equipment will be removed.

8. Nothing herein shall prevent Company and Customer from taking into account unusual
circumstances and agreeing on modifications of the above rates commensurate with such
circumstances, provided such agreement are duly filed with and made subject to the
jurisdiction of the Public Service Commission of Kentucky.

TERMS AND CONDITIONS
Service will be furnished under Company’s Terms and Conditions applicable hereto.

Date of Issue: December 29, 2003 Issued By Date Effective: February 1, 2004

Michael S. Beer, Vice President
Louisville, Kentucky



Louisville Gas and Electric Company

Original Sheet No. 37
P.S.C. of Ky. Electric No. 13

ELECTRIC RATE SCHEDULE LS
Lighting Service

APPLICABLE
In all territory served.

AVAILABILITY OF SERVICE
To any customer who can be served in accordance with the special terms and conditions set forth
herein and who is willing to contract for service in accordance with such special terms and conditions.

CHARACTER OF SERVICE
This rate schedule covers electric lighting service to outdoor equipment for the illumination of streets,
driveways, yards, lots and other outdoor areas. Company will provide, own and maintain the lighting
equipment, as hereinafter described, and will furnish the electrical energy to operate such equipment.
Service under this rate will be available on an automatically controlied dusk-to-dawn every-night
schedule of approximately 4000 hours per year, and only to the types of fighting units specified

herein.
RATES
UNDERGROUND SERVICE
Type Of Lumen Output Load/Light Monthly Rate
Fixture (Approximate) In KW Per Light

High Pressure Sodium

4 Sided Colonial 6,300 410 15.54
4 Sided Colonial 9.500 145 16.05
4 Sided Colonial 16,000 200 17.01
Acomn 6,300 110 15.88
Acorn 9,500 .145 17.85
Acorn {(Bronze Pole) 9,500 145 18.74
Acorn 16,000 200 18.80
Acorn (Bronze Pole) 16,000 200 19.62
Contemporary 16,000 200 24.18
Contemporary 28,500 312 26.61
Contemporary 50,000 495 29.95
Cobra Head 16,000 .200 21.10
Cobra Head 28,500 312 22.80
Cobra Head 50,000 .495 26.18
* London {10’ Smooth Pole) 6,300 110 27.18
* London (10’ Fluted Pole) 6,300 110 28.89
* Londen (10° Smooth Fole) 9,500 145 27.84
* London (10" Fluted Pole) 9,500 145 29.56
* Victorian (10° Smooth Pale) 6,300 110 26.34
*Victorian {10’ Fluted Pole) 6,300 410 28.06
* Victorian (10° Smooth Pole) 9,500 145 26.91
* Victorian {10’ Fluted Pole} 9,500 145 28.62

Date of Issue: December 29, 2003 Issued By Date Effective: February 1, 2004

Michael S. Beer, Vice President
Louisville, Kentucky



Louisville Gas and Electric Company

Original Sheet No. 37.1

P.S.C. of Ky. Electric No. 13

ELECTRIC RATE SCHEDULE

LS

Lighting Service

* Bases Available:
Old Town / Manchester
Chesapeake / Franklin
Jefferson / Westchester
Norfolk / Essex

Mercury Vapor

4 Sided Colonial
4 Sided Colonial

Cobra Head
Cobra Head
Cobra Head

distribution facilities.

underground installation.

4,000
8,000

8.000
13,000
25,000

124
210

210

298
482

the customer shall

2.53
2.53
2.53
2.69

15.80
17.05

21.09
22.43
25.26

Based on lighting choice, Company will furnish and insall the lighting unit complete with lamp, fixture or
luminaire, control device, mast arm {cobra head) and pole.

The above rates for underground service contemplate a normal installation served from
underground lines located in the streets, with a direct buried cable connection of not more
than 200 feet per unit in those localities supplied with electric service through underground
If additional faciliies are required,
non-refundable cash advance equivalent to the installed cost of such excess faciiities. The
Company may provide underground lighting service in localities otherwise served through
overhead facilities when, in its hereto in locations deemed by the Company as unsuitable for

make

OVERHEAD SERVICE
Type Of Lumen Output Load/Light Monthly Rate
Fixture (Approximate) In KW Per Light

High Pressure Sodium

Cobra Head 16,000 200 9.16
Cobra Head 28,500 312 10.86
Cobra Head 50,000 495 14.24
Directional Flood 16,000 200 10.60
Directional Flood 50,000 495 15.11
Qpen Bottom 9,500 145 8.01
Mercury Vapor

Cobra Head 8,000 210 9.15
Cobra Head 13,000 .298 10.49
Cobra Head 25,000 462 13.32

Date of Issue: December 29, 2003 Issued By Date Effective: February 1, 2004

Michael S. Beer, Vice President

Louisville, Kentucky




Louisville Gas and Electric Company

Original Sheet No. 37.2
P.S.C. of Ky. Electric No. 13

ELECTRIC RATE SCHEDULE LS
Lighting Service

Directional Flood 25,000 482 14.69
Open Bottom 8,000 210 8.89

Based on lighting choice, Company wili furnish and install the lighting unit complete with
lamp, fixture or luminaire, control device and mast arm (cobra head).

The above rates for overhead service contemplate instatiation on an existing wood pole. If
the location of an existing pole is not suitable for the installation of a lighting unit, the
Company will extend its secondary conductor one span and install an additional pole for the
support of such unit, the customer to pay an additional charge of $9.79 per month for each
such pole so installed. If still further poles or conductors are required to extend service {0 the
lighting unit, the customer will be required to make a non-refundable cash advance equal to
the installed cost of such further facilities.

ADJUSTMENT CLAUSES
The bill amount computed at the charges specified above shall be increased or decreased in
accordance with the following:

Fuel Adjustment Clause Sheet No. 70
Demand-Side Management Surcharge Sheet No. 71
Environmentat Cost Recovery Surcharge Sheet No. 72
Merger Surcredit Rider Sheet No. 73
Earnings Sharing Mechanism Sheet No. 74
Value Delivery Surcredit Rider Sheet No. 75
Franchise Fee Rider Sheet No. 76
School Tax Sheet No. 77

SPECIAL TERMS AND CONDITIONS
1. All lighting units, poles and conductors installed in accordance herewith shall be the property of
Company, and Company shall have access to the same for maintenance, inspection and all
other proper purposes. Company shall have the right to make other attachments to the poles
and to further extend the conductors installed in accordance herewith when necessary for the
further extension of its electric service.

2. If any permit is required from municipal or other governmental authority with respect to the
installation and use of any of the lighting units served hereunder, it will be the responsibility of
the customer to obtain such permit.

3. All servicing and maintenance will be performed only during regular schedule working hours of
the Company. The customer shall be responsible for reporting outages and other operating
faults, and the Company will undertake to service the lighting equipment within 48 hours after
such notification by the customer.

4. The customer will exercise proper care to protect the property of Company on his premises,
and in the event of loss or damage to Company's property arising from the negiigence of the
customer, the cost of the necessary repair or replacement shall be paid by the customer.

Date of Issue: December 29, 2003 Issued By Date Effective: February 1, 2004

Michae! S. Beer, Vice President
Louisville, Kentucky
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Original Sheet No. 37.3
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ELECTRIC RATE SCHEDULE LS
Lighting Service

Company may decline to install equipment and provide service thereto in locations where, in
Company's judgment, such equipment will be subject to unusual hazards or risk of damage.

5. Contracts for this service shall have a minimum fixed term of five years, and shall continue from
month to month after such minimum fixed term until terminated by either party giving thirty days
notice to the other. Company shall have the right at any time to discontinue service for
non-payment of bills or other causes set forth in its General Rules and Regulations. Upon
permanent discontinuance of service, lighting units and other equipment will be removed.

6. Before agreeing to install lighting units Company may require reasonable assurance that the
interest of the applicant for service will continue for a minimum fixed contract term or that the
service will be continued by another party after the interest of the original applicant has
terminated.

TERMS AND CONDITIONS

Service will be furnished under Company’s Terms and Conditions applicable hereto.

Date of Issue: December 29, 2003 Issued By Date Effective: February 1, 2004

Michael S. Beer, Vice President
Louisville, Kentucky




Louisville Gas and Electric Company

Original Sheet No. 38
P.S.C. of Ky. Electric No. 6

ELECTRIC RATE SCHEDULE SLE
Street Lighting Energy Rate

APPLICABLE
In all territory served.

AVAILABILITY OF SERVICE
. Available to municipalities, county governments, divisions or agencies of the state or Federal
governments, civic associations, and other public or quasi-pubiic agencies for service to public street
and highway lighting systems, where the municipality or other agency owns and maintains all street
lighting equipment and other facilities on its side of the point of delivery of the energy supplied
hereunder.

RATE
4.125¢ per kilowatt-hour.

ADJUSTMENT CLAUSES
The bill amount computed at the charges specified above shall be increased or decreased in
accordance with the following:

Fuel Adjustment Clause Sheet No. 70
Demand-Side Management Surcharge Sheet No. 71
Environmental Cost Recovery Surcharge Sheet No. 72
Merger Surcredit Rider Sheet No. 73
Eamings Sharing Mechanism Sheet No. 74
Value Delivery Surcredit Rider Sheet No. 75
Franchise Fee Rider Sheet No. 76
School Tax Sheet No. 77

CONDITIONS OF DELIVERY
1. Service hereunder will be metered except when, by mutual agreement of Company and
customer, an unmetered instaltation will be more satisfactory from the standpoint of both parties.
in the case of unmetered service, billing will be based on a calculated consumption taking into
account the types of equipment served.

2. The location of the point of delivery of the energy supplied hereunder and the voltage at which
such delivery is effected shall be mutually agreed upon by Company and the customer in
consideration of the type and size of customer's street lighting system and the voltage which
Company has available for delivery.

TERMS AND CONDITIONS
Service will be furnished under Company's Terms and Conditions applicable hereto.

Date of Issue: December 29, 2003 Issued By Date Effective: February 1, 2004

Michael S. Beer, Vice President
Louisville, Kentucky




Louisville Gas and Electric Company

Original Sheet No. 39
P.S.C. of Ky. Electric No. 6

ELECTRIC RATE SCHEDULE TLE
Traffic Lighting Energy Rate

APPLICABLE
in all territory served.

AVAILABILITY OF SERVICE
Available to municipalities, county governments, divisions of the state or Federal governments or any
other governmental agency for service to traffic signals or other traffic lights which operate on a
24-hour ail-day every-day basis, where the governmental agency owns and maintains all equipment
on its side of the point of delivery of the energy supplied hereunder. In the application of this rate
each point of delivery will be considered as a separate customer.

RATE
Customer Charge: $2.73 per meter per month
5.120¢ per kilowatt-hour,

ADJUSTMENT CLAUSES
The bill amount computed at the charges specified above shall be increased or decreased in

accordance with the following:

Fuel Adjustment Clause Sheet No. 70
Demand-Side Management Surcharge Sheet No. 71
Environmental Cost Recovery Surcharge Sheet No. 72
Merger Surcredit Rider Sheet No. 73
Earnings Sharing Mechanism Sheet No. 74
Value Delivery Surcredit Rider Sheet No. 75
Franchise Fee Rider Sheet No. 76
School Tax Shest No. 77

MINIMUM CHARGE
The customer charge.

CONDITIONS OF SERVICE
1. Service hereunder will be metered except when, by mutual agreement of Company and
customer, an unmetered installation will be more satisfactory from the standpoint of both parties.
in the case of unmetered service, billing will be based on a calculated consumption, taking into
account the size and characteristics of the load, or on meter readings obtained from a similar
installation.

2. The location of each point of delivery of energy supplied hereunder shali be mutually agreed
upon by Company and the customer.

3. Traffic lights not operated on an all-day every-day basis will be served under General Service
Rate GS.

TERMS AND CONDITIONS
Service will be furnished under Company's Terms and Conditions applicable hereto.

Date of Issue: December 29, 2003 Issued By Date Effective: February 1, 2004

Michael S. Beer, Vice President
Louisville, Kentucky



Louisville Gas and Electric Company

Original Sheet No. 40
P.S.C. of Ky. Electric No. 6

SQF
Small Capacity Cogeneration and Small Power Production Qualifying Facilities

APPLICABLE:
In all territory served.

AVAILABILITY OF SERVICE
This rate and the terms and conditions set out herein are available for and applicable to
Company's purchases of energy only from the owner of qualifying cogeneration or small power
production facilities of 100 KW or less (such owner being hereafter called "Seller") installed on
Seller's property to provide all or part of its requirements of electrical energy, or from which
facilities Seller may elect to sell to Company all or part of such output of electrical energy.

Company will permit Seller's generating facilities to operate in parallel with Company's system
under conditions set out below under Parallel Operation.

Company will purchase such energy from Seller at the Rate, A or B, set out below and selected
as hereafter provided, and under the terms and conditions stated herein. Company reserves the
right to change the said Rates, upon proper filing with and acceptance by the jurisdictional
Commission.

RATE A: TIME-DIFFERENTIATED RATE

1. For summer billing months of June, July,
August and September, during the hours
9:01 A.M. thru 10:00 P.M. weekdays
exclusive of holidays (on-peak hours), 1.843 cents per KWH.

2. For winter billing months of December,
January and February, during the hours
7:01 AM. thru 10:00 P.M. weekdays
exclusive of holidays (on-peak hours), 1.683 cents per KWH.

3. During all other hours (off-peak hours) 1.515 cents per KWH.

Determination of On-Peak and Off-Peak Hours: On-peak hours are defined as the hours of 8:01
AM. through 10:00 P.M., E.D.T. (8:01 A M. through 9:00 P.M., E.S.T.), Mondays through Fridays
exclusive of holidays (under 1 above), and the hours of 7:01 AM. through 10:00 P.M,, E.D.T.
(6:01 AM. through 9:00 P.M., E.S.T.), Mondays through Fridays exclusive of holidays (under 2
above). Off-peak hours are defined as all hours other than those listed as on-peak (under 3
above). Company reserves the right to change the hours designated as on-peak from time to
time as conditions indicate to be appropriate.

RATE B: NON-TIME-DIFFERENTIATED RATE

For ail KWH purchased by Company, 1.575 cents per KWH
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SELECTION OF RATE AND METERING
Subject to provisions hereafter in this Section relative to payment of costs of metering equipment,
sither Seller or Company may select Rate A, the Time-Differentiated Rate, for application to
Company's said purchases of energy from Seller. If neither Seller nor Company selecis Rate A,
then Rate B, the Non-Time-Differentiated Rate, shall apply.

If neither Seller nor Company selects Rate A, and Rate B therefore is to apply to such purchases,
Company, at Seller's cost, will install, own and operate a non-time-differentiated meter and
associated equipment, at a location selected by Company, measuring energy, produced by
Seller's generator, flowing into Company's system. Such meter will be tested at intervals
prescribed by Commission Regulation, with Seller having a right to witness all such tests; and
Seller will pay to Company its fixed cost on such meter and equipment, expense of such periodic
tests of the meter and any other expenses (all such costs and expenses, together, being hereafter
called "costs of non-time-differentiated metering”).

if either Seller or Company selects Rate A to apply to Company's said purchases of energy from
Seller, the party (Seller or Company) so selecting Rate A shall pay (a} the cost of a time-
differentiated recording meter and associated equipment, at a location selected by Company,
measuring energy, produced by Seller's generator, flowing into Company's system, required for
the application of Rate A, in excess of (b) the costs of non-time-differentiated metering which shall
continue to be paid by Seller.

In addition to metering referred to above, Company at its option and cost may install, own and
operate, on Seller's generator, a recording meter to record the capacity, energy and reactive
output of such generator at specified time intervals.

Company shall have access to all such meters at reasonable times during Seller's normal
business hours, and shall regularly provide to Seller copies of all information provided by such
meters.

DUE DATE OF BILL
Any payment due from Company to Seller will be due within 15 days from date of Company's
reading of meter; provided, however, that, if Sefler is a customer of Company, in lieu of such
payment Company may offset its payment due to Seller hereunder, against Selier's next bill and
payment due to Company for Company’s service to Seller as customer.

PARALLEL OPERATION
Company hereby permits Seller to operate its generating facilities in parallel with Company's
system, under the following conditions and any other conditions required by Company where
unusual conditions not covered herein arise:
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1. Prior to instaliation in Seller's system of any generator and associated facilities which are
intended to be interconnected and operated in paraliel with Company's system, or prior to the
inter-connection to Company's system of any such generator and associated facilities
already installed in Seiler's system, Sefler will provide to Company plans for such generator
and facilities. Company may, but shall have no obligation to, examine such plans and
disapprove them in whole or in part, to the extent Company believes that such plans and
proposed facilities will not adequately assure the safety of Company's facilities or system.
Seller acknowledges and agrees that the sole purpose of any Company examination of such
plans is the satisfaction of Company's interest in the safety of Company's own facilities and
system, and that Company shall have no responsibility of any kind to Seller or to any other
party in connection with any such examination. If Seller thereafter proposes any change
from such plans submitted to Company, prior to the implementation thereof Seller will provide
to Company new plans setting out such proposed change(s).

2 Seller will own, install, operate and maintain all generating facilities on its plant site, such
facilities to include, but not be limited to, (@) protective equipment between the systems of
Seller and Company and (p) necessary control equipment to synchronize frequency and
voltage between such two systems. Seller's voltage at the point of interconnection will be the
same as Company's system voltage. Suitable circuit breakers or similar equipment, as
specified by Company, will be furnished by Seller at a location designated by Company to
enable the separation or disconnection of the two electrical systems. Except in emergencies,
the circuit breakers, or similar equipment, will be operated only by, or at the express direction
of, Company personne! and will be accessible to Company at all times. In addition, a circuit
breaker or similar equipment shall be furnished and instalied by Selier to separate or
disconnect Selier's generator.

3. Seller will be responsible for operating the generator and afl facilities owned by Seller, except
as hereafter specified. Seller will maintain its system in synchronization with Company's
system.

4. Seller will () pay Company for all damage to Company’s equipment, facilities or system, and
(b) save and hold Company harmless from all claims, demands and liabilities of every kind
and nature for injury or damage to, or death of, persons and/or property of others, including
costs and expenses of defending against the same, arising in any manner in connection with
Seller's generator, equipment, facilities or system or the operation thereof.

Seller will construct any additional facilities, in addition to generating and associated (interface)
facilities, required for interconnection uniess Company and Seller agree to Company's constructing
such facilities, at Seller's expense, where Seller is not a customer of Company. When Seller is a
customer of Company and Company is required to construct facilities different than otherwise
required to permit interconnection, Seller shall pay such additional cost of facilities. Seller agrees to
reimburse Company, at the time of instailation, or, if agreed to by both parties, over a period of up
to three years, for any facilities including any hereafter required (but exclusive of metering
equipment, elsewhere herein provided for) constructed by Company to permit Seller to operate
interconnected with Company's system. When interconnection costs are repaid over a period of
time, such payments will be made monthly and include interest on the unpaid balance at the
percentage rate equal to the capital costs that the Company would experience at such time by new
financing, based on Company's then existing capital structure, with return on equity to be at the rate
allowed in Company's immediately preceding rate case.
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6. Company will have the continuing right to inspect and approve Seller's facilities, described
herein, and to request and witness any tests necessary to determine that such facilities are
installed and operating properly; but Company will have no obligation to inspect or approve
facilities, or to request or witness tests; and Company will not in any manner be responsible
for Seller's facilities or any operation thereof.

7 Seller assumes all responsibility for the electric service upon Seller's premises at and from the
point of any delivery or flow of electricity from Company, and for the wires and equipment
used in connection therewith; and Seller will protect and save Company harmless from all
claims for injury or damage to persons or property, including but not limited to property of
Seller, occurring on or about Seller's premises or at and from the point of delivery or flow of
electricity from Company, occasioned by such electricity or said wires and equipment, except
where said injury or damage is proved to have been caused solely by the negligence of
Company.

8. Each, Seller and Company, will designate one or more Operating Representatives for the
purpose of contacts and communications between the parties concerning operations of the
two systems.

9. Seller will notify Company's Energy Control Center at Dix Dam prior to each occasion of
Seller's generator being brought into or (except in cases of emergencies) taken out of
operation.

10. Company reserves the right to curtail a purchase from Seller when:

{a) the purchase will result in costs to Company greater than would occur if the purchase
were not made but instead Company, itself, generated an equivalent amount of energy;
or

(b) Company has a system emergency and purchases would {or could) contribute to such
emergency.

Seller will be notified of each curtailment.

TERMS AND CONDITIONS
Except as provided herein, conditions or operations will be as provided in Company's Terms and
Condition
Date of Issue: December 29, 2003 issued By Date Effective: February 1, 2004

Michael S. Beer, Vice President
Louisvilie, Kentucky



Louisville Gas and Electric Company

Original Sheet No. 41
P.S.C. of Ky. Electric No. 6

LQF
Large Capacity Cogeneration and Small Power Production Qualifying Facilities

APPLICABLE
In all territory served.

AVAILABILITY OF SERVICE
Available to any small power production or cogeneration "qualifying facility” with capacity over 100
KW as defined by the Kentucky Public Service Commission Regulation 807 KAR 5:054, and which
contracts to sell energy or capacity or both to the Company.

RATES FOR PURCHASES FROM QUALIFYING FACILITIES

ENERGY COMPONENT PAYMENTS

The hourly avoided energy cost (AEC) in § per MWh, which is payable to a QF for deiivery of
energy, shall be equal to the Company’s actual variable fuel expenses, for Company-owned coal
and natural gas-fired production facilities, divided by the associated megawatt-hours of generation,
as determined for the previous month. The total amount of the avoided energy cost payment to be
made to a QF in an hour is equal to [AEC x Eqe), where Eqr is the amount of megawatt-hours
delivered by a QF in that hour and which are determined by suitable metering.

CAPACITY COMPONENT PAYMENTS

The hourly avoided capacity cost (ACC) in $ per MWh, which is payable to a QF for delivery of
capacity, shall be equal to the effective purchase price for power available to the Company from the
inter-utility market (which includes both energy and capacity charges) less the Company's actual
variable fuel expense (AEC). The total amount of the avoided capacity cost payment to be made to
a QF in an hour is equal to [ACC x CAP], where CAP, the .capacity delivered by the QF, is
determined on the basis of the system demand (D;) and the Company's need for capacity in that
hour to adequately serve the load.

DETERMINATION OF CAP;

For the following determination of CAP;, C e represents the Company’s installed or
previously arranged capacity at the time a QF signs a contract to deliver capacity,
Cor represents the actual capacity provided by a QF, but no more than the
contracted capacity; and Cy represents capacity purchased from the inter-utility
market.
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1. System demand is less than or equal to the Company's capacity:
D: £ Creas; CAP; =0

2. System demand is greater than the Company's capacity but iess than or equal to the total of the
Company's capacity and the capacity provided by a QF:

Crese < Di < [Ciose + Corl; CAP; =Cwn

3. System demand is greater than the total of the Company's capacity and the capacity provided by
a QF:

D; > [CiLese + Carl: CAP; = Cgr

PAYMENT
The Company shall pay each bill for electric power rendered to it in accordance with the terms of
the contract, within 15 days of the date the bill is rendered. In lieu of such payment plan, the
Company will, upon written request, credit the Customer's account for such purchases.

TERM OF CONTRACT
For contracts which cover the purchase of energy only, the term shall be one year, and shall be

self-renewing from year-to-year thereafter, uniess cancelled by either party on one year's written
notice.

For contracts which cover the purchase of capacity and energy, the term shall be 5 yeérs.

TERMS AND CONDITIONS ]
1. Qualifying facilities shall be required to pay for any additional interconnection costs, to the
extent that such costs are in excess of those that the Company would have incurred if the
qualifying facility’s output had not been purchased.

2. A qualifying facility operating in parallei with the Comparny must demonstrate that its equipment
is designed, installed, and operated in a manner that insures safe and reliable interconnected
operation. A qualifying facility should contact the Company for assistance in this regard.

3. The purchasing, supplying and billing for service, and all conditions applying hereto, shall be
specified in the contract executed by the parties, and are subject to the jurisdiction of the
Kentucky Public Service Commission, and to the Company's Terms and Conditions currently in
effect, as filed with the Commission. ,
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APPLICABLE
In all territory served.

AVAILABILITY OF SERVICE
Available to any established and properly franchised operator of a cable television system
(herein calied Customer) who applies for the right to make cable attachments to Company's
poles in accordance with the terms and conditions herein set forth. Any entitliement acquired by
a Customer here- under shall not be exclusive and shall be subject to existing rights and
privileges acquired by other public utilities or entities making lawfu! use of Company's poles.

APPLICABILITY OF PSC OF KY. ORDER (CASE NO. 251)

This rate schedule is issued pursuant to an Order of the Public Service Commission of Kentucky
dated September 17, 1982, in Administrative Case No. 251 {hereinafter called "Order 251"}, and an
Order in Administrative Case No. 251-26, dated May 31, 1983. Order 251 specifies, inter alia, the
formula to be used in arriving at the charges to be made for the service provided herein. Company
shall have the right to file with the Commission revisions of this rate schedule, including revisions of
the charges for service, any such filing to be made in accordance with law and the rules of the
Commission.

ATTACHMENT CHARGES

For each attachment to a pole on which
three parties have attachments 38 cents per month

For each attachment to a pole on which
two parties have attachments 53 cents per month

PAYMENT OF CHARGES
Charges will be billed monthly. Charges applicable to attachments made or reserved during
any calendar month will be billed for the full month and will not be prorated for portions of a
month. Likewise, any attachments removed during any month will be credited for the full month
in which such removal occurred. All payments will be due within thirty days from date of bill.

PENALTY FOR UNAUTHORIZED ATTACHMENTS
If and when Company determines that Customer has made attachments to Company’s poles
without prior authorization, Company will make a charge of twice the charge otherwise payable,
for the period from the date of such attachment to the billing date. If make-ready costs are

involved in connection with such unauthorized attachments, Company will bill such make-ready
charges at twice the amount otherwise payable.
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TERMS AND CONDITIONS
1. Customer shall secure any right, license or permit from any governmental body, authority or
other person or persons which may be required for the construction or maintenance of its
facilities. Nothing herein shall be deemed or construed to constitute a grant of any
easement, right-of-way, or franchise by Company or any other party. Company does not
warrant that any of its easements, rights-of-way, or franchises provide for the censtruction
and maintenance of Customer's facilities. Customer shall erect, construct, attach and
maintain its facilities solely at its risk and Company, by the granting of rights and privileges
hereunder, does not assume any obligation or liability for the adequacy of Customer's
easements, rights-of-way or franchises. Customer shall indemnify and save harmiess
Company from any and all claims, including the expenses incurred by Gompany to defend
itself against such claims, resulting from or arising out of the failure of Customer to secure
such right, license, permit or easement for the construction or maintenance of said facilities.

2. If Customer has not aiready done so prior to the effective date of this rate schedule,
Customer shall furnish to Company, in a form suitable to Company, four copies of a map of
the appropriate county in Kentucky or portion thereof upon which Customer shall indicate
the general area in which it plans to install or has already installed cable television facilities.
Such map shall be revised from time to time by Customer and furnished in the same
number of copies to Company before Customer extends its system into additional areas
within Company's service area.

3. Customer shall make written application for permission to install attachments on any pole of
Company, specifying the location of each pole, the character of its proposed attachments
and the amount and location of space desired. As soon thereafter as practicable,
Company shall notify Customer in writing whether or not it is willing to permit an attachment
to such pole "as is" or whether the Customer and Company shall determine by mutual
agreement after a "walk through" (or other mutually agreeable method) by represeniatives
of both parties the reasonable cost for make- ready" adjustments or other appropriate
work on poles (including replacement). Al rights granted to Customer under this rate
schedule shall be subject to the prior rights of the South Central Bell Telephone Company,
and any other prior licensees, their successors or assigns.

4. All attachments are to be placed on poles of Company in a manner satisfactory to Company
and so as not to interfere with the present or any future use which Company may desire to
make of said poles or attachments thereto. Company will furnish Customer with a drawing
showing the general arrangement and location of Customer's attachments that is
satisfactory to the Company. All attachments shall be installed and at all times maintained
by Customer so as to comply at least with the minimum requirements of the National
Electric Safety Code, regulations of the Kentucky Public Service Commission and any
other applicable regulations or codes promulgated by state, local or other governmental
authority having jurisdiction. Customer shall take any necessary precautions, by the
instaliation of protective equipment or other means, to protect ail persons and property of
all kinds against injury or damage occurring by reason of Customer's attachments on
Company's poles. Customer shall install, maintain and remove its equipment in such
manner, and employ such methods and procedures, as to make it unnecessary for
Company to de-energize any of its electric lines or facilities, and Company shall have no
obligation to so de-energize its facilities for the present or future use of its poles and
equipment and of any interference therewith.
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5. In any case where Company deems it necessary to install a new pole to accommodate
Customer's attachments and the new pole is to be taller or stronger than considered by
Company to be necessary to accommodate the attachments of Company and of its other
licensees, the "make-ready" cost of such extra height or strength shall be paid to Company
by Customer. Such cost shall be a sum equal to the Company's estimate of the difference
between the cost in place of the new pole and the current cost in place of a pole considered
by Company to be adequate for the attachments of Company and of its licensees. The
aforesaid payment shall be made whether the new pole is an initial installation or
replacement of an existing pole. The new pole shall be the property of Company
regardless of any payments by Customer toward its cost and Customer shall acquire no
right, title or interest in and to such pole.

6. Where a new pole is erected hereunder (including the replacement of an existing pole)
solely to adequately provide for the attachments Customer proposes to place on the new
pole, Customer shall pay Company a sum equal to the actual cost of the new pole in place,
plus the cost of removal of the existing pole, if any, minus the salvage value of the
removed pole. Customer shail also pay to the Company and the respective existing
licensees the cost of removing all attachments from the pole and reestablishing the same
or like attachments on the newly instafled pole, with appropriate saivage credit allowance
for any attachments which are not reused in such replacement, and the cost of installing
any new or additional attachments required solely because of the erection of such new
pole. The new pole shall be the property of Company regardless of any payments by
Customer toward its cost and Customer shall acquire no right, title or interest in and to such
pole.

7. Prior to any strand construction or attachment, Customer shall install appropriate guys and
anchors of a type approved by Company in those instances when proper construction
requires the same. Customer shali obtain appropriate easements or rights-of-way from
appropriate property owners for such equipment and for any other facilities of Customer.

8. If Customer's desired attachments can be accommodated on existing poles of Company by
rearrangement of faciliies of Company and of other licensees thereon and should it be
necessary for Company to rearrange its facilities on existing poles of others in order to
accommodate Customer's desired attachments, such rearrangement shall be made and
Customer shall. on demand, reimburse Company for any expense incurred by it in
transferring or rearranging said facilities. Any additional guying required by reason of such
rearrangements shall be provided by or at the expense of Customer and to the satisfaction
of Company.

9 Customer will obtain and maintain at all times during the use of Company's poles hereunder
policies of insurance or a bond at Customer's option (with waiver of subrogation
endorsement and contractual rider) with Company named as an additional primary insured
as follows:
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(a) Public liability insurance or a bond in an amount not less than $300,000 for any one
occurrence.

{b) Property damage liability insurance or a bond in an amount not less than $100,000 for any
one occurrence.

(c) In addition, Customer shall carry catastrophe or excess liability insurance or a bond
covering the foregoing perils in an amount not less than $5,000,000 for any one occurrence.

(d) Each such policy or a bond shall contain a contractual rider covering liability assumed by the
Customer under the indemnity agreement set forth immediately below.

Whether or not a policy of insurance or a bond is in effect, Customer will indemnify, hold
harmiess, and defend Company from and against any and all actions or causes of actions,
claims, demands, liabilities, loss, damage or expense of whatever kind and nature, including
payments made under any workmen's compensation law or under any plan for employees’
disability and death benefits, and attorneys' fees, which Company may suffer or incur by reason
of bodily injury, including death, to any person or persons, or by reason of damage to or
destruction of any property, including the loss of use thereof, arising out of or in any manner
connected with the facilities of Customer to be instalied hereunder including, but not limited to,
the installation, maintenance, operation or removal thereof, or at any other time, or which
Company may sustain or incur in connection with any litigation, investigation, or other
expenditures incident thereto, including any suit instituted to enforce the obligation of this
agreement of indemnity, due in whole or in part to any act, omission, or negligence of Customer
or joint fault of Company and Customer and their representatives, employees or contractors
(except insofar as such indemnity arising out of any acts or omissions of such representatives or
employees may be found to be contrary to law, in which case this provision for indemnity shall in
alt other respects be and remain effective and binding). The amount of such indemnity shall be
covered under the insurance policy or bond and shall not be less than the limits set forth in Items
(a), (b) and (c) above. Before Customer shall become entitled to any rights under this rate
schedule and prior to making attachments to Company's poles, Customer shall furnish to
Company a copy of each of its aforesaid insurance policies, or bond, from an insurance carrier(s)
acceptable to Company, and a certificate(s) from said carrier(s) or bonding company stating that
policies of insurance have been issued by it to Customer providing for the insurance or bond
coverage listed above and that such policies are in force. Such certificate shall state that the
insurance carrier or bonding company will give Company fifteen days' prior written notice of any
canceliation of or material change in such policies. The certificate shall also quote in full the
agreements of indemnity set forth herein and in Paragraphs 4, 18 and 21 of this "Terms and
Conditions” section as evidence of the type of contractual liability coverage furnished. If such
certificate recites that it is subject to any exceptions contained in the policy or policies of
insurance, such exceptions shall be stated in full in said certificate and Company may, at its
discretion, require Customer before starting work to obtain policies of insurance which are not
subject to any exceptions which Company finds objectionable.

10. Under no circumstances shall Customer, its employees or contractors or subcontractors, disturb,
tamper with or contact any of Company's equipment, other than poles. Extra precautions shall be
taken to avoid contact with Company's lines, wires and transformers, whether or not they appear
to be energized.
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11. Company reserves the right to, but shall not be obligated to, inspect each new installation of
Customer on its poles or on poles other to which its facilities are attached and to make periodic
inspections, semi-annually or more often as conditions may warrant. Company's right to make
such inspections and any inspection made pursuant to such right shall not relieve Customer of
any responsibility, obligation or liability assumed under this rate schedule.

12. |f the Company finds substandard installations by the Customer, the Company may give 1o
Customer a period of time, not to exceed ten days, to make such adjustments at its own
expense, or Company, at its option, may make said corrections and charge the Customer the
cost of correcting such installations.

13. In the event that the Company finds it necessary or appropriate to change its poles or
attachments for reasons unrelated to Customer's operations, the Customer shall be given
notice of the change {e.g., relocation to ancther pole) and the Customer shali make the
necessary adjustment at its expense within 30 days. If Customer fails to make said
adjustments within the prescribed time, Company may make said changes, notwithstanding the
presence of Customer's facilities and may, if necessary, separate or otherwise remove
Customer's cables or equipment.

14. Whenever Company notifies Customer in writing that the attachments of Customer interfere with
the operation of equipment of Company or other licensee, or constitute a hazard to the service
rendered by Company or other licensee, or fail to comply with the codes or regulations
hereinbefore referred to, Customer shall within ten days after the date of such notice remove,
rearrange, or change its attachments as directed by Company. In case of emergency,
Company reserves the right to remove, separate, or relocate the attachments of Customer at
Customer's expense.

15. Upon thirty days' written notice to Customer, Company may discontinue the use of, remove,
replace or change the iocation of any or all of its poles or attachments regardless of any
occupancy of Company's poles by Customer or Customer shall at its sole cost, within ten days
after such notice by Company, make such changes in, remove or transfer its attachments as
shall be required by such action of Company.

16. Customer may at any time abandon the use of a Company pole by removing therefrom all of its
attachments and by giving written notice thereof to Company.

17. Unless otherwise mutually agreed, electric service for television amplifiers of Customer shall be
supplied from the lines of Company in the manner shown on a standardized sketch, which
Company will supply to Customer on request, and shall be served and billed at Company's
applicable rate for electric service.
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18. Customer shall release Company from any and all liability for loss of or damage to the facilities
of Customer and for any interruption to or failure of the service rendered by Customer with
respect to which such facilities are used, unless the loss, damage or interruption was caused by
the sole negligence of Company. Customer shall indemnify, hold harmless, and defend
Company from and against any and all loss, damage, cost or expense which Company may
suffer or for which Company may be held liable because of interference with television
reception of said subscribers or others, arising out of or in any manner connected with the
attachment, operation, and maintenance of the facilities of Customer on the poles of Company
under this rate schedule, unless the loss, damage or interruption was caused by the sole
negligence of the Company. In the event that any part of this provision for indemnity is found to
be contrary to law, all other parts of this provision for indemnity shall remain effective and
binding.

19. All costs referred to in Paragraphs 5, 6, 12, 14, 20 and 22 of this "Terms and Conditions” section
shall include, in addition to direct costs of material, labor and equipment usage, appropriate
allowances for taxes, insurance, fringe benefits and other indirect expenses applicable to labor,
stores expense, supervision, engineering, and administrative and general expenses, all to be
determined and applied in accordance with Company's standard procedures then in effect and
applicable to work it performs for the account of other parties.

20. All costs of every kind incurred by Company in the performance of Company's work
necessitated by Customer pursuant to the above conditions shall be billed to Customer and
paid in full within 30 days of biling date. The term "all costs" shall include, but not be flimited to,
the expense of protecting and relocating Company's facilities, and repairing damage caused
by Customer to Company'’s facilities, and the costs of having Company's representatives on
each site during construction. To determine “all costs,” Company shall for each such project
of Customer accumulate cost data through Company's normal cost accumulation procedures.

21 Customer shall furnish bond, in a form and substance satisfactory to Company, in the amount of
One Hundred Thousand Dollars ($100,000.00) to guarantee the performance of the obligations
assumed by Customer under the terms of this rate schedule not otherwise covered by the
insurance required by Paragraph 8 above (such as, but not limited to, Customer's removal of its
facilities at termination hereof or payment of monies due hereunder). Such bond shall be
submitted to Company at the time of Customer's application under this rate schedule and prior to
Customer's making attachments to Company's poles. In addition, Company, at its discretion,
may require Customer, upon written notice and before the undertaking by Company of any
subsequent action for the benefit of the Customer, to advance to Company an amount equal to
the estimated costs of any work which Company has been authorized to perform, either by
reason of an application of Customer of otherwise, plus any amounts then due Company by
Customer, or to furnish additional bond, in lieu thereof, in an equal amount. After two years
have passed from the date of the initial issuance of Customer's bond hereunder, if Customer has
substantially complied with its obligations hereunder, Customer may apply to Company for a
reduction of the penal sum of its bond, for the release of the corporate surety thereon, or for
other relief—which application shall not be unreasonably denied, provided that no reduction or
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CTAC
Cable Television Attachment Charges

other concession or indulgence with respect to said bond shall release Customer from any
underlying obligations.

27 If Customer fails to comply with any of the provisions of this rate schedule or defaults in the
performance of any of its obligations under this rate schedule and fails within thirty days after
written notice from Company to correct such defaults or noncompliance, Company may, at its
option, forthwith terminate the specific permit or permits covering the poles and Customer's
attachments to which such default or noncompliance is applicable and remove or reafrange
attachments or facilities of  Customer at Customer's expense, or Company may require
Customer, upon reasonable notice, to remove some, but not all, of Customer's attachments from
Company's poles or Company may give Customer written notice to completely remove all of
Customer's attachments from Company's poles within 120 days.

23. Customer will instruct or cause to be instructed the persons working on line instaliation,
maintenance or otherwise (whether they be its employees or employees of contractors or
subcontractors) on Company's facilities so as to familiarize such persons with the requirements of
the National Electric Safety Code. Said persons shall observe the requirements of the National
Electric Safety Code, and all equipment instalied shall comply therewith.

24 The term "Customer' shall include its empioyees and agents and its contractors and
subcontractors and their employees and agents.

25. Gustomer shall not assign, transfer or sublet any of the rights hereby acquired without the prior
written consent of Company.

26. To the extent they are not in conflict with nor inconsistent with the special provisions of this rate
schedule, Company's Terms and Conditions, as filed with the Public Service Commission of
Kentucky, shall be appiicable to the service rendered hereunder.

27. This rate schedule, and any service rendered pursuant hereto, is subject to Order 251 and to the
continuing regulatory jurisdiction of the Public Service Commission of Kentucky.
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Special Charges

The foliowing charges will be applied uniformly throughout the Company's service territory. Each
charge, as approved by the Public Service Commission, reflects only that revenue required o meet
associated expenses.

RETURNED PAYMENT CHARGE
In those instances where a Customer renders payment to the Company which is not honored
upon deposit by the Company, the Customer will be charged $7.50 to cover the additional
processing costs.

METER TEST CHARGE
Where the test of a meter is performed during normal working hours upon the written request of
a Customer, pursuant to 807 KAR 5:006, Section 18, and the results show the meter was not
more than two percent fast, the Customer will be charged $31.40 to cover the test and
transportation costs.

DISCONNECTING AND RECONNECTING SERVICE CHARGE
A charge of $23.00 will be made to cover disconnection and reconnection of electric service
when discontinued for non-payment of bills or for violation of the Company's Terms and
Conditions, such charge to be made before reconnection is effected. If both gas and electric
services are reconnected at the same time, the total charge for both services shall be $23.00.
No charge will be made for customers qualifying for service reconnection pursuant to 807 KAR
5:006, Section 15, Winter Hardship Reconnection.

Residential and general service customers may request and be granted a temporary
suspension of electric service. In the event of such temporary suspension, Company will make
a charge of $23.00. to cover disconnection and reconnection of electric service, such charge to
be made before reconnection is effected. If both gas and electric services are reconnected at
the same time, the total charge for both services shall be $23.00.

CHARGE FOR TEMPORARY AND SHORT TERM SERVICE
The customer shall pay the cost of all material, labor and expense incurred by the Company
in supplying electric service for any temporary or short term use, in addition to the regular
rates for service without pro-rating of rate blocks or minimum bills for service of less than
thirty days in a regular meter reading period.

—2Zz

H -
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STANDARD RIDER CSR
Curtailable Service

APPLICABLE
In all territory served.

AVAILABILITY OF SERVICE
This rider shall be made available to customers served under the applicable power schedules who
contract for not less than 1,000 kilowatts of their tota! requirements to be subject to curtailment
upon notification by the Company.

CONTRACT OPTION
Customer may, at Customer's option, contract with Company to curtail service upon notification by
the Company. Requests for curtailment shall not exceed five hundred (500) hours per year nor
shall any single request for curtailment be for less than thirty (30} minutes or for more than fourteen
(14) hours per calendar day, with unlimited requests for curtailment per calendar day within these
parameters. Company may request or cancel a curtailment at any time during an hour, but shall
give no less than ten (10) minutes notice when either requesting or canceling a curtailment.

Compliance with a request for curtailment shall be measured in one of the following two ways:

a) The customer shali contract for a given amount of firm demand, and
the curtailable load shall be the Customer's monthly billing demand
in excess of the firm contract. During a request for curtailment, the
customer shall reduce its demand to the firm demand designated in
the contract. The difference in the maximum demand in the billing
month and the maximum demand in any requested curtailment
period, but not less than the contracted firm demand, in the billing
period shall be the curtailable demand on which the monthly credit is
based. The demand in excess of the firm load during each
requested curtaiiment in the billing peried shall be the measure of
non-compliance.

b) The customer shall contract for a given amount of curtailabie load by
which the customer shail agree to reduce its demand from the
monthly maximum demand. During a request for curtailment, the
Customer shall reduce its demand to a level equai to the maximum
monthly demand less the curtailable load designated in the contract.
The difference in the maximum demand in the billing month and the
maximum demand in any requested curtailment period, but not more
than the contracted curtailable load, in the billing period shall be the
curtailable demand on which the monthly credit is based. The
difference in contracted curtailable load and the actual curtailed load
during each requested curtailment in the billing period shall be the
measure of non-compliance

¢) In those months in which the Company does not request load
curtailment, the customer will receive a credit based on either the
difference in the monthly billing demand and the contracted firm
demand, a) above, or the contracted curtailable demand, b) above

Date of Issue: December 29, 2003 Issued By Date Effective: February 1, 2004

Michael S. Beer, Vice President
Louisville, Kentucky



Louisville Gas and Electric Company

Original Sheet No. 50.1
P.S.C. of Ky. Electric No. 6

STANDARD RIDER CSR
Curtailable Service

RATE
Customer will receive a credit against the applicable power schedule for curtailable KW, as

determined in the preceding paragraph, times the applicable credit. Customers will be charged
for the portion of each requested curtailment not met at the applicable charge.

Primary Transmission
Demand Credit of: $ 4.05 per KW $ 3.98 per KW
Non-Compliance Charge of: $16.00 per KW $16.00 per KW
Failure of Customer to curtail when requested to do so may result in termination of service under
this rider
TERM OF CONTRACT

The minimum original contract period shall be one year and thereafter until terminated by giving at
least 6 months previous written notice, but Company may require that contract be executed for a
longer initial term when deemed necessary by the size of the load or other conditions.

TERMS AND CONDITIONS
Except as specified above, all other provisions of the power rate to which this schedule is a rider
shall apply.
Date of Issue: December 29, 2003 Issued By Date Effective: February 1, 2004
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STANDARD RIDER IFL
Rider for Intermittent and Fluctuating Loads

APPLICABLE
In all territory served.

AVAILABILITY OF SERVICE
This schedule applies to ali loads having a detrimental effect upon the electric service rendered to
other Customers of the Company or upon the Company’s facilities.

Where Customer's use of service is intermittent, subject to violent or extraordinary fiuctuations, or
produces unacceptable levels of harmonic current, in each case as determined by the Company, in
its reasonable discretion, the Company reserves the right to require Customer to furnish, at
Customers own expense, suitable equipment (as approved by the Company in its reasonable
discretion) to meter and fimit such intermittence, fluctuation, or harmonics to the extent reasonably
requested by the Company. Without limiting the foregoing, the Company may require such
equipment if, at any time, the megavars, harmonics,and other desirable electrical characteristics
produced by the Customer exceed the limits set forth in the IEEE standards for such characteristics.
In addition, if the Customer's use of the Company’s service under this schedule causes such
undesirable electrical characteristics in an amount exceeding those IEEE standards, such use shall
be deemed to cause a dangerous condition which could subject any person to imminent harm or
result in substantial damage to the property of the Company or others, and he Company shall
therefore terminate service to the Customer in accordance with 807 KAR 5:056, Section 14(b}.
Such a termination of service shall not be considered a cancellation of the service agreement or
relieve Customer of any minimum billing or other guarantees. The Company shall be held harmiess
for any damages or economic loss resulting from such termination of service. |f requested by the
Company, Customer shall provide all available information to the Company that aids the company
in enforcing its service standards. If the Company at any time has a reasonable basis for believing
that Customer's proposed or existing use of the service provided will not comply with the service
standards for interference, fluctuations, or harmonics, the company may engage such experts
and/or consultants as the Company shall determine are appropriate to advise the Company in
ensuring that such interference, fluctuations, or harmonics are within acceptabie standards. Should
such experts and/or consultants determine Customer's use of service is unacceptable, Company's
use of such experts and/or consultants will be at the Customer’s expense.

RATE
1 A contribution in aid of construction or an excess faciiities charge shail be required for all
special or added facilities, if any, necessary to serve such loads, as provided under the Excess
Facilities Rider.

2 Plus the charges provided for under the rate schedule applicable, including any customer
charge if applicable, energy charge, maximum load charge (if load charge rate is used), fuel
clause and the minimum under such rate adjusted in accordance with (a) or (b) herein.

(a)__Iif rate schedule calls for a minimum based on the total KW of connected load, each KVA
of such_special equipment shall be counted as one KW connected load for minimum
billing purposes.

(b) If rate scheduie calls for a minimum based on the 15-minute integrated load, and such
loads operate only intermittently so that the KW registered on a standard 15-minute
integrated demand meter is small in comparison to the instantaneous load such
equipment is capable of imposing, each KVA of such special equipment shall be counted
as one-third KW load for minimum billing purposes.

MINIMUM CHARGE
As determined by this Rider and the Rate Schedule to which itis attached.
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STANDARD RIDER EF

Excess Facilities

APPLICABILITY
In al! territory served.

AVAILABILITY OF SERVICE

This rider is available for nonstandard service facilities which are considered to be in excess of the
standard facilities that wouid normally be provided by the Company. This rider does not apply to
line extensions or to other facilities which are necessary to provide basic electric service. The
Company reserves the right to decline to provide service hereunder for any project {a) that
exceeds $100,000 or {b) where the Company does not have sufficient expertise to install, operate,
or maintain the facilities or (c) where the facilities do not meet Company’s safety requirements, or
(d) where the facilities are likely to become obsolete prior to the end of the initial contract term.
Customers currently being served under the Excess Facilities Rider pursuant to Original Sheet
No. 15-H and 15-1 of LG&E's Tariff PSC. of Ky. Electric No. 5, shall continue to be served
thereunder.

DEFINITION OF EXCESS FACILITIES
Excess facilities are lines and equipment which are installed in addition to or in substitution for the
normal facilities required to render basic electric service. Applications of excess facilities include,
but are not limited to, emergency backup feeds, automatic transfer switches, redundant
transformer capacity, and duplicate or check meters.

LEASED FACILITIES CHARGE
The customer shall pay for excess facilities through a contribution in aid of construction, which

may take the form of a one-time payment or a Carrying Cost Charge based on the original
instalied cost of the facilities.

Monthly Rates

Carrying Operating
Cost Expenses
For Distribution Faciiities 0.94% 0.68%

The percentage rates are applied to the installed cost of the excess facilities

PAYMENT

The Excess Facilities Charges shall be incorporated with the bill for electric service and will be
subject to the same payment provisions.

TERM OF CONTRACT
The initial term of contract to the customer under this scheduie shall be not less than 5 years. The

term shafl continue automatically until terminated by either party upon at least one month’s written
notice.
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STANDARD RIDER
Kilowatt-Hours Consumed By Street Lighting Units

APPLICABLE
Determination of energy set out below applies to the Company's non-metered lighting rate schedules.

DETERMINATION OF ENERGY CONSUMPTION
The applicable fuel clause charge or credit will be based on the kilowatt-hours calculated by
multiplying the kilowatt load of each light times the number of hours that light is in use during the
billing month. The kilowatt load of each light is shown in the section titted RATE. The number of
hours a light will be in use during a given month is from dusk to dawn as shown in the following Hours
Use Table.

HOURS USE TABLE

Hours Light
Month Is In Use
JAN 407
FEB 344
MAR 347
APR 301
MAY 281
JUN 257
JUL 273
AUG 299
SEP 322
oCcT 368
NOV 386
DEC 415

TOTAL FOR YEAR 4,000 HRS.

Date of issue; December 28, 2003 Issued By Date Effective: February 1, 2004

Michael S. Beer, Vice President
Louisville, Kentucky




Louisville Gas and Electric Company

Original Sheet No. 54
P.S.C. of Ky. Electric No. 6

STANDARD RIDER

Supplemental or Standby Service

APPLICABLE
To Large Commercial Rate LC, Rate LC-TOD, Industrial Power Rate LP, and Rate LP-TOD.

AVAILABILITY OF SERVICE
Available to customers whose premises or equipment are regularly supplied with electric energy
from generating facilities other than those of Company and who desire to contract with Company

for reserve, breakdown, supplemental or standby service.

RATE
Electric service actually used each month will be charged for in accordance with the provisions of

the applicable rate schedule; provided, however, that the bill shall in no case be less than an
amount calculated at the rate of $6.25 per kilowatt applied to the Contract demand.

CONTRACT DEMAND
Contract Demand is defined as the number of kilowatts mutually agreed upon as representing

customer's maximum service requirements and contracted for by customer; provided, however, if
such number of kilowatts is exceeded by a recorded demand, such recorded demand shall become
the new contract demand commencing with the month in which recorded and continuing for the
remaining term of the contract or until superseded by a higher recorded demand.

SPECIAL TERMS AND CONDITIONS
a. In order to protect its equipment from overload damage, Company may required customer to
install at his own expense an approved shunt trip type breaker for secondary voltages and an
approved automatic pole-mounted disconnect for primary service. Such circuit breakers shall
be under the sole control of the Company and will be set by the Company to break the
connection with its service in the event customer's demand materially exceeds that contracted

for.

b. Company will provide meter enclosures and furnish, place and maintain necessary suitable
meters for measurement of service rendered hereunder. Customer will be responsible for

installing and wiring the respective meter enclosures.

¢. Customer will be required at all times to maintain a power factor of not less than 80% lagging.

d. 1In the event customer's use of service is intermittent or subject to violent fluctuations, the
Company will require customer to install and maintain at his own expense suitable equipment to
satisfacterity limit such intermittence or fluctuations.

e. Customer's generating equipment shall not be operated in parallel with Company's service until
the manner of such operation has been approved by Company and is in compliance with
Company's operating standards for system refiability and safety.

f. The minimum contract period shall be one year, but Company may require that a contract be
executed for a longer initial terrm when deemed necessary by the size of load or special

conditions.

g. Such of the Company's general rules and regulations as are not in conflict or inconsistent with the
special provisions herein prescribed shall likewise apply to supplemental or standby service.
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STANDARD RIDER RC
Redundant Capacity

APPLICABLE

This rate is applicable to customers served under the Company's rate schedules which include a
demand charge or a special contract including a demand charge.

AVAILABILITY
Available to Customers requesting the reservation of capacity on the Company’s facilities which
are shared by other customers. Such facilities represent a redundant delivery to provide electric
service to the Customer's facility in the event that an emergency or unusual occurrence renders
the Customers principal delivery unavailabie for providing service.

RATE:
Capacity Reservation Charge
Secondary Distribution $1.43 per Kw per Month
Primary Distribution $1.06 per Kw per Month

Applicabie to the greater of:

(1) the highest average load in kilowatts recorded at either the principal distribution feed
metering point or at the redundant distribution feed metering point during any 15-minute
interval in the monthly billing period,

(2) 50% of the maximum demand simitarly determined for any of the 11 preceding months, or
(3) the contracted capacity reservation

SPECIAL TERMS AND CONDITIONS:

The minimum contract term shall be five years, but the Company may require that a contract be

executed for a longer initial term when deemed necessary by the difficulty and/or high cost
associated with providing the redundant feed or other special
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ELECTRIC RATE SCHEDULE NMS
Net Metering Service

APPLICABLE

In all territory served by the Company on a trial basis for 36 months from the effective date of March
14, 2002.

AVAILABILITY OF SERVICE

Available to customers who own, operate and maintain a generation system located on customer’s
premises, that use as its total fuel source solar, wind or hydro energy, in paraliel with the Company’s
electric system to provide all or part of their electrical requirements, and who execute the
Company's written Net Metering Program Notification Form. The generation system shall be limited
to a maximum capacity of 10 kilowatts for residential customers and 25 kilowatts for non-residential
customers. This tariff will be made available on a pilot program basis to the first 25 customers who
execute and submit a Net Metering Program Notification Form. To participate in the program, a
customer shall begin service during the first two years of the trial.

NOTIFICATION

The customer shall submit a completed Net Metering Program Notification Form to the company at
jeast 30 days prior to the date the customer intends to interconnect his generator to the company's
facilities. Customer shall have all equipment necessary to complete the interconnection installed
prior to such notification. The company shall have 30 days from the date of notification to determine
whether the customer has satisfied the tariff requirements and shall notify customer. The date of
notification shall be the third day following the mailing of the Net Metering Program Notification Form
by customer. Customer may interconnect his generator thirty-one days after the date of notification,
and begin operation unless the company provides notification of non-compliance to the tariff, prior to
the 31st day.

METERING AND BILLING

Net Metering Service shall be measured in accordance with standard metering practices by
metering equipment capable of measuring (but not necessarily displaying) power flow in both
directions. If electricity generated by the customer and fed back to the Company's system exceeds
the electricity supplied to the customer from the system during a net metering period, the customer
shall receive no compensation from the Company unless the customer has entered into a purchase
power contract with the Company. If electricity generated by the customer and fed back to the
system exceeds the electricity supplied to the customer from the system during any billing period,
resulting in a Billing Period Credit, the customer shall be required to pay only the non-energy
charges for that billing period. Any excess net generation by the customer shail be accumuiated,
carried forward and applied at the first opportunity to any billing periods having positive net
consumption. Any accumulated Biiling Period Credits remaining unused at the end of a net metering
period shall be carried forward into the next net metering period only to the extent that such
accumulated Billing Period Credits carried forward do not exceed the net metering customer's
positive net consumption for the current net metering period.  Net metering service shall be
measured using a single meter or, as determined by the Company, additional meters.

LIABILITY INSURANCE

A customer with a generator with a rated capacity not exceeding 10 kilowatts shall maintain
homeowners, commercial, or other insurance providing coverage in the amount of at least $100,000
for the liability of the insured against loss arising out of the use of a generator, and for a generator

with a rated capacity exceeding 10 kilowatts such coverage shall be in the amount of at least
$300,000.
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ELECTRIC RATE SCHEDULE NMS
Net Metering Service

ADDITIONAL CONTROLS AND TESTS

The company may install additional controls or meters, or conduct additional tests as it may deem
necessary.

NET METERING SERVICE INTERCONNECTION GUIDELINES

Customer shall operate their generating facilities in parallei with Company's system under the
following conditions and any other conditions required by Company where unusual conditions arise
not covered herein:

1. Customer to own, install, and maintain all generating facilities on their premises. Such facilities
shall include, but not be limited to, necessary control equipment to synchronize frequency,
voltage, etc., between customer's and Company's system as well as adequate protective
equipment between the two systems. Customer's voltage at the point of interconnection will be
the same as the Company's system voltage.

2. Customer will be responsible for operating generators and all facilities owned by customer,
except as specified hereinafter. Customer will maintain its system in synchronization with
Company's system.

3. Customer will be responsible for any damage done to Company's equipment due to failure of
customer's control, safety, or other equipment.

4. The Company at, its discretion, may require a suitable lockable, company accessible, load
breaking manual disconnect switch or similar equipment, as specified by Company, to be
furnished by customer at a location designated by Company to enable the separation or
disconnection of the two electrical systems. The load breaking manual disconnect switch must
be accessible to the Company at all times.

5. Customer agrees to inform Company of any changes it wishes to make in its generating and/or
associated facilities that is different from those initially installed and described to Company in
writing and obtain prior approval from Company.

6. Company will have the right to inspect and approve customer's facilities, described herein, and
conduct any tests necessary to determine that such facilities are installed and operating
properly. However, the Company will have no obligation to inspect, witness tests or in any
manner be responsible for customer's facilities or operation.

7. The customer assumes all responsibility for the electric service on the customer's premises at
and from the point of delivery of electricity from the Company and for the wires and equipment
used in connection therewith, and will protect and save the Company harmless from all claims for
injury or damage to persons or property occurring on the customer's premises or at and from tbe
point of delivery of electricity from the Company, occasioned by such electricity or said wires and
equipment, except where said injury or damage will be shown to have been occasioned solely by
the negligence of the Company.
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ELECTRIC RATE SCHEDULE NMS
Net Metering Service

CONDITIONS OF INTERCONNECTION

A customer may begin operation of his generator on an interconnected basis when all of the
following have been satisfied:

1. The customer has properly notified the company of his intent to interconnect by submission of
the completed Net Metering Program Notification Form.

2. The net metering customer has installed a lockable, company accessible, load breaking
manual disconnect switch, if required.

3. A licensed electrician has certified, by signing the Company Net Metering Programn Notification
Form, that any required manual disconnect switch has been installed properly and that the
generator has been installed in accordance with the manufacturer's specifications as well as all
applicable provisions of the National Electrical Code.

4. The vendor has certified, by signing the Company Net Metering Program Notification Form,
that the generator being installed is in compliance with the requirements established by
Underwriters Laboratories, or other national testing laboratories.

5 The customer has had the inverter settings inspected by the company, if the generator is a
static inverter-connected generator with an alternating current capacity in excess of 10
kilowatts. The Company may impose a fee on the customer of no more than $50 for such
inspection.

6 For non-static inverter-connected generators, the customer has interconnected according to the

Company's interconnection guidelines and the Company has inspected all protective

equipment settings. The Company may impose a fee on the customer of no more than $50 for
such inspection.

DEFINITIONS

“Billing period” shall be the time period between the dates on which the Company issues the
customer's bills.

“Billing Period Credit” shall be the electricity generated by the customer that flows into the electric

system and which exceeds the electricity supplied to the customer from the electric system during
any billing period.

“Net metering period” shall be each successive 12-month period beginning with the first meter
reading date following the date of final interconnection of the generator with the company's facilities.
TERMS AND CONDITIONS

Except as provided herein, service will be furnished under Company's Terms and Conditions.
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ELECTRIC RATE SCHEDULE NMS
Net Metering Service

Net Metering Program Notification Form
INTERCONNECTION NOTIFICATION
APPLICANT HEREBY GIVES NOTICE OF INTENT TO OPERATE A GENERATING FACILITY.

Section 1. Applicant Information

Name:

Mail

Address:

City: State: Zip Code:
Facility Location (if different from above):

Daytime Phone Number:
LG&E Account Number :

Section 2. Generating Facllity Information
Generator Type (check one): Solar , Wind , Hydro
Generator Manufacturer, Model Name & Number:

Power Rating in Kilowatts: AC: DC:
Inverter Manufacturer, Model Name & Number:

Battery Backup? (yes or no)

Section 3. Installation Information
Installation Date: Proposed Interconnection Date:

Section 4. Certifications

1. The system hardware is listed by Underwriters Laboratories to be in compliance with UL 1741
Signed (Vendor). Date:
Name (printed): Company:
Phone Number:

2. The system has been installed in accordance with the manufacturer's specifications as well as
all applicable provisions of the National Electrical Code.

Signed (Licensed Electrician): Date:
License Number: Phone Number:

Mail Address:

City: State: Zip Code:

3. Utility signature signifies only receipt of this form.
Signed (Utility Representative):
Date:

| hereby certify that, to the best of my knowledge, all of the information provided in this
Notice is true and correct.

Signature of Applicant
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ELECTRIC RIDER LRI
Experimental Load Reduction Incentive Rider

APPLICABLE
in all territory served.

AVAILABILITY OF SERVICE
This schedule shall be made available as a rider to any customer served on the Company's
standard tariffs, having stand-by generation facilities of at least 500 kW, and agreeing to operate
such facilities in accordance with the terms and conditions of this tariff. Service under this schedule
is offered on an experimental basis for a period of six years from the effective date of August 1,
2000, for a total maximum contracted load of 10,000 kW.

RATE
Up to $0.30 per KWH

TERMS AND CONDITIONS
1} Company will have the option to require Customer to operate Customer's stand-by generation to
replace Customer's electric usage. Such period of generation shall not exceed 8 hours in any
24-hour pericd nor shall the total hours of generation in any 12-month period exceed 300 hours.

2) Should Company request Customer to operate Customer's stand-by generation, Company will
notify Customer by 12 noon on a day ahead basis.

3) Company's request for Customer to operate Customer's stand-by generation will include an offer
of a payment per KWH for Customer to operate Customer's stand-by generation.

4) Customer is obligated to operate Customer's stand-by generation should Customer accept the
Company's offered price.

5) Customer's stand-by generation shall not be operated in parallel with Company’s system (i.e.,
such generation shall be connected to circuits which are isolated from Company’s system).

6) Customer will be responsible for maintaining Customer's stand-by generation, including an
adequate fuel supply, to ensure meeting Customer's obligation under this schedule.

7) Company will meter the output of Customer's stand-by generation, base the payment for
Customer reducing load on the metered output, and provide payment to Customer through a
credit to Customer’s standard service billing.

8) Customer may provide Company with the option to install equipment that will permit Company to
remotely start stand-by generation and switch circuits to such generation so that they are
isolated from Company’s system.

9) Company has no obligation to request operation of Customer's stand-by generation nor to
provide any credit to Customer without first requesting Customer to provide stand-by generation.

TERM OF CONTRACT
The minimum term of contract shall be for one year and thereafter until terminated by either party
giving at least six months written notice. Company may require a longer initial term when deemed

necessary. Failure of Customer to operate stand-by generation may result in termination of
contract.
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APPLICABLE.
In ali territory service.

AVAILABILITY OF SERVICE
This schedule is a mandatory rider to all electric rate schedules.

(1) The monthly amount computed under each of the rate schedules to which this fuel clause is
applicable shall be increased or decreased at a rate per kilowatt-hour of monthly consumption in
accordance with the following formula:

Adjustment Factor = F/S - 1.218¢*

Where F is the expense of fuel in the second preceding month and S is the sales in the second
preceding month, as defined below:

(2) Fuel costs {F) shall be the cost of:

{a) Fossil fuel consumed in the Company's plants plus the cost of fuel which would have been
used in plants suffering forced generation or transmission outages, but less the cost of fuel
related to substitute generation, plus

(b} The actual identifiable fossil and nuclear fuel costs associated with energy purchased for
reasons other than identified in paragraph (c) below, but excluding the cost of fuel related to
purchases to substitute for the forced outages, plus

{c) The net energy cost of energy purchases, exclusive of capacity or demand charges
(irrespective of the designation assigned to such transaction) when such energy is
purchased on an economic dispatch basis. Included therein are such costs as the charges
for economy energy purchases and the charges as a result of scheduled outage, all such
kinds of energy being purchased by Company to substitute for its own higher cost energy,
and less

{d) The cost of fossil fuel recovered through inter-system sales including the fuel costs related
to economy energy sales and other energy sold on an economic dispatch basis.

{e) All fuel costs shall be based on weighted average inventory costing. The cost of fossil fuel
shall include no items other than the invoice price of fuel less any cash or other discounts.
The invoice price of fuel includes the cost of the fuel itself and necessary charges for
transportation of fuel from the point of acquisition to the unloading point, as listed in Account
151 of the FERC Uniform System of Accounts for Public Utilities and Licensees.

(f) As used herein, the term "forced outages" means all nonscheduled losses of generation or
transmission which require substitute power for a continuous period in excess of six hours.
Where forced outages are not as a result of faulty equipment, faulty manufacture, faulty
design, faulty installations, faulty operation, or faulty maintenance, but are Acts of God, riot,
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insurrection or acts of the public enemy, then the Company may, upon proper showing, with
the approval of the Commission, include the fuel cost of substitute energy in the adjustment.

(3) Sales (S) shall be determined in kilowatt-hours as follows:
Add:
(a)} net generation

{b) purchases
{c) interchange-in

Subtract:

(d} inter-system sales including economy energy and other energy sold on an economic
dispatch basis
(e) total system losses

*  Pursuant to the Public Service Commission's Order in Case No. 2002-00433 dated April 23,
2003, the Fuel Adjustment Clause will become effective with bills rendered on and after the
first billing cycle of May 2003.
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APPLICABLE TO: Residential Rate RS, General Service Rate GS, Large Commercial Rate LC,
Large Commercial Time-of-Day Rate LC-TOD, Industrial Power Rate LP, and Industrial Power
Time-of-Day Rate LP-TOD. Customers served under industrial Power Rate LP and Industrial Power
Time-of-Day Rate LP-TOD who elect not to participate in a demand-side management program
hereunder shall not be assessed a charge pursuant to this mechanism.

The monthly amount computed under each of the rate schedules to which this Demand-Side
Management Cost Recovery Mechanism is applicatle shall be increased or decreased by the DSM
Cost Recovery Component (DSMRC) at a rate per kilowatt hour of monthly consumption in
accordance with the following formula:

DSMRC = DCR + DRLS + DSMI + DBA

Where: DCR = DSM COST RECOVERY. The. DCR shall include all
expected costs which have been approved by the Commission for each
twelve-month period for demand-side management programs which have
been developed through a collaborative advisory process (“approved
programs”). Such program costs shall include the cost of planning,
developing, implementing, monitoring, and evaluating DSM programs.
Program costs will be assigned for recovery purposes to the rate classes
whose customers are directly participating in the program. In addition, all
costs incurred by or on behalf of the coitaborative process, including but not
limited to costs for consultants, employees and administrative expenses, will
be recovered through the DCR. Administrative costs that are allocable to
more than cne rate class will be recovered from those classes and allocated
by rate class on the basis of the estimated hudget from each program. The
cost of approved programs shall be divided by the expected kilowatt-hour
sales for the upcoming twelve-month period to determine the DCR for such
rate class.

DRLS = DSM REVENUE FROM LOST SALES

Revenues from lost sales due to DSM programs implemented on and after the effective date of
this tanff and will be recovered as follows:

For each upcoming twelve-month period, the estimated reduction in
customer usage (in KWH) as determined for the approved programs shall be
multipiied by the non-variable revenue requirement per KWH for purposes of
determining the lost revenue to be recovered hereunder from each customer
class. The non-variable revenue requirement for the Residential and
General Service customer class is defined as the weighted average price per
KWH of expected billings under the energy charges contained in the Rate RS

Date of Issue: December 29, 2003 Issued By Date Effective: February 1, 2004

Michael S. Beer, Vice President
Louisville, Kentucky




Louisville Gas and Electric Company

Original Sheet No. 71.1
P.S.C. of Ky. Electric No. 6

DSMRM
Demand-Side Management Cost Recovery Mechanism

and GS rate schedules in the upcoming twelve-month period after deducting
the variable costs included in such energy charges. The non-variable
revenue requirement for each of the customer classes that are billed under
demand and energy rates (Rates LC, LC-TOD, LP and LP-TOD is defined as
the weighted average price per KWH represented by the composite of the
expected billings under the respective demand and energy charges in the
upcoming twelve-month period, after deducting the variable costs included in
the energy charges.

The lost revenues for each customer class shall then be divided by the
estimated class sales (in KWH} for the upcoming twelve-month period to
determine the applicable DRLS surcharge. Recovery of revenue from lost
sales calculated for a twelve-month period shall be included in the DRLS for
36 months or until implementation of new rates pursuant to a general rate
case, whichever comes first. Revenues from lost sales will be assigned for
recovery purposes to the rate classes whose programs resulted in the lost
sales.

Revenues collected hereunder are based on engineering estimates of energy savings,
expected program participation and estimated sales for the upcoming twelve-month period.
At the end of each such period, any difference between the lost revenues actually collected
hereunder and the lost revenues determined after any revisions of the engineering
estimates and actual program participation are accounted for shall be reconciled in future
billings under the DSM Balance Adjustment (DBA) component.

A program evaluation vendor will be selected to provide evaluation criteria against which
energy savings will be estimated for that program. Each program will be evaluated after
implementation and any revision of the original engineering estimates will be reflected in
both (a) the retroactive true-up provided for under the DSM Balance Adjustment and (b} the
prospective future lost revenues collected hereunder.

DSMIi = DSM INCENTIVE. For all Energy Impact Programs except Direct
Load Control, the DSM incentive amount shall be computed by multiplying
the net resource savings expected from the approved programs which are to
be installed during the upcoming twelve-month period times fifteen (15)
percent, not to exceed five (5) percent of program expenditures. Net
resource savings are defined as program benefits iess utility program costs
and participant costs where program benefits will be calculated on the basis
of the present value of LG&E's avoided costs over the expected life of the
program, and will include both capacity and energy savings. For Energy
Education and Direct Load Control Programs, the DSM incentive amount
shall be computed by multiplying the annual cost of the approved programs

which are to be installed during the upcoming tweive-month period times five
(5) percent.
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The DSM incentive amount related to programs for Residential Rate RS, General
Service Rate GS, Large Commercial Rate LC, Large Commercial Time-of-Day Rate
LC-TOD, Industrial Power Rate LP, and Industrial Power Time-of-Day Rate LLP-TOD
shall be divided by the expected kilowatt-hour sales for the upcoming twelve-month
period to determine the DSMI for such rate class. DSM incentive amounts will be
assigned for recovery purposes to the rate classes whose programs created the
incentive.

DBA = DSM BALANCE ADJUSTMENT. The DBA shall be calculated on a calendar year
basis and is used to reconcile the difference between the amount of revenues actually billed
through the DCR, DRLS, DSMI and previous application of the DBA and the revenues
which should have been billed, as follows:

(1) For the DCR, the balance adjustment amount will be the difference between
the amount biiled in a twelve-month period from the application of the DCR unit
charge and the actual cost of the approved programs during the same twelve-
month period.

(2) For the DRLS the balance adjustment amount will be the difference between
the amount billed during the twelve-month period from application of the DRLS
unit charge and the amount of lost revenues determined for the actual DSM
measures implemented during the twelve-month period.

{(3) For the DSMI, the balance adjustment amount will be the difference between
the amount bilied during the twelve-month period from application of the DSMI
unit charge and the incentive amount determined for the actual DSM measures
implemented during the twelve-month period.

(4) For the DBA, the balance adjustment amount will be the difference between the
amount billed during the twelve-month pericd from application of the DBA and
the balance adjustment amount established for the same twelve-month period.

The balance adjustment amounts determined on the basis of the above paragraphs (1)-(4)
shall include interest applied to the biil amounts, such interest to be calculated at a rate equal
fo the average of the “3-month Commercial Paper Rate” for the immediately preceding 12-
month period. The total of the balance adjustment amounts shall be divided by the expected
kilowatt-hour sales for the upcoming twelve-month period to determine the DBA for such rate
ciass. DSM balance adjustment amounts will be assigned for recovery purposes to the rate
ciasses to which over- or under-recoveries of DSM amounts were realized.

The filing of modifications to the DSMRC which require changes in the DCR component shall
be made at least two months prior to the beginning of the effective period for billing.
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Medifications to other components of the DSMRC shall be made at least thirty days prior to
the effective period for billing. Each filing shall include the following information as applicable:

(1) A detailed description of each DSM program developed by the collaborative
process, the total cost of each program over the twelve-month period, an
analysis of expected resource savings, information concerning the specific DSM
or efficiency measures o be installed, and any applicable studies which have
been performed, as available.

{2) A statement setting forth the detailed calculation of the DCR, DRLS, DSMI, DBA
and DSMRC.

Each change in the DSMRC shall be placed into effect with bills rendered on and after the
effective date of such change.
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APPLICABLE TO:

TOD.

DSM Cost Recovery Component (DSMRC):

Residential Rate RS, General Service Rate GS, Large Commercial Rate LC, Large Commercial
Time-of-Day Rate LC-TOD, Industrial Power Rate LP, and Industrial Power Time-of-Day Rate LP-

Residentiat Rate RS Eneray Charge
DSM Cost Recovery Component (DCR): 0.074 ¢/KWH
DSM Revenues from Lost Sales (DRLS): 0.005 ¢/KWH
DSM Incentive (DSMI): 0.003 ¢/KWH
DSM Balance Adjustment (DBA): (0.011)¢/KWH
DSMRC Rate RS: 0.071 «/KWH
General Service Rate GS

DSM Cost Recovery Component (DCR): 0.018 </KWH

DSM Revenues from Lost Sales (DRLS): 0.005 ¢</KWH

DSM Incentive (DSMI): 0.000 ¢/KWH

DSM Balance Adjustment (DBA): 0.007 ¢/KWH

DSMRC Rate GS: 0.028 ¢/KWH
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DSM Cost Recovery Component (DSMRC):

(Continued)

Large Commercial Rate L.C
DSM Cost Recovery Component (DCR):

DSM Revenues from Lost Sales (DRLS):
DSM Incentive (DSMH):
DSM Balance Adjustment (DBA):

DSMRC Rate LC:

Large Commercial Time-of-Day Rate LC-TOD
DSM Cost Recovery Component (DCR):
DSM Revenues from Lost Sales {DRLS):
DSM Incentive (DSMI):

DSM Balance Adjustment (DBA):

DSMRC Rate LC-TOD;

0.007 ¢/KWH
0.003 ¢/KWH
0.000 </KWH
0.007 </KWH

0.017 ¢</KWH

Energy Charge
0.005 ¢/KWH

0.004 ¢/KWH
0.000 ¢/KWH
(0.003)¢/KWH

0.006 ¢/KWH
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DSM Cost Recovery Component (DSMRC):

(Continued)

Industriat Power Rate LP

DSM Cost Recovery Component (DCR): 0.000 ¢/KWH
DSM Revenues from Lost Sales (DRLS): 0.000 ¢/KWH
DSM incentive (DSMI). 0.000 ¢/KWH
DSM Balance Adjustment (DBA): 0.000 </KWH
DSMRC Rate LP: 0.000 </KWH

industrial Power Time-of-Day Rate LP-TOD

DSM Cost Recovery Component {DCR): 0.000 ¢/KWH
DSM Revenues from Lost Sales (DRLS): ‘ 0.000 ¢/KWH
DSM Incentive (DSMI): 0.000 ¢/KWH
DSM Balance Adjustment (DBA): 0.000 </KWH
DSMRC Rate LP-TOD: 0.000 </KWH
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APPLICABLE
In all territory served.

AVAILABILITY OF SERVICE
To all electric rate schedules

RATE
The monthly billing amount under each of the schedules to which this mechanism is applicable
including the fuel clause, shall be increased or decreased by a percentage factor calculated in
accordance with the following formula.

Environmental Surcharge Factor = E(m) / R(m)

Where E(m) is the jurisdictional total of each approved environmental compliance plan revenue
requirement of environmental compliance costs for the current expense month and R(m) is the
revenue for the current expense month as set forth below.

DEFINITIONS
1) Forthe 1985 Plan E{(m) = {{RB/12) (ROR) + OE -BAS

a) Where RB is the Environmental Compliance Rate Base, adjusted for eligible Pollution
Control Piant in Service and Accumulated Depreciation aiready included in existing rates.

b) Where ROR is the Rate of Return on Environmental Compliance Rate Base, designated as
the Weighted Average Cost of Pollution Control Bond Debt.

c) Where OE is the Operating Expenses [Depreciation and Amortization Expense, Property
and Other Applicable Taxes, insurance Expense, Emission Allowance Expense, Surcharge
Consultant Fee, and Permit Fees; adjusted for the Average Month Expense already
included in existing rates].

d) Where BAS is the Net Proceeds from By-Product and Allowance Sales.

2) For all post-1995 Plans, Post 1995 E(m) = [(RB/12) (ROR + (ROR -~ DR) (TR / (1 - TR)))] + OF
a) Where RB is the total Environmental Compliance Rate Base, adjusted for eligible Poliution
Control Plant in Service, Accumulated Depreciation, and Deferred Taxes already included

in existing rates.

b) Where ROR is the Rate of Return on Environmental Compliance Rate Base, designated as
the overall rate of return [cost of short-term debt, accounts receivable financing, long-term
debt, preferred stock, and common equityj.

¢) Where DR is the Debt Rate [cost of short-term debt, accounts receivable financing and
tong-term debt].

d) Where TR is the composite Federal and State Income Tax Rate.

e) Where OE is the Operating Expenses [Depreciation and Amortization Expense, Property
and Other Applicable Taxes, and Insurance Expense; adjusted for the Average Month
Expense already included in existing rates). Includes operation and maintenance expense
associated with NOx control projects, as recorded in Account Nos. 506105 and 512101.

3) The sum of the 1995 E(m)and Post 1995 E(m), for each approved environmental compliance
plan revenue requirement of environmental compliance costs is multiplied by the Jurisdictional
Allocation Factor to arrive at the Net Jurisdictional E(m).
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4) The revenue R(m) is the average monthly revenue, including base revenues and automatic

adjustment clause revenues less Environmental Cost Recovery Surcharge revenues, for the
Company for the 12 months ending with the current expense month.

5) Current expense month (m) shall be the second month preceding the month in which the
Environmental Surcharge is billed.
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AVAILABILITY
In all territory served.

APPLICABILITY OF SERVICE
To all electric rate schedules excluding those customers receiving their one-time payment of the
surcredit amount under the settiement agreement in PSC Case No. 2002-00430.

SURCREDIT
The monthly billing amount computed under each of the rate schedules to which this surcredit is
applicable shall be adjusted by the Merger Surcredit Factor, which shall be calculated in
accordance with the foliowing formula:

Merger Surcredit Factor = MS + BA
Where:

(MS) is the Merger Surcredit which is based on the total Company savings that are to be
distributed to Company’s customers in each 12-month period beginning July 1, 1998.

Savings Merger
to be Surcredit
Distributed (MS)

Year 1 $6,183,320 1.109%
Year 2 9,018,830 1.587%
Year 3 12,168,065 2.103%
Year 4 13,355,755 2.265%
Year 5 14,702,775 2.451%
Year 6 18,045,255 3.185%*
Year 7 18,045,255 3.129%
Year 8 18,045,255 3.052%
Year 9 18,045,265 3.001%
Year 10 18,045,255 2.954%

* Reflects the average factor for the year. Actual application
determined by the Final Order in PSC Case No. 2002-
00430.

(BA) is the Balancing Adjustment for the second through the twelfth months of the current
distribution year which reconciles any over- or under-distribution of the net savings from prior
periods. The Balancing Adjustment will be determined by dividing the differences between
amounts which were expected to be distributed and the amounts actually distributed from the
application of the Merger Surcredit Factor from the previous year by the expected retail sales
revenue. The final Balancing Adjustment will be applied to customer billings in the second month
following the tenth distribution year.
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TERMS OF DISTRIBUTION

1. The total distribution to Company's customers will, in no case, be less than the sum of the
amounts shown above.

2. On or before the 21st of the first month of each distribution year foliowing Year 1, the
Company will file with the Commission a status report of the Surcredit. Such report shall
include a statement showing the amounts which were expected to be distributed and the
amounts actually distributed in previous periods, along with a calculation of the Balancing
Adjustment (BA) which will be implemented with customer billings in the second month of
that distribution year to reconcile any previous over-or under distributions.

3. The Merger Surcredit shall be applied to the customer’s bill following the rates and charges
for electric service, but before application of the school tax, the franchise fee, sales tax or
other similar items.

4. The Company shall file a plan with the PSC midway through Year 10 of this schedule to
address the future disposition of the Merger Surcredit and pending a final order from the
Commissicn in that proceeding, the Merger Surcredit shall remain in effect.
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APPLICABLE
In all territory served.

AVAILABILITY OF SERVICE
To alt electric rate schedules, excluding the Rider for Curtailable Service.

RATE

The monthly billing amount computed under each of the rate schedules to which this mechanism is
applicable, the associated Fuel Adjustment Clause billing, the associated Environmental Surcharge
billing, and the associated Merger Surcredit Rider billing shall be adjusted by a percentage factor
which shall be calculated in accordance with the following formula:

Earning Sharing Mechanism Factor ESMF = (RA + BA)/AR %

Where:
(RA) is the Revenue Adjustment from the Current Reporting Period.

(BA) is the Balancing Adjustment which reconciles any over- or under-provision of the RA from
the Prior Adjustment Year.

(AR) is the Actual Revenue for Current Reporting Year,

DEFINITIONS:
(1) Current Reporting Period shall be a calendar year.

(2) Prior Reporting Period shall be the calendar year immediately preceding the Current
Reporting Period.

(3) Current Adjustment Year shall be the twelve months beginning with the first Aprit billing
cycle following the Current Reporting Period.

(4) Prior Adjustment Year shall be the twelve months ending on the last March billing cycle
following the Current Reporting Period.

TERMS AND CONDITIONS

(1) The operation and calculations associated with the Earnings Sharing Mechanism shall be
pursuant to the Commission’s Orders in P.S.C. Case Nos. 98-426 and 2001-054.

{2) An Eamnings Sharing Mechanism Report will be filed on the 1st of March foliowing a Current
Reporting Period. The first Current Reporting Period subject to this tariff shall be the calendar
year 2000,
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(3) The Earnings Sharing Mechanism Report's determination of the return on equity will
a) exciude all revenues and expenses associated with the Fuel Adjustment Clause and the
Environmental Surcharge,
b) contain a threshold of 11.5% return on equity with a symmetrical deadband of 100 basis
points above and below the threshold, and
c} share any revenue surplus or deficit outside of the deadband, 60% LG&E and 40%
ratepayers.

(4} The Earnings Sharing Mechanism Report will contain

a) the calcuiation of the adjusted revenues, expenses and net operating income. These
calculations will recognize the effect of the Commission’s final order in Case Nos. 98-
426, 2001-054, and 2002-00071. Revenues will be adjusted for off-system sales. Filings
would recognize adjustments to reflect the shareholders' portion of LG&E' s merger
savings and the elimination of advertising expenses pursuant to KAR 807 5:0186.

b) the calculation of the adjusted capitalization, capital structure, and the cost rates for debt
and preferred stock.

c} the calculation of the rate of return on common equity reflecting the adjusted net
operating income, the adjusted capitalization, adjusted capital structure, and the Current
Reporting Period cost rates for debt and preferred stock.

d) the calculation of the revenue requirement for the Current Reporting Period based on the
upper and lower points of the deadband. This calculation will reflect the adjusted
financial data described above.

e) a comparison of the adjusted net operating income to the upper and lower point revenue
requirements, a calculation of the amount of sharing with or collection from (Revenue
Adjustment) ratepayers, and a determination of the Earnings Sharing Mechanism Factor
to be applied to ratepayers’ bills. The Revenue Adjustment used to compute the Earning
Sharing Mechanism Factor will be applied in the first April billing cycle following the
Current Reporting Period, if applicable.

(5) The Balancing Adjustment wili be used to compute the Earning Sharing Mechanism Factor to
be applied in the second through twelfth months of the Current Adjustment Year. This
calculation will be filed ten days prior to the first billing cycle of the second month of the
Current Adjustment Year.

(6) This schedule will be subject to Commission audit at the beginning of the third Current
Reporting Period, 2002, and is effective for the Current Reporting Periods 2003, 2004, and
2005. Should the Commission order the Eaming Sharing Mechanism cease to be effective,
the Earning Sharing Mechanism will be withdrawn with completion of application of a final
Balancing Adjustment.
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APPLICABLE
In all territory served.

AVAILABILITY OF SERVICE
To all electric rate schedules.

RATE
The monthly biling amount computed under each of the rate schedules to which this surcredit is
applicable shall be adjusted by the Value Delivery Surcredit Factor, which shall be calculated in
accordance with the following formula:

Value Delivery Surcredit Factor = VDS + BA
Where:
(VDS) is the Value Delivery Surcredit which is based on the total Company net savings that are to
be distributed to the Company's customers in each 12-month period.

Net Savings Value Delivery
to be Surcredit
Distributed {(VDS)
Year 1, Dec 1, 2001 to Dec 31, 2001 $1,080,000 2.82%
Year 2, Jan 1, 2002 to Dec 31, 2002 $1,120,000 0.20%
Year 3, Jan 1, 2003 to Dec 31, 2003 $4,640,000 0.77%
Year 4, Jan 1, 2004 to Dec 31, 2004 $5,640,000 0.90%
Year 5, Jan 1, 2005 to Dec 31, 2005 $6,680,000 1.04%
Year 6, Jan 1, 2006 to Mar 31, 2006 $1,760,000 1.23%

(BA) is the Balancing Adjustment for the second through the twelfth months of the current
distribution year which reconciles any over- or under-distribution of the net savings from prior
periods. The Balancing Adjustment will be determined by dividing the differences between
amounts which were expected to be distributed and the amounts actually distributed from the
application of the Value Delivery Surcredit Factor from the previous year by the expected retail
electric revenues. The final Balancing Adjustment will be applied to customer billings in the second
month following the fifth distribution year.

TERMS OF DISTRIBUTION
(1) The total distribution to Company’s customers will, in no case, be less than the sum of the
amounts shown above.

(2) In the event that the actual net savings to the customers differs from the values shown under
"Net Savings to be Distributed” an adjustment shall be made to Year 6 via the Balancing
Adjustment. The determination of any such adjustment shall be reported to the Commission
when it becomes available.
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(3) On or before the 21st of the first month of each distribution year following Year 1, the Company
will file with the Commission a status report of the Surcredit. Such report shall include a
statement showing the amounts which were expected to be distributed and the amounts
actually distributed in previous periods, along with a calculation of the Balancing Adjustment
{BA) which will be implemented with customer billings in the second month of that distribution
year to reconcile any previous over-or under-distributions.

{4} The Value Delivery Surcredit shall be applied to the customer's bill following the rates and
charges for electric service, but before application of the school tax, the franchise fee, sales
tax or similar items.

(5) The Vaiue Delivery Surcredit shall be withdrawn with application of the final Balancing
Adjustment fellowing Year 6.
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STANDARD RIDER

Franchise Fee Rider

APPLICABLE
In all territory served.

AVAILABILITY OF SERVICE
Available as an option for collection of revenues within governmental jurisdictions which impose on
the Company franchise fees, permitting fees, local taxes or other charges by ordinance, franchise,
or other governmental directive and not otherwise collected in the charges of the Company's base
rate schedules.

DEFINITIONS
Base Year - the twelve month period ending November 30.
Collection Year - the full calendar year following the Base Year.
Base Year Amount -

1) a percentage of revenues, as determined in the franchise agreement, for the Base Year; and

2) license fees, permit fees, or other costs specifically borne by the Company for the purpose of
maintaining the franchise as incurred in the Base Year and applicable specifically to the
Company by cordinance or franchise for operation and maintenance of its facilities in the
franchise area, including but not limited to costs incurred by the Company as a result of
governmental regulation or directives requiring construction or installation of facilities beyond
that normally provided by the Company in accordance with applicable Rules and Regulations
approved by and under the direction of the Kentucky Public Service Commission; and.

3) any adjustment for over or under collection of revenues associated with the amounts in 1) or
2).

RATE
The franchise percentage wili be calculated by dividing the Base Year amount by the total revenues
in the Base Year for the franchise area. The franchise percentage will be monitored during the
Collection Year and adjusted to recover the Base Year Amount in the Collection Year as closely as

possible.
BILLING
1) The franchise charge will be applied exclusively to the base rate and all riders of bills of
customers receiving service within the franchising governmental jurisdiction, before taxes.
2) The franchise charge will appear as a separate line item on the Customer's bili and show
the unit of government requinng the franchise.
3) Payment of the collected franchise charges will be made to the governmental franchising
body as agreed to in the franchise agreement.
TERM OF CONTRACT

As agreed to in the franchise agreement. In the event such franchise agreement should lapse but
payment of franchise fees, other local taxes, or permitting fees paid by the Company by ordinance,
franchise, or other governmental directive should continue, collection shall continue under this tariff.

TERMS AND CONDITIONS
Service will be furnished in accordance with the provisions of the franchise agreement in so far as

those provisions do not conflict with the Terms and Conditions applicable to the Company approved
by and under the direction of the Kentucky Public Service Commission.
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STANDARD RIDER ST
School Tax

APPLICABLE
In all territory served.

AVAILABILITY OF SERVICE
This schedule is applied as a rate increase to all other schedules pursuant to KRS 160.617 for
the recovery by the utility of school taxes in any county requiring a utility gross receipts license
tax for schools under KRS 160.613.

RATE
The utility gross receipts license tax imposed by the county but not to exceed 3%.
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TERMS AND CONDITIONS
Customer Bill of Rights

As a residential customer of a regulated public utility in Kentucky, you are guaranteed the following
rights subject to Kentucky Revised Statutes and the provisions of the Kentucky Public Service
Commission Administrative Regulations:

e You have the right to service, provided you (or a member of your household whose debt
was accumulated at your address) are not indebted to the utility.

« You have the right to inspect and review the utility’s rates and tariffed operating procedures
during the utility’s normal office hours.

* You have the right to be present at any routine utility inspection of your service conditions.

e You must be provided a separate distinct disconnect notice alerting you to a possible
disconnection of your service, if payment is not received.

+ You have the right to dispute the reasons for any announced termination of your service.

« You have the right to negotiate a partial payment plan when your service is threatened by
disconnection for non-payment.

+ You have the right to participate in equal, budget payment plans for your natural gas and
electric service.

s You have the right to maintain your utility service for up to thirty (30) days upon
presentation of a medical certificate issued by a health official.

e You have the right to prompt {within 24 hours) restoration of your service when the cause
for discontinuance has been corrected.

e I you have not been disconnected, you have the right to maintain your natural gas and
electric service for up to thirty (30) days, you present a Certificate of Need issued by the
Kentucky Cabinet for Human Resources between the months of November and the end of
March.

s If you have been disconnected due to non-payment, you have the right to have your natural
gas or electric service reconnected between the months of November through March
provided you:

1) Present a Certificate of Need issued by the Kentucky Cabinet for Human Resources,
and

2) Pay one third (1/3) of your outstanding bill ($200 maximum), and

3) Accept referral to the Human Resources’ Weatherization Program, and

4) Agree to a repayment schedule that will cause your bill to become current by
October 15.

* You have the right to contact the Public Service Commission regarding any dispute that
you have been unable to resolve with your utility (call Toll Free 1-800-772-4636).
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TERMS AND CONDITIONS
General

COMMISSION RULES AND REGULATIONS
All electric service supplied by the Company shall be in accordance with the applicable rules and
reguiations of the Public Service Commission of Kentucky.

COMPANY TERMS AND CONDITIONS.
In addition to the rules and regulations of the Commission, all electric service supplied by the
Company shall be in accordance with these "Terms and Conditions,” which shall constitute a part
of all applications and contracts for service.

RATES, TERMS AND CONDITIONS ON FILE
A copy of the rate schedules, terms, and conditions under which electric service is supplied is on
file with the Public Service Commission of Kentucky. A copy of such rate schedules, terms and
conditions, together with the law, rules, and regulations of the Commission, is available for public
inspection in each office of the Company where bills may be paid.

ASSIGNMENT ‘
No order for service, agreement or contract for service may be assigned or transferred without
the written consent of the Company.

RENEWAL OF CONTRACT
If, upon the expiration of any service contract for a specified term, the customer continues to use
the service, the contract (unless otherwise provided therein) will be automatically renewed for
successive pericds of one year each, subject to termination at the end of any year upon 30 days
prior written notice by either party.

AGENTS CANNOT MODIFY AGREEMENT WITHOUT CONSENT OF P.S.C. OF KY.
No agent has power to amend, modify, alter, or waive any of these TERMS AND CONDITIONS,
or to bind the Company by making any promises or representations not contained herein.

SUPERSEDE PREVIOUS TERMS AND CONDITIONS
These TERMS AND CONDITIONS supersede all TERMS AND CONDITIONS under which the
Company has previously supplied electric service.

Date of issue: December 29, 2003 Issued By Date Effective: February 1, 2004

Michael S. Beer, Vice President
Louisville, Kentucky



Louisville Gas and Electric Company

Original Sheet No. 82
P.S.C. of Ky. Electric No. 6

TERMS AND CONDITIONS
Customer Responsibilities

APPLICATION FOR SERVICE
A written application or contract, properly executed, may be required before the Company is
obligated to render electric service. The Company shall have the right o reject for valid reasons
any such application or contract.

All applications for service shall be made in the legal name of the party desiring the service.

Where an unusual expenditure for construction or equipment is necessary or where the proposed
manner of using eleclric service is clearly outside the scope of Company's standard rate
schedules, Company may establish special contracts giving effect io such unusual
circumstances.

TRANSFER OF APPLICATION
Applications for electric service are not transferable and new occupants of premises will be
required to make application for service before commencing the use of electricity. Customers
who have been receiving electric service shall notify the Company when discontinuance of
service is desired, and shall pay for all electric service furnished unti! such notice has been given
and final meter readings made by the Company.

OPTIONAL RATES
If two or more rate schedules are available for the same class of service, it is the customer's
respensibility to determine the options available and to designate the schedule under which he
desires to receive service.

The Company will, at any time, upon request, advise any Customer as to the most advantageous
rate for existing or anticipated service requirements as defined by the Customer, but the
Company does not assume responsibility for the selection of such rate or for the continuance of
the lowest annual cost under the rate selected.

In those cases in which the most favorabie rate is difficult to predetermine, the customer will be
given the opportunity to change to another schedule, unless otherwise prevented by the rate
schedule under which the Customer is cumently served, after trial of the schedule originally
designated; however, after the first such change, the Company shall not be required to make a
change in schedule more often than once in twelve months.

From time to time, the Customer should investigate his operating conditions to determine a
desirable change from one available rate to another. The Company, lacking knowledge of
changes that may occur at any time in the Customer's operating conditions, does not assume
responsibility that Customers will at all times be served under the most beneficial rate.

In no event will the Company make refunds covering the difference between the charges under
the rate in effect and those under any other rate applicable to the same class of service.

CUSTOMER’S EQUIPMENT AND INSTALLATION.
The customer shall furnish, install and maintain at his expense all electrical apparatus and wiring
to connect with Company's service drop or service line. All such apparatus and wiring shall be
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TERMS AND CONDITIONS
Customer Responsibilities

installed and maintained in conformity with applicable statutes, laws or ordinances and with the
rules and regulations of the constituted authorities having jurisdiction. The customer shall not
install wiring or connect and use any motor or other electricity-using device which in the opinion
of the Company is defrimental to its electric system or to the service of other customers of the
Company. The Company assumes no responsibility whatsoever for the condition of the
customer's electrical wiring, apparatus, or appliances, nor for the maintenance or removal of any
portion thereof

OWNER'S CONSENT TO OCCUPY
The Customer shall grant easements and rights-of-way on and across Customer's property at no
cost to the Company.

ACCESS TO PREMISES AND EQUIPMENT
The Company shall have the right of access to the customer’s premises at all reasonable times
for the purpose of installing, meter reading, inspecting, repairing, or removing its equipment used
in connection with its supply of electric service or for the purpose of turning on and shutting off
the supply of electricity when necessary and for all other proper purposes. The customer shall
not construct or permit the construction of any structure or device which will restrict the access of
the Company to its equipment for any of the above purposes.

PROTECTION OF COMPANY'S PROPERTY

Customers will be held responsibie for tampering, interfering with, breaking of seals of meters, or
other equipment of the Company installed on the Customer's premises, and will be held liable for
same according to law. The Customer hereby agrees that no one except the employees of the
Company shall be allowed to make any internal or external adjustments of any meter or any other
piece of apparatus which shall be the property of the Company. Upon the absence of an active
account, the property owner assumes responsibility for any consumption and the Company's
property and service.

POWER FACTOR
The Company installs facilities to supply power to the Customer at or near unity power factor.

The Company expects Customer to use apparatus which shall result in a power factor near unity.
However, the Company will permit the use of apparatus which shall result, during normal operation,
in a power factor not lower than 90 percent either lagging or leading.

Where the Customer's power factor is less than 90 percent, the Company reserves the right to
require the Customer to furnish, at his own expense, suitabie corrective equipment to maintain a
power factor of 90 percent or higher.

EXCLUSIVE SERVICE ON INSTALLATION CONNECTED

Electric service shall not be used for purposes other than as set forth in customer's application
or contract.
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TERMS AND CONDITIONS
Customer Responsibilities

Except in cases where the Customer has contract with the company for reserve or auxiliary
service, no other electric light or power service will be used by the Customer on the same
installation in conjunction with the Company’s service, either by means of a throw-over switch or
any cther connection.

LIABILITY
The Customer assumes all responsibility for the electric service upon the Customer's premises at
and from the point of delivery of electricity and for the wires and equipment used in connection
therewith, and will protect and save the Company harmless from all claims for injury or damage
to persons or property occurring on the Customer's premises or at and from the point of delivery
of electricity, occasioned by such electricity or said wires and equipment, except where said injury
or damage will be shown to have been occasioned solely by the negligence of the Company.

NOTICE TO COMPANY OF CHANGES IN CUSTOMER'S LOAD

The service connections, transformers, meters, and appurtenances supplied by Company for
the rendition of electric service to its customers have a definite capacity which may not be
exceeded without damage. In the event that the customer contempiates any material increase
in his connected load, whether in a single increment or over an extended period, he shall
immediately give the Company written notice of this fact so as to enable it to enlarge the
capacity of such equipment. in case of failure fo give such notice the customer may be held
liable for any damage done to meters, transformers, or other equipment of the Company caused
by such material increase in the customer's connected load.

PERMITS

The customer shall obtain or cause to be obtained all permits, easements, or certificates, except
street permits, necessary to give the Company or its agents access to the customer's premises
and equipment and to enable its service to be connected therewith. In case the customer is not
the owner of the premises or of intervening property between the premises and the Company's
distribution lines the customer shall obtain from the proper owner or owners the necessary
consent to the installation and maintenance in said premises and in or about such intervening
property of all such wiring or other customer-owned electrical equipment as may be necessary
or convenient for the supply of electric service to customer. Provided, however, to the extent
permits, easements, or certificates are necessary for the installation and maintenance of
Company-owned facilities, the Company shall obtain the aforementioned consent.

The construction of electric facilities to provide service to a number of customers in a manner
consistent with good engineering practice and the least public inconvenience sometimes
requires that certain wires, guys, poles, or other appurtenances on a customer's premises be
used to supply service to neighboring customers. Accordingly, each customer taking
Company's electric service shall grant to Company such rights on or across his or her premises
as may be necessary to furnish service to neighboring premises, such rights to be exercised by
the Company in a reasonable manner and with due regard for the convenience of the customer.

The Company shall make or cause to be made application for any necessary street permits,
and shall not be required to supply service under the customer's application until a reasonabte
time after such permits are granted.
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TERMS AND CONDITIONS
Company Responsibilities

METERING

The electricity used will be measured by a meter or meters to be furnished and installed by the
Company at its expense and all bills will be calculated upon the registration of said meters. When
service is supplied by Company at more than one delivery point on the same premises, each
delivery point will be metered and billed separately on the rate applicable. Meters include all
measuring instruments. Meters will be located outside whenerver possible. Otherwise, meters will
be located as near as possible to the service entrance and on the ground floor of the building, in a
clean, dry, safe and easily accessible place, free from vibration, agreed to by the Company.

POINT OF DELIVERY OF ELECTRICITY
The point of delivery of electrical energy supplied by the Company shall be at the point, as
designated by the Company, where Company's facilities are connected with the facilities of the
customer, irrespective of the location of the meter.

EXTENSION OF SERVICE
The main transmission lines of the Company, or branches thereof, will be extended to such points
as provide sufficient load to justify such extensions or in lieu of sufficient load, the Company may
require such definite and written guarantees from a Customer, or group of Customers, in addition to
any minimum payments required by the Tariff as may be necessary. This requirement may also be
made covering the repayment, within a reasonable time, of the cost of tapping such existing lines
for light or power service or both.

COMPANY'’S EQUIPMENT AND INSTALLATION
The Company will furnish, install, and maintain at its expense the necessary overhead service

drop or service line required to deliver electricity to the customer's electric facilities at the voltage
contracted for.

The Company will furnish, instali, and maintain at its expense the necessary meter or meters.
(The term meter as used here and elsewhere in these rules and regulations shall be considered to
include all associated instruments and devices, such as current and potential transformers,
installed for the purpose of measuring deliveries of electricity to the customer.) Suitabie provision
for the Company's meter, including an adequate protective enclosure for the same if required,
shall be made by the customer. Title to the meter shall remain in the Company, with the right to
install, operate, maintain, and remove same. The customer shall protect such property of the
Company from loss or damage, and no one who is not an agent of the Company shall be
permitted to remove, damage or tamper with the same. The customer shall execute such
reasonable form of easement agreement as may be required by Company.,

Notwithstanding the provisions of B07 KAR 5:006, Section 13(4), a reasonable time shall be
allowed subsequent to customer's service application to enable Company to construct or install the
facilities required for such service. In order that Company may make suitable provision for
enlargement, extension or alteration of its facilities, each applicant for commercial or industrial
service shall furnish the Company with realistic estimates of prospective electricity requirements.
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TERMS AND CONDITIONS
Company Responsibilities

COMPANY NOT LIABLE FOR INTERRUPTIONS.
The Company will exercise reasonable care and diligence in an endeavor to supply service
continuously and without interruption but does not guarantee continuous service and shail not be
liable for any loss or damage resulting from interruption, reduction, delay or failure of electric
service not caused by the willful negligence of Company, or resulting from any cause or
circumstance beyond the reasonable control of the Company.

COMPANY NOT LIABLE FOR DAMAGE ON CUSTOMER'S PREMISES
The Company is merely a supplier of electricity delivered to the point of connection of Company's
and the customer's facilities, and shall not be liable for and shall be protected and held harmless for
any injury or damage to persons or property of the customer or of third persons resuiting from the
presence, use or abuse of electricity on the customer's premises or resulting from defects in or
accidents to any of customer's wiring, equipment, apparatus, or apphanoes or resulting from any
cause whatsoever other than the negligence of the Company.

LIABILITY

In no event shall the Company have any liability to the Customer or any other party affected by
the electrical service to the Customer for any consequential, indirect, incidental, special, or
punitive damages, and such limitation of liability shall apply regardless of claim or theory. In
addition, to the extent that Company acts within its rights as set forth herein and/or any
applicable law or regulation, Company shall have no liability of any kind to the Customer or any
other party. In the event that the Customer's use of the Company's service causes damage to
the Company's property or injuries to persons, the Customer shall be responsible for such
damage or injury and shali indemnify, defend, and hold the Company harmless from any and all
suits, claims, losses, and expenses associated therewith.
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TERMS AND CONDITIONS
Character of Service

The Company supplies alternating current with a nominal frequency of 60 cycles per second.
Direct current service, which has been supplied to a limited number of customers in a limited
area, is not available for any new connection nor for any increase in the capacity of existing direct
current loads.

Company’s electric service is suppiied at the following nominal voltages and phases:

SECONDARY DISTRIBUTION VOLTAGES

Residential Service.

Single phase 120/240 volts three-wire service or 120/208Y volts three-wire where network
system is used.

Commercial and Industrial Service.

Single Phase 120/240 volis three wire. Three phase 240 volts three wire, 480 volts three wire,
120/208Y volts four wire or 277/480Y volts four wire.

PRIMARY DISTRIBUTION VOLTAGES

According to location, 2400/4160Y volts, 7200/12,470Y volts, 13,800 volts, or 34,500 volts.

TRANSMISSION LINE VOLTAGES
69,000 volts, 138,000 volts, or 345,000 volts.

The voltage available to any individual customer shall depend upon the voltage of the
Company's lines serving the area in which such customer's electric load is located.

APPLICATION OF SERVICE VOLTAGE DIFFERENTIALS

To be eligible for the rate applicable to any voltage level other than distribution secondary voltage,
a customer must furnish and maintain complete substation structure, transformers, and other
equipment necessary fo take service at the distribution primary or transmission line voltage
available at point of connection. In the event Company is required to provide a transformer station
to reduce an available voltage to a lower voltage for delivery to a customer, the customer shall be
served at the rate applicable to the lower voltage; provided, however, that if the same rate is
applicable to both the available voltage and the delivery voltage, the rate will be applied as though
the customer were served at the next lower voltage classification from that of the actual delivery
voltage. The available voltage shall be the voltage on that distribution or transmission line which
the Company designates as being suitable from the standpoint of capacity and other operating
characteristics for supplying the requirements of the customer.
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TERMS AND CONDITIONS
Residential Rate Specific Terms and Conditions

Residential electric service is available for uses customarily associated with residential occupation,
including lighting, cooking, heating, cooling, refrigeration, household appliances, and other domestic
purposes.

1. Residential rates are based on service to single family units and are not applicable to multi-family
dwellings served through a single meter. Where two or more families occupy a residential
building, the Company will require, as a condition precedent to the application of the residential
rate, that the wiring in the building be so arranged as to permit each family to be served through a
separate meter. In those cases where such segregation of wiring would involve undue expense
to the Customer, the Company will allow service to two or more families to be taken through one
meter, but in this event the energy blocks and minimum bills of the applicable residential rate
shall be muitiplied by the number of families thus served, such number of families to be
determined on the basis of the number of kitchens in the building. At the Customer's option, in
lieu of the foregoing, electric service rendered to a multi-family residential building through a
single meter will be classified as commercial and billed on the basis of service to one Customer
at an appropriate non-residential rate. under a general service rate applicable.

2. Single family unit service shall include usage of electric energy customarily incidental to home
occupations, such as the office of a physician, surgeon, dentist, musician or artist when such
occupation is carried on by the Customer in his residence.

3. A residential building used by a single family as a home, which is also used to accommodate
roomers or boarders for compensation, will be billed at the residential rate provided it does not
exceed 12 rooms in size. Such a residential building of more than twelve rooms used to
accommodate roomers or borders for compensation will be classified as commercial and billed
on the appropriate at commercial or general service rates. In determining the room rating of
rooming and boarding houses. all wired rooms shall be counted except haliways, vestibules,
alcoves, closets, bathrooms, lavatories, garrets, attics, storage rooms, trunk rooms, basements,
cellars, porches and private garages.

4. Service used in residential buildings occupied by fraternity or sorority organizations associated
with educational institutions will be classified as residential and billed at the residential rate.

5. Where both residential and general or commercial classes of service are supplied through a
single meter, such combined service shall be classified as general and billed at the appropriate
non-residential general service rate. The Customer may arrange his wiring so as to separate the
general service from the residential service, in which event two meters will be installed by the

Company and separate residential and general service rates applied to the respective classes of
service.

6. If a farm Customer's barns, pump house or other outbuildings are located at such distance from
his residence as to make it impracticable to supply service thereto through his residential meter,
the separate meter required to measure service to such remotely located buildings will be
considered a separate service contract and billed as a separate Customer on the applicable
general service rate.

7. Single-phase power service used for domestic purposes will be permitted under Residential
Rate RS when measured through the residential meter subject to the conditions set forth
below:
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Residential Rate Specific Terms and Conditions

(a) Single-phase motors may be served at 120 volts if the locked-rotor current at rated
voltage does not exceed 50 amperes. Motors with locked-rotor current ratings in excess
of 50 amperes must be served at 240 volts.

(b) Single-phase motors of new ceniral residential cooling installations with total locked-rotor
ratings of not to exceed 125 amperes (inclusive of any auxiliary motors arranged for
simultaneous starting with the compressor) may be connected for across-the-line starting
provided the available capacity of Company's electric distribution facilities at desired
point of supply is such that, in Company's judgment, the starting of such motors will not
resuit in excessive voitage dips and undue disturbance of lighting service and television
reception of nearby electric customers. However, except with Company's express
written consent, no new single-phase central residential cooling unit having a total lock-
rotor rating in excess of 125 amperes inciusive of auxiliary motors arranged for
simultaneous starting with the compressor) shall hereafter be connected to Company’s
lines, or be eligible for electric service therefrom, unless it is equipped with an approved
type of current-limiting device for starting which wilt reduce the initial and incremental
starting current inrush to a maximum of 100 amperes per step. Company shall be
furnished with reasonable advance notice of any proposed central residential cooling
installation.

{(¢) In the case of multi-motored devices arranged for sequential starting of the motors, the
above rules are considered to apply to the iocked-rotor currents of the individual motors;
if arranged for simultaneous starting of the motors, the rules apply to the sum of the
locked-rotor currents of all motors so started.

(d) Any motor or motors served through a separate meter will be billed as a separate
customer.

8. No three-phase power service will be rendered under Residential Rate Schedule RS. Any
residential customer or group of customers desiring To contract for three-phase service for
power purposes will be required to advance the cost of extending such service to the
premises at which desired and shall be billed for such service at Company's General Service
Rate GS.
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TERMS AND CONDITIONS
BILLING

METER READINGS AND BILLS
Each bill for utility service shall be issued in compliance with 807 KAR 5:006, Section 6.

All bills will be based upon meter readings made in accordance with the Company's meter
reading schedule. The Company, except if prevented by reasons beyond its control, shall read
customers meters at least quarterly, except that customer-read meters shall be read at least
once during the calendar year.

In the case of opening and closing bills when the totat period between regular and special
meter readings is iess than thirty days, the minimum charges of the applicable rate schedules
will be prorated on the basis of the ratio of the actual number of days in such period to thirty
days.

When Company is unable to read customer's meter after reasonable effort, or when Company
experiences circumstances which make actual meter readings impossible or impracticabie,
customer may be billed on an estimated basis and the billing wili be adjusted as necessary
when the meter is read.

In the event Company's electric or gas meter fails to register properly by reason of damage,
accident, etc., the Company shall have the right to estimate the customer's consumption during
the period of failure on the basis of such factors as the customer's connected load, heating
degree days, and consumption during a previous corresponding period and during a test period
immediately following replacement of the defective meter.

Where the Company serves a customer with both electric and gas service at the same service
location, the Company will render a combined bill. Provided, however, a residential customer
may request, and the Company will render, separate bills under the following conditions: (1)
the customer is being threatened with disconnection for non-payment or has already been
disconnected for that reason and (2) the customer would be able to pay either the gas or
electric portion of his bill and thus retain one service.

Bills are due and payable in their net amount at the office of the Company during business
hours, or at other locations designated by the Company, within 15 days from date of rendition
thereof. In the event a bill is not paid on or before the final day of this 15 day net payment
period, the gross bill including forfeited discount or delayed payment charge shall become due
and payable at the office of the Company.

Failure to receive a bill does not exempt a customer from these provisions of the Company's
Terms and Conditions.

READING OF SEPARATE METERS NOT COMBINED
For billing purposes, each meter upon the customer's premises will be considered separately
and readings of two or more meters will not be combined except where the Company's
operating convenience requires the installation of two or more meters upon the customer's
premises instead of one meter.
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TERMS AND CONDITIONS
BILLING

MONITORING OF CUSTOMER USAGE

in order to detect unusual deviations in individual customer consumption, the Company will
monitor the usage of each customer at least once annually. Should an unusual deviation in the
customer's consumption be found which cannot be attributed to a readily identified cause, the
Company will perform a detailed analysis of the customer's meter reading and billing records.
If the cause for the usage deviation cannot be determined from analysis of the customer’s
meter reading and billing records, the Company will contact the customer by telephone or in
writing to determine whether there have been changes such as different number of household
members or work staff, additional or different appliances, changes in business volume, or
known leaks in the customer's service line. Where the deviation is not otherwise explained, the
Company will test the customer’s meter to determine whether it shows an average error greater
than 2 percent fast or slow. The Company will notify the customers of the investigation, its
findings, and any refunds or back-billing in accordance with 807 KAR 5:0086, Section 10(4) and
(5). In addition to the annual monitoring, the Company will immediately investigate usage
deviations brought to its attention as a result of its on-going meter reading or billing processes
or customer inquiry.

RESALE OF ELECTRIC ENERGY.

Electric energy furnished under the Company's standard application or contract is for the use of
the customer only and no customer shall resell such energy to any other person, firm, or
corporation on the customer's premises or for use on any other premises without the written
consent of Company. If energy is resold in accordance with such written consent of Company,
the energy may be resold only under one of the following two procedures: (1) the bill for electric
service shall be divided by the total KWH's delivered to the customer during the billing period by
LG&E and the resulting cost per KWH shall then be applied to the KWH's of energy used by each
end-user; or (2) such energy shall be resold at rates which are identical to the rates which would
be charged by the Company for like and contemporaneous service.

Electric service shall not be used for purposes other than as set forth in customer's application or
confract.
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DEPOSITS

The Company may require a minimum cash deposit or other guaranty to secure payment of bills
except for customers qualifying for service reconnection pursuant to 807 KAR 5:006, Section 15,
Winter Hardship Reconnection. The Company may offer customers the option of paying all or a
portion of their deposits in instaliments over a period not to exceed the first three normai billing
periods. Service may be refused or discontinued for failure to pay the requested deposit.

Generally, deposits will be required from all customers not meeting satisfactory credit and payment
criteria. Satisfactory credit for customers will be determined by utilizing independent credit sources
(primarily utilized with new customers having no prior history with the Company), as well as historic
and ongoing payment and credit history with the Company. Examples of independent credit
scoring resources include credit scoring services, public record financial information, financial
scoring and modeling services, and information provided by independent credit/financial watch
services. Satisfactory payment criteria with the Company may be established by paying all bills
rendered, having no disconnections for nonpayment, having no late notices, having no defaulted
credit arrangements, having no returned payments, having no meter diversion or theft of service.

If a non-residential customer fails to maintain a satisfactory payment or credit record, or otherwise
becomes a new or greater credit risk, as determined by the Company in its sole discretion, the
Company may require & new or additional deposit from the customer. A new or additional deposit
may also be required if the customer's classification of service changes or if there is a substantial
change in usage.

interest on deposits will be calculated at the rate prescribed by law, from the date of deposit, and
will be paid annually either by refund or credit to the customer's bills, except that no refund or credit
will be made if the customer's bill is delinguent on the anniversary date of the deposit. If interest is
paid or credited to the customer's bill prior to 12 months from the date of deposit, the payment or
credit will be on a prorated basis. Upon termination of service, the deposit, any principal amounts,
and interest earned and owing will be credited to the final bili, with any remainder refunded to the
customer.

Residential deposits will be retained for a period not to exceed 12 months, provided the customer
has met satisfactory payment and credit criteria. Non-residential deposits will be maintained as
long as the customer remains on service.

if a deposit is held longer than 18 months, the deposit will be recalculated at the customer’s request
based on the customer's actual usage. |f the deposit on account differs from the recalculated
amount by more than $10.00 for a residential customer or 10 percent for a non-residential
customer, the Company may collect any underpayment and shall refund any overpayment by check
or credit to the customer's bill. No refund will be made if the customer's bill is delinquent at the time
of the recalculation.

DEPOSIT AMOUNT
Residential electric customers will pay a deposit in the amount of $120.00, which is calculated in
accordance with 807 KAR5:006 Section 7(1)(b). For combination gas and electric customers, the
total deposit will be $240.00.

Non-residential customers' deposits shall be based upon actual usage of the customer at the same
or similar premises for the most recent 12-month period, if such information is available. If usage
information is not availabie, the deposit will be based on the average bills of similar customers.
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DEPOSITS

premises in the system. The deposit amount shall not exceed 2/12 of the customer's actual or
estimated annual bill where bills are rendered monthly.
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Budget Payment Plan

The Company's Budget Payment Plan is available to any residential customer or general
service customer. Small business customers must have a minimum of three months of usage
history and a zero balance owed on their account(s) to be eligible for the Budget Payment
Plan. Under this plan, a customer may elect to pay, each month, a budgeted amount in lieu of
billings for actual usage. A customer may enroll in the plan at any time.

The budgeted amount will be determined by the Company, and will be based on one-twelfth of
the customer's usage for either an actual or estimated tweive months. The budgeted amount
will be subject to review and adjustment by the Company at any time during the customer’s
budget year. If actual usage indicates the customer’s account will not be current with the final
payment in the customer’s budget year, the customer will be required to pay their Budget
Payment Plan account to $0 prior to the beginning of the customer's next budget year.

If a customer fails to pay bills as agreed under the Budget Payment Plan, the Company
reserves the right to remove the customer from the plan, restore the customer to regular billing
and require immediate payment of any deficiency. A customer removed from the Budget
Payment Plan for non-payment may be prohibited from further participation in the plan for twelve

{12) months.
Failure to receive a bill in no way exempts a customer from the provisions of these terms and
conditions.
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Bill Format

Customer Service: (502) 589-1444 B
. TEDUE | :
: Mon-Eri 8AM-5PM DATE DUE .| -"AMOUNT DUE J
. www lgeenergy.com l 01/28/01 $52.55 |
4 SLEFOWEY IF - ; ploass T
1 ENERGY [ " ACCOUNTINFORMATION ~ "~ |
Account Number:  1234-1234-1234-1 0 :
Help us serve you befter. Review your home phone { AccountName:  Jofn D Customer
number on the payment stub. If incorrect. pisase ' Service Address: 783 Any Street
indicate the correct number, . Next Scheduled Reading: 02/09/01
BILLING SUMMARY
Averages for This Last Previous Balance $34.18
Biling Period year year Payment Received As Of 12/28 $34.18
Average Temperaiure 35 38° Balance As Of 12/28 $ 0.00
Number of Days Billed 34 34 Electric Charges §256.21
Etectric/kWh per Day 13.47 10.59 Gas Charges §26.34
Gaslocl per Day 0.74 0.65 Current Utility Charges 1/28 $52.55
Tota! Amount Due $52.55
ELECTRIC CHARGES
Rate Type: R—RESIDENTIAL Meter Reading Information
! Customer Charge 5 3.29 Meter #123458
| Energy Charge 324.39 Actual Reading on 1/11 014
| Other Charges for Above Rates Actual Reading on 12/09 33556
l Electrc Fuel Adjustment (S0 00236 CR x 458 kwh) S (1.08) Current XWh Usage 458
! Electrc Resdential DSM AmL ($.00006 x 458 }Wh) 5 002 Meler Mulhpher 1
Enwronmentat Surcharge (0.820% x 525.63) £ 017 Meotered kWh Uisage 458
i Merger Surcredrt (2.157% CR x 326 79) 5 (058}
| Total Etectric Charges s26.21
GAS CHARGES
Rate Type: RGS—RESIDENTIAL Meter Reading Information
Customer Charge 5 7.00 Meater 12345
Gas Disinbuton Charge 5 337 Actual Reading on 01/11 1750
Other Charges for Above Rates Actual Reading on 12408 1725
Gas Supply Cost Component (3.64371 x 25 ccf) $16.09 Current cef Usage 25
Gas Residential DSM Aml (§.00468 CR x 25 cef) $ (0.12) Meter Multiplier 1
Total Gas Charges 52634 : Meterad cof Usage 25

x SAAABEBC
§ #01234567890000 0 0#
z JOHN D. CUSTOMER
g > 789 ANY STREET
g - il LOUISVILLE KY 40000-0000
}é P.0. Box 32000
z Louisville, Kentucky 40232
a
]
z D shoshslslrnatbaldnd il lhislbiad
£
@ Home Phone # (502) 555-0000 “Service Address: 789 Any Street
0000157040001700000000554500000005281000000000000000
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Bill Format

( Account Number "233-1234-1224.1 G Page 2

BILLING INFORMATION
I you would like a rate schedule, please contact us and we will be glad to send you ore.

Franchise Fee: A pass-through of fees paid by the Company to municipalities for tne right to serve customers located
in those municipalities.

IMPORTANT INFORMATION

Let the Automatic Bank Glub Program simplify your life. Call Customer Service
at 1-502-627-33123 for more information.

if enrolling, also check box on front of stub.

d YES, | want to enroll in the Automatic Bank Club.

Please deduct my Automatic Bank Club payment from my Checking Account. —

(Voided check must be provided.) =

| hereby authorize LGRE to debit my bank account for payment of my monthly ===

energy bifl. This authorization will remain in effect until revoked by me or LG&E. =

=

Signature Date ]
=
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TERMS AND CONDITIONS
Discontinuance of Service

In accordance with and subject to the rutes and regulations of the Public Service Commission of
Kentucky, the Company shali have the right to refuse or discontinue to serve an applicant or
customer under the following conditions:

A. When Company's or Commission's rules and regulations have not been complied with.
However, service may be discontinued or refused only after Company has made a
reasonable effort to induce the customer to comply with its rules and then only after the
customer has been given at feast 10 days written notice of such intention, mailed to his
last known address.

B. When a dangerous condition is found to exist on the customer's or applicant’s premises. In
such case service will be discontinued without notice or refused, as the case might be.
Company will notify the customer or applicant immediately of the reason for the discontinuance
or refusal and the corrective action to be taken before service can be restored or initiated.

C. When a customer or applicant refuses or neglects to provide reasonable access and/or
easements to and on his premises for the purposes of installation, operation, meter reading,
maintenance, or removal of Company's property. Customer shall be given 15 days written
notice of Company's intention to discontinue or refuse service.

D. When Applicant is indebted to Company for service furnished. Company may refuse to serve
untit indebtedness is paid.

E. When customer or applicant does not comply with state, municipal or other codes, rules and
regulations applying to such service.

When directed to do so by governmental authority.

G. Service will not be supplied or continued to any premises if the applicant or customer is
indebted to the Company for service previously supplied at the same or any other premises until
payment of such indebtedness shall have been made. Unpaid balances of previously rendered
Final Bills may be transferred to any account for which the customer has responsibility and may
be included on initial or subsequent bills for the account to which the transfer was made. Such
transferred Final Bills, if unpaid, will be a part of the past due balance of the account to which
they are transferred and will be subject to the Company's collection and disconnection
procedures. Final Bills may be transferred regardless of whether they are for combination gas
and electric or gas only or electric only charges. The Company shall have the right to transfer
Final Bills between residential and commercial with residential characteristics (e.g., service
supplying common use facilities of any apartment building) revenue classifications.

Service will not be supplied or continued to any premises if at the time of appiication for service
the applicant is merely acting as an agent of a person or former customer who is indebted to
the Company for service previously supplied at the same or other premises until payment of
such indebtedness shall have been made. Service will not be supplied where the applicant is
a partnership or corporation whose general partner or controlling stockholder is a present or
former customer who is indebted to the Company for service previously supplied at the same
premises until payment of such indebtedness shall have been made.

H. For non-payment of bills. The Company shall have the right to discontinue service for
non-payment of bills after the customer has been given at least ten days written notice,
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Discontinuance of Service

separate from his original bill. Cut-off may be effected not less than 27 days after the mailing
date of original bills unless, prior to discontinuance, a residential customer presents to
Company a written certificate, signed by a physician, registered nurse, or public health officer,
that such discontinuance will aggravate an existing iliness or infirmity on the affected
premises, in which case discontinuance may be effected not less than 30 days from the
original date of discontinuance. The Company shall notify the customer, in writing, of state
and federal programs which may be available to aid in payment of bills and the office to
contact for such possible assistance.

| For fraudulent or illegai use of service. When Company discovers evidence that by fraudulent
or illegal means a customer has obtained unauthorized service or has diverted the service for
unauthorized use or has obtained service without same being properly measured, the service to
the custormer may be discontinued without notice. Within twenty-four (24) hours after such
termination, the Company shall send written notification to the customer of the reasons for such
discontinuance of service and of the customer's right to challenge the termination by filing a
formal complaint with the Public Service Commission of Kentucky. The Company's right of
termination is separate from and in addition to any other legal remedies which the utility may
pursue for illegal use or theft of service. The Company shall not be required to restore service
until the customer has complied with all rules of the Company and regulations of the
Commission and the Company has been reimbursed for the estimated amount of the service
rendered and the cost to the Company incurred by reason of the fraudulent use.

When service has been discontinued for any of the above reasons, the Company shall not be
responsible for any damage that may result therefrom.

Discontinuance or refusal of service shall be in addition to, and not in lieu of, any other rights or
remedies available to the Company.
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Line Extension Plan

1. The Company will extend its single phase electric lines at its own expense for a distance of
up to one thousand feet to each bona-fide applicant for year-round electric service who
demonstrates that such service will be of a permanent nature. Applicant must agree in
writing to take service when the extension is completed and have his building or other
permanent facility wired and ready for connection.

2. The Company will extend its single phase electric lines in excess of the above distance
provided the applicant for service advances to the Company an amount equal to the
estimated cost of such excess portion of the extension.

3. The Company will install at its own expense a service drop of suitable capacity, the length of
which is not included in the foregoing distances. The Company will provide the necessary
meter or meters to measure service in accordance with the applicable rate schedule or
schedules.

4. For each new year-round customer actually connected to the extension within a ten-year
period following completion thereof, but not to extensions or laterals therefrom, the Company
will refund to each applicant who advanced funds in accordance with Paragraph 2 above an
amount equal to 1000 times the average unit cost per foot of extension advanced by such
applicant; provided that such refunds shall not exceed, in the aggregate, the amount
originally advanced to the Company.

5. In the event the Company is required to make a further extension of its lines to serve a
customer, Company reserves the right to connect to any extension constructed under these
rules and to connect customers to such additional extensions without application of the
refund referred to in Paragraph 4 above.

6. The title to all extensions herein provided for, together with all necessary rights of way,
permits and easements, shall be and remain in the Company.

7. Nothing herein shall be constructed as preventing the Company from making electric line
extensions under more favorable terms than herein prescribed provided the pctential
consumption and revenue is of such amount and permanency as to warrant such terms and
render economically feasible the capital expenditure involved.

8. Anything contained herein to the contrary notwithstanding, distribution line extensions to
mobile homes will be made in accordance with the rules of the Public Service commission of
Kentucky, 807 KAR 5:041E, Section 12.

9. The Company shall not be obligated to extend its electric lines in cases where such extensions
in the judgment of Company, would be infeasible, impractical, or contrary to good operating
practice.
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Underground Service Rules

1. With the exception of the downtown section of the City of Louisville designated by City as an
underground district, Company's distribution system is generally designed as an overhead
system. All extensions of service will be made through the use of overhead facilities except
as provided in these rules.

2. Within the aforesaid City of Louisville underground district or in those cases where Company’s
engineering or operating convenience requires the construction of an underground extension,
the excess of the cost of an underground extension over that of an overhead extension will be
financed by the Company.

3. In cases other than those specified in Paragraph 2 above, where the customer requests and
Company agrees to supply underground service to an individual premise, the customer shail
pay to Company the excess, as estimated by the Company, of the cost of the underground
extension (including all associated facilities) over the cost of an overhead extension of
equivalent capacity, which payment will not be subject to refund.

4. Rules governing the terms and conditions under which underground extensions will be made
in new residential subdivisions are set forth on Sheets 29, 30 and 31 of this Tariff and entitled
"Underground Electric Extension Rules for New Residential Subdivisions.”

5. In all cases the point of delivery to an individual premise shall be at a point on such premise
as designated by the Company. The customer will provide, own, operate and maintain all
electric facilities on his side of the point of delivery, with the exception of Company's meter, for
which suitable provision shall be made by the customer in accordance with Company's
general rules.

6. In all cases other than those specified in Paragraph 2 above, the Company shall not be
obligated to supply underground service when, in the judgment of Company, such service
would be infeasible, impractical, or contrary to good operating practice.
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The Company will install underground electric distribution facilities within new residential
subdivisions in accordance with its standard policies and procedures and the rules of the Public
Service Commission of Kentucky applicable thereto (807 KAR 5:041E, Section 21, Electric) under
the following conditions:

1. These rules shall apply only to 120/240 volt, single phase service to:

(a) Residential subdivisions containing ten or more lots for the construction of new residential
buildings designed for less than five-family occupancy.

(b) High density, multiple-occupancy residential building projects consisting of two or more
buildings not more than three stories above grade level and containing not less than five
family units per buiiding.

2. When an Applicant has complied with these rules and with the applicable rules of the Public
Service Commission, and has given the Company at least 120 days' written notice prior to the
anticipated date of completion (i.e., ready for occupancy) of the first building in the subdivision,
the Company will undertake to compiete the instaliation of its facilities at least 30 days prior to
such estimated date of completion. However, nothing herein shall be interpreted to require the
Company to extend service to portions of subdivisions not under active development.

3. Any Applicant for underground distribution facilities to a residential subdivision, as described in
Paragraph 1(a) above, shall pay to the Company, in addition to such refundable deposits as
may be required in accordance with Paragraph 5 below, a unit charge of $2.67 per aggregate
lot front foot along all streets contiguous to the lots to be served underground. Such payment
shall be non-refundable.

4. The Company will install underground single-phase faciltes to serve high-density,
multiple-occupancy residential building projects, as described in Paragraph 1(b) above, as
follows:

(a) Where such projects have a density of not less than eight family units per acre, at no
charge to the Applicant except where a refundable deposit may be required in
accordance with Paragraph 5 below.

(b) Where such buildings are widely separated and have a density of less than eight family
units per acre, at a cost to the Applicant equivalent to the difference between the actual
cost of constructing the underground distribution system and the Company's estimated
cost for construction of an equivalent overhead distribution system, the latter including
an allowance of not less than $50 per service drop required. Such payment shall be
non-refundable.

5. The Applicant may be required to advance to the Company the full estimated cost of
construction of its underground electric distribution extension. This advance, to the extent it
exceeds the non-refundable charges set forth above, shall be subject to refund.
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(a) In the case of residential subdivisions, this advance, if required, shall be calculated at a
unit charge of $9.57 per aggregate front-foot and the refund shall be made, on the basis of
2000 times the amount by which such unit charge advance exceeds the non-refundable
unit charge set forth in Paragraph 3 above, for each permanent customer connected to the
underground distribution system during the ten year period following the date such
advance is made.

(b) In the case of high-density, multiple-occupancy residential building projects, this advance, if
required, shall be based on construction costs for the project as estimated by the Company
and shall be refunded, to the extent such advance exceeds any non-refundable charges
applicable, when permanent service is commenced to 20 percent of the family units in the
project, provided such conditions are met within ten years foliowing the date such advance
is made.

(c) In no case shall the refunds provided for herein exceed the amounts deposited less those
non-refundable charges applicable to the project.

6. Where, upon mutual agreement by the Company and the Applicant, Applicant performs the
trenching and/or backfilling in accordance with the Company's specifications, the Company wili
credit the Applicant's costs in an amount equal to the Company's estimated cost for such
trenching and/or backfilling. Such credit will be based on the system as actually designed and
constructed.

7 In order that the Company may make timely provision for materials and equipment, a contract
between an Applicant and the Company for an underground extension under these rules shall
ordinarily be required at least six months prior to the date service in the subdivision is needed.
The Applicant shall advance not less than 10% of the amounts due under the said contract at
the time of its execution. The remaining amounts due shall be payable in full prior to the
commencement of actual construction by the Company of its facilities.

8. Three-phase primary mains or feeders required within a subdivision to supply local distribution
or to serve individual three-phase loads may be overhead unless underground facilities are
required by governmental authorities or chosen by Applicant, in either of which cases the
differential cost of underground shall be bome by the Applicant.

8. Unit charges, where specified herein, are determined from the Company's estimate of the
average unit cost of such construction within its service area and the "estimated average cost
differential,” if any and here applicable, between the estimated average cost of underground
distribution systems in residential subdivisions and the estimated cost of equivalent overhead
distribution systems in representative residential subdivisions.

10. The point of delivery of electric service shall be at a junction device located as specified by the
Company, where the facilities of the Company join the customer's facilities, irrespective of the
location of the meter. Under normal circumstances such point of delivery will be the corner of
the lot nearest the Company's facilities. Each customer shall install, own and maintain an
underground service line from the point of delivery to his building. (In consideration thereof, a
credit allowance equal to the Company's average installed cost for an overhead service or
$50.00, whichever is greater, has been included in calculating the applicant’s charges as set
forth elsewhere herein.) The customer's service line shall be brought by the customer to a
point
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within 1% feet of the Company's transformer or service pedestal and a sufficient length of
service conductor for termination at the transformer or service pedestal shall be left coiled
above grade for completion of installation and connection by the Company.

11. If a particular residential subdivision does not meet the conditions set forth herein,
underground distribution facilites may be installed provided the Applicant pays to the
Company an amount equal to the difference between the Company's cost of installing its
underground facilities and the estimated cost of installing equivalent overhead facilities which
it would otherwise provide, subject to any other credits which may be applicable.
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Plan for Reduction of Electric Usage During Times of Actual or Potential Fuel
Shortages and During Times of Non-Fuel Emergencies Where the Demand for
Electric Energy Potentially Exceeds LG&E’s Ability to Supply Electric Energy

This Plan is established in recognition of the need for an orderly reduction of electric energy usage
by LG&E's customers when LG&E's ability to supply the full normal requirements of such
customers is limited or threatened by an actual or potential shortage of fuel for the production of
electricity or when a non-fuel emergency reduces LG&E's ability to supply electricity.

1. APPLICABLITY. This Plan is applicable throughout the Company's electric service area.

2. PRIORITY LEVELS. For the purposes of this Plan, the following priority levels are
established:

A. PRIORITY LEVEL | - ESSENTIAL HEALTH AND SAFETY USES. Usages considered
essential to the public health and safety which are given special consideration under this
Plan shall include:

a. Hospitals.

b. Police and fire stations.

c. Governmental detention facilities.

d. Communication services used for the transmiittal of public information and
emergency messages.

e. Water, sewage and flood pumping facilities.

f. Life support equipment, such as kidney machines, respirators, etc., used to

sustain human life.

g. National defense facilities.

h. Transportation facilities used for mass transport of the public.

i. Food and medicine processing faciiities (does not include restaurants or retail
food outlets).

j. Energy services used for the production, transportation, or distribution of fuel
supplies. .

k. Any other use of electricity vital to public health and safety as may subsequently be
established by the Company, acting under the regulatory jurisdiction of the
Commission.

B. PRIORITY LEVEL Il - RESIDENTIAL USES. As used in this Plan, "residential uses”
refers to electricity uses, not included in Priority Level | or IV, that are used to maintain
human living quarters.

C. PRIORITY LEVEL Il - COMMERCIAL AND INDUSTRIAL USES. As used in this Plan,
commercial and industrial uses are defined as:

a. "Commercial uses" refers to electricity uses not included in either Priority Levels |,
i, or IV that are used primarily in the sale or offering of goods and services. Also
included are institutions and local, state, and federal governmental agencies.
Commercial uses of electricity for the maintenance of human living quarters, either
permanent or temporary, shall be treated as residentia! for purposes of this Plan.

b. "Industrial uses" refers to electricity uses not included in either Priority Levels |, II, or
IV that are used primarily in a process or processes which create or change raw or
unfinished materials into another form or product.
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D. PRIORITY LEVEL IV — NONESSENTIAL USES. As used in this Plan, "nonessential
uses" shall mean all electricity uses not included in either Priority Levels |, Il, or lll and
shall include, but not be limited to, the following:

a. Outdoor flood and advertising lighting, except for the minimum level to protect life
and property, and a single illuminated sign identifying commercial facilities when
operating after dark.

b. General interior lighting levels greater than minimum functional levels.

¢. Show-window and dispiay lighting.

=3

Parking-iot lighting above minimum functional levels.

e. Energy use to lower the temperature below 78 degrees during operation of
cooling equipment and above 65 degrees during operation of heating equipment.

f. Elevator and escalator use in excess of the minimum necessary for non-peak
hours of use.

g. Energy use greater than that which is the minimum required for lighting, heating,
or cooling of commercial or industrial facilities for maintenance cleaning or
business-related activities during non-business hours.

h.  Any other use considered nonessential as may subsequently be established by
the Company, acting under the regulatory jurisdiction of the Commission.

3. CURTAILMENT PROCEDURES. In general, instructions and directives with respect to
the curtailment or reduction of usage will be issued through mass communications media.
Additional notice may be given to large commercial and industrial customers by direct
communication. LG&E will give as much notice of required levels of curtaiment as
practicable, but makes no commitment with respect to the length of notice period.

LG&E will seek the aid of all appropriate local and state governmental agencies in the
enforcement of its directives, to ensure that such directives are observed by all customers to
which they apply.

Essential health and safety uses listed in Priority Level | will be exempted from the
curtaiiment requirements set forth below, but customers having such uses will be expected
to reduce their usage as much as practicable, commensurate with the maintenance of such
essential services.

Curtailment will be implemented as required by circumstances. LG&E will determine, based
on the circumstances, the degree of curtailment necessary to protect the integrity of its
system and Priority | uses.

Date of Issue: December 29, 2003 Issued By Date Effective: February 1, 2004

Michael 8. Beer, Vice President
Louisville, Kentucky




Louisville Gas and Electric Company

Original Sheet No. 93.2
P.S.C. of Ky. Electric No. 6

TERMS AND CONDITIONS
Plan for Reduction of Electric Usage During Times of Actual or Potential Fuel
Shortages and During Times of Non-Fuel Emergencies Where the Demand for
Electric Energy Potentially Exceeds LG&E’s Ability to Supply Electric Energy

4. CURTAILMENT DUE TO FUEL SHORTAGES. Curtailment will be implemented
when, in LG&E's judgment, circumstances exist that threaten its fue! supply in such a way
as to call into question LG&E's ability to meet its future requirements for electric energy,
including, but not limited to, labor actions, mine disasters, and disruption in the modes of
transportation. The degree of curtailment will be determined after considering the
seriousness of the circumstances prompting its implementation. LG&E will initiate the
following actions to curtail uses of electricity in the event of fuel shortages:

1. The following actions may be initiated concurrently or in any order depending upon
conditions present at the time.

a. Purchase off-system power as appropriate.

b. Reduce LG&E's own uses of electric energy in offices, plants, and other facilities to
the extent practical.

c. Discontinue all non-firm off-system sales except emergency energy transactions
where such energy can be returned within reasonable time periods.

d. Curtail interruptibie customers.

2. The following actions may be initiated concurrently or in any order depending upon
conditions present at the time.

a. Utilize generation facilities fired by secondary fuels to the extent such fuels are
available.

b. Urge all customers to voluntarily conserve electric energy.
3. Discontinue all firm off-system sales.

4 Direct all customers with Priority IV uses to reduce or discontinue those uses of
electric energy.

5. Seek approval from appropriate environmental authority to discontinue operation of
SDRS systems.

6. Direct all customers with Priority 1l uses to reduce or discontinue those uses of
electric energy.

7. Direct all customers with Priority Il uses to reduce or discontinue those uses of
electric energy.

8. implement procedures for interruption of selected distribution circuits on a rotational
basis.

Date of Issue: December 29, 2003 Issued By Date Effective: February 1, 2004
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Louisville Gas and Electric Company

Original Sheet No. 93.3
P.S.C. of Ky. Electric No. 6

TERMS AND CONDITIONS
Plan for Reduction of Electric Usage During Times of Actual or Potential Fuel
Shortages and During Times of Non-Fuel Emergencies Where the Demand for
Electric Energy Potentially Exceeds LG&E’s Ability to Supply Electric Energy

5. TERMINATION OF CURTAILMENT DUE TO FUEL SHORTAGE. Curtailment

and other measures implemented pursuant to this Plan shall be terminated when (a) normal
fuel deliveries have been resumed and there is evidence deliveries will continue indefinitely,
and {b) there is reasonable assurance that fuel deliveries are sufficient for normal bumn
requirements and for restoration of fue! inventories to adequate levels within a reasonable
period of time.

6. NON-FUEL EMERGENCIES WHERE LG&E MAY NOT BE ABLE TO SUPPLY
THE DEMAND FOR ELECTRICITY. in the event that conditions on LG&E's system
threaten its ability to supply the demand for electric energy, LG&E would initiate the following
curtailment steps in order to protect system integrity and high priority uses.

1. The following actions may be initiated concurrently or in any order depending upon
conditions present at the time.

a. Purchase Off-System Power as appropriate.

b. Discontinue all non-firm off-system sales except emergency energy transactions
where such energy can be returned within reasonable time periods.

c. Reduce LG&E's own uses of electric energy in offices, plants, and other facilities to
the extent possible.

d. Curail interruptible customers.

e. Utilize generation facilities fired by secondary fuels to the extent such fuels are
available.

2. Discontinue all firm off-system sales.

3. The following actions may be initiated concurrently or in any order depending upon
conditions present at the time.

a. Urge all customers to voluntarily conserve electric energy.

b. Direct all customers with Priority IV uses to reduce or discontinue those uses of
electric energy.

4. Seek approval from appropriate environmental authority to discontinue operation of
SDRS systems.

5 Direct all customers with Priority Il uses to reduce or discontinue those uses of electric
energy.

6. Direct all customers with Priority Il uses to reduce or discontinue those uses of electric
energy.

Date of Issue: December 29, 2003 Issued By Date Effective: February 1, 2004
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Louisville Gas and Electric Company

Original Sheet No. 93.4
P.S.C. of Ky. Electric No. 6

TERMS AND CONDITIONS
Plan for Reduction of Electric Usage During Times of Actual or Potential Fuel
Shortages and During Times of Non-Fuel Emergencies Where the Demand for
Electric Energy Potentially Exceeds LG&E’s Ability to Supply Electric Energy

7. Implement procedures for interruption of selected distribution circuits on a rotational
basis.

When the frequency on LG&E's system deteriorates below ECAR specified parameters, due
to a condition on, either, LG&E's system or the interconnected grid, circuit breakers will
automatically interrupt selected circuits. As a result, depending upon the emergency, this
event may occur first. However, automatic interruption of load is not deployed on circuits that
would affect Priority | uses.

7. TERMINATION OF CURTAILMENT DUE TO NON-FUEL EMERGENCIES.
Curtailment and other measures implemented associated with this plan shall be terminated
when system operating conditions indicate that LG&E can reasonably expect to supply future
electric energy requirements without further jeopardizing system integrity or high priority uses.

8. COMPLIANCE. To the extent practicable, LG&E proposes to monitor compliance with its
directives issued pursuant to these rules. A customer found not to be in compliance during a
fuel shortage would be warned to reduce usage or face, upon continuing non-compliance and
upon one day's written notice, disconnection of electric service for the duration of the
emergency. A customer found not to be in compliance during a non-fuel emergency may
have its electric service disconnected without prior written notification. Customers not in
compliance may be charged $.50 for each Kilowatt hour used in violation of a curtaiiment
directive. This charge will be applied only to measurable usage that exceeds the amount
allowed to be consumed by the customer under the relevant curtailment directive.

Date of issue: December 29, 2003 Issued By Date Effective: February 1, 2004
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Louisville Gas and Electric Company

Original Sheet No. 1
P.S.C. of Ky. Gas No. 6

GENERAL INDEX
Standard Gas Rate Schedules — Terms and Conditions

Sheet Effective

Title Number Date
General Index 1 02-01-04

SECTION 1 - Standard Rate Schedules

RGS Residential Gas Service 5 02-01-04
VFD Volunteer Fire Department Service 6 02-01-04
CGS Firm Commercial Gas Service 10 02-01-04
IGS Firm Industrial Gas Service 15 02-01-04
AAGS As-Available Gas Service 20 02-01-04
TS Gas Transportation Service/Standby 25 02-01-04
FT Firm Transportation Service (Non-Standby) 30 02-01-04
Special Charges 49 02-01-04
SECTION 2 - Riders to Standard Rate Schedules
Summer Air Conditioning Service Under Rate RGS 50 02-01-04
Summer Air Conditioning Service Under Rate CGS 51 02-01-04
Summer Air Conditioning Service Under Rate IGS 52 02-01-04
PS-TS Pooling Service - Rate TS 53 02-010-4
PS-FT Pooling Service - Rate FT 54 02-01-04
EF Excess Facilities 55 02-01-04
RBS Reserved Balancing Service 56 02-01-04
SECTION 3 — Adjustment Clauses
GS8C Gas Supply Clause 70 02-01-04
DSM Demand-Side Management Cost Recovery Mechanism 71 02-01-04
PBR Performance-Based Ratemaking Mechanism 72 02-01-04
WNA Weather Normalization Adjustment - WNA 73 02-01-04
Franchise Fee and Local Tax 74 02-01-04
VDSR Value Delivery Surcredit Rider 75 02-01-04
ST School Tax 76 02-01-04
SECTION 4 - Terms and Conditions
Customer Bill of Rights 80 02-01-04
General 81 02-01-04
Customer Responsibilities 82 02-01-04
Company Responsibilities 83 02-01-04
Character of Service 84 02-01-04
Billing 85 02-01-04
Deposits 86 02-01-04
Budget Payment Plan 87 02-01-04
Bill Format 88 02-01-04
Discontinuance of Service 89 02-01-04
Gas Main Extension Rules 90 02-01-04
Gas Service Restrictions 9 02-01-04
Curtailment Ruies 92 02-01-04
Date of Issue: December 29, 2003 Issued By Date Effective: February 1, 2004
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Louisville Gas and Electric Company

Original Sheet No. 5
P.S.C. of Ky. Gas No. 6

STANDARD RATE SCHEDULE RGS
Residential Gas Service

APPLICABLE
in all territory served.

AVAILABILITY OF SERVICE
Avaitable for residential customers.

RATE
Customer Charge: $10.80 per delivery point per month
Charge Per 100 Cubic Feet:
Distribution Cost Component 15.352¢
Gas Supply Cost Component 72.454
Total Charge Per 100 Cubic Feet 87.806¢

The "Gas Supply Cost Component" as shown above is the cost per 100 cubic feet
determined in accordance with the Gas Supply Clause set forth on Sheet Nos. 70, 70.1
and 70.2 of this Tariff. The Performance-Based Ratemaking Mechanism, set forth on
Sheet Nos. 72 through 72.8, is included as a component of the Gas Supply Ciause as
shown on Sheet No. 70 of this Tariff.

Off-Peak Pricing Provision:

The "Distribution Cost Component" applicable to monthly usage in excess of 100,000 cubic
feet shall be reduced by 5.0¢ per 100 cubic feet during the seven off-peak billing periods of
April through October. The first 100,000 cubic feet per month during such period shall be
billed at the rate set forth above.

ADJUSTMENT CLAUSES
The bill amount computed at the charges specified above shall be increased or decreased in
accordance with the following:

Demand Side Management Cost Recovery Mechanism Sheet No. 71
Weather Normalization Adjustment Sheet No. 73
Franchise Fee and Local Tax Sheet No. 74
Value Delivery Surcredit Rider Sheet No. 75
School Tax Sheet No. 76

MINIMUM CHARGE
The customer charge.

LLATE PAYMENT CHARGE
The bill will be rendered at the above net charges (including net minimum charges when
applicable) plus an amount equivalent to 5% thereof, which amount will be deducted provided
bill is paid within 15 days from date.

TERMS AND CONDITIONS
Service will be furnished under Company's Terms and Conditions applicable hereto.

Date of Issue: December 29, 2003 Issued By Date Effective: February 1, 2004

Michael S. Beer, Vice President
Louisville, Kentucky



Louisville Gas and Electric Company
Original Sheet No. 6
P.S.C. of Ky. Gas No. 6

STANDARD RATE SCHEDULE VFD
Volunteer Fire Department Service

APPLICABLE
In all territory served.

AVAILABILITY OF SERVICE
Available, in accordance with the provisions of KRS 278.172, to any volunteer fire department
qualifying for aid under KRS 95A.262. |t is optional with the customer whether service will be
provided under this schedule or any other schedule applicable to this load.

DEFINITION
To be eligible for this rate a volunteer fire department is defined as;
1) having at least 12 members and a chief,
2) having at least one fire fighting apparatus, and
3) more than half the members must be volunteer.

RATE
Customer Charge: $10.80 per delivery point per month

Charge Per 100 Cubic Feet:

Distribution Cost Component 15.352¢
Gas Supply Cost Component 72.454
Total Charge Per 100 Cubic Feet 87.806¢

The "Gas Supply Cost Component” as shown above is the cost per 100 cubic feet
determined in accordance with the Gas Supply Clause set forth on Sheet Nos. 70, 70.1
and 70.2 of this Tariff. The Performance-Based Ratemaking Mechanism, set forth on
Sheet Nos. 72 through 72.8, is included as a component of the Gas Supply Clause as
shown on Sheet No. 70 of this Tariff.

Off-Peak Pricing Provision:

The "Distribution Cost Component”™ applicable to monthly usage in excess of 100,000 cubic
feet shall be reduced by 5.0¢ per 100 cubic feet during the seven off-peak billing periods of
April through October. The first 100,000 cubic feet per month during such period shall be
billed at the rate set forth above.

ADJUSTMENT CLAUSES

The bill amount computed at the charges specified above shall be increased or decreased in
accordance with the following:

Demand Side Management Cost Recavery Mechanism Sheet No. 71
Weather Normalization Adjustment Sheet No. 73
Franchise Fee and Local Tax Sheet No. 74
Value Delivery Surcredit Rider Sheet No. 75
School Tax Sheet No. 76
Date of Issue: December 29, 2003 Issued By Date Effective: February 1, 2004

Michael §. Beer, Vice President
Louisville, Kentucky



Louisville Gas and Electric Company

Original Sheet No. 6.1
P.S.C. of Ky. Gas No. 6

STANDARD RATE SCHEDULE VFD
Volunteer Fire Department Service

LATE PAYMENT CHARGE
The bill will be rendered at the above net charges (including net minimum charges when applicable)
plus an amount equivalent to 5% thereof, which amount will be deducted provided the bill is paid
within 15 days from date.

TERMS AND CONDITIONS
Service will be furnished under Company’s Terms and Conditions applicable hereto.

Date of Issue: December 29, 2003 Issued By Date Effective: February 1, 2004

Michael S. Beer, Vice President
Louisville, Kentucky




Louisville Gas and Electric Company

Original Sheet No. 10
P.S.C. of Ky. Gas No. 6

STANDARD RATE SCHEDULE CGS
Firm Commercial Gas Service

APPLICABLE
In all territory served.

AVAILABILITY OF SERVICE
Available for commercial customers. As used herein, the term "commercial” applies to any activity
engaged primarily in the sale of goods or services including institutions and local, state and federal
governmental agencies for uses other than those involving manufacturing.

RATE
Customer Charge
If all of the customer's meters

have a capacity < 5000 cf/hr: $ 16.50 per delivery point per month

If any of the customer's meters

have a capacity = 5000 cf/hr: $117.00 per delivery point per month
Charge Per 100 Cubic Feet

Distribution Cost Component 14.830¢

Gas Supply Cost Component 72.454

Total Charge Per 100 Cubic Feet 87.284¢

The "Gas Supply Cost Component” as shown above is the cost per 100 cubic feet
determined in accordance with the Gas Supply Clause set forth on Sheet Nos. 70, 70.1
and 70.2 of this Tariff. The Performance-Based Ratemaking Mechanism, set forth on
Sheet Nos. 72 through 72.8, is included as a component of the Gas Supply Clause as
shown on Sheet No. 70 of this Tariff.

Qff-Peak Pricing Provision:

The "Distribution Cost Component” applicable to monthly usage in excess of 100,000 cubic
feet shall be reduced by 5.0¢ per 100 cubic feet during the seven off-peak billing periods of
April through October. The first 100,000 cubic feet per month during such period shall be
billed at the rate set forth above.

ADJUSTMENT CLAUSES

The bill amount computed at the charges specified above shall be increased or decreased in
accordance with the following:

Demand Side Management Cost Recovery Mechanism Sheet No. 71
Weather Normalization Adjustment Sheet No. 73
Franchise Fee and Local Tax Sheet No. 74
Value Delivery Surcredit Rider Sheet No., 75
School Tax Sheet No. 76

MINIMUM CHARGE
The customer charge.

LATE PAYMENT CHARGE

The bill will be rendered at the above net charges (including net minimum charges when

applicable) plus an amount equivalent to 5% thereof, which amount will be deducted provided
bill is paid within 15 days from date.

TERMS AND CONDITIONS
Service will be furnished under Company's Terms and Conditions applicable hereto.

Date of Issue: December 29, 2003 issued By Date Effective: February 1, 2004

Michael S. Beer, Vice President
Louisville, Kentucky




Louisville Gas and Electric Company

Original Sheet No. 15
P.S.C. of Ky. Gas No. 6

STANDARD RATE SCHEDULE IGS

Firm Industrial Gas Service

APPLICABLE
in all territory served.

AVAILABILITY OF SERVICE
Avaiiable for industrial customers. As used herein, the term “industrial” applies to any activity

engaged primarily in a process or processes which create or change raw or unfinished materials
into another form or product.

RATE
Customer Charge:
If all of the customer’'s meters

have a capacity < 5000 cf/hr: $16.50 per delivery point per month
If any of the customer's meters
have a capacity = 5000 cf/hr: $117.00 per delivery point per month
Charge Per 100 Cubic Feet:
Distribution Cost Component 14.830¢
Gas Supply Cost Component 72.454
Total Charge Per 100 Cubic Feet 87.284¢

The "Gas Supply Cost Component” as shown above is the cost per 100 cubic feet
determined in accordance with the Gas Supply Clause set forth on Sheet Nos. 70, 70.1
and 70.2 of this Tariff. The Performance-Based Ratemaking Mechanism, set forth on
Sheet Nos. 72 through 72.8, is included as a component of the Gas Supply Clause as
shown on Sheet No. 70 of this Tariff.

Off-Peak Pricing Provision:
The "Distribution Cost Component” applicable to monthly usage in excess of 100,000 cubic
feet shall be reduced by 5.0¢ per 100 cubic feet during the seven off-peak billing periods of

April through October. The first 100,000 cubic feet per month during such period shall be
billed at the rate set forth above.

ADJUSTMENT CLAUSES

The bill amount computed at the charges specified above shall be increased or decreased in
accordance with the following:

Demand Side Management Cost Recovery Mechanism Sheet No. 71
Franchise Fee and Local Tax Sheet No. 74
Value Delivery Surcredit Rider Sheet No. 75
School Tax Sheet No. 76

MINIMUM CHARGE
The customer charge.

LATE PAYMENT CHARGE

The bill will be rendered at the above net charges (including net minimum charges when

applicable) plus an amount equivalent to 5% thereof, which amount will be deducted provided
bill is paid within 15 days from date.

TERMS AND CONDITIONS
Service will be furnished under Company's Terms and Conditions applicable hereto.

Date of Issue: December 29, 2003 Issued By Date Effective: February 1, 2004

Michael S. Beer, Vice President
Louisville, Kentucky



Louisville Gas and Electric Company

Original Sheet No. 20
P.S.C. of Ky. Gas No. 6

STANDARD RATE SCHEDULE AAGS
As-Available Gas Service

APPLICABLE
In all territory served,

AVAILABILITY OF SERVICE
This rate schedule is designed to make available to commercial and industrial customers
quantities of natural gas that Company may from time to time have available for sale without
impairment of service to customers served under other higher priority rate schedules, and which
can be supplied from Company's existing distribution system, subject to the special conditions
" hereinafter set forth.

This rate shall not be available for gas loads which are predominantly space heating in
character. In order to ensure that this rate schedule shall not be available for loads which are
predominantly space heating in character and which do not consume substantial quantities of
gas throughout the year, customers served hereunder shall be required to consume, when gas
is available, at least 50 Mcf each day during each billing cycle at each individual Delivery Point.

Customers served under Rate G-8 and Rate G-7 as of the first effective date of this Rate AAGS
shall have the right to elect service under Rate AAGS, Rate CGS, or Rate IGS. Such
Customers that elect to transfer from either Rate G-6 or Rate G-7 to setvice under Rate AAGS
may do so without complying with the requirement set forth above that customers served
hereunder shall be required to consume, when gas is available, at least 50 Mcf each day during
each billing cycle at each individual Delivery Point. Customers not electing service under either
Rate CGS or Rate 1GS shall receive service hereunder upon the first effective date hereof,
irrespective of the November 1 start-date set forth in “Contract-Term” below.

COMPANY NOT OBLIGATED TO CONTINUE SERVICE
Company shall have the right to discontinue the supply of natural gas wholly or in part for such
period or periods as, in the sole judgment of Company, may be necessary or advisable to enable
it to supply the full gas requirements of its customers served under higher priority rate
schedules. Nothing herein shall prevent Company from expanding its obligations under such
other rate schedules. Company may decline to accept any additional contracts for service
hereunder.

CONTRACT TERM
Customers served under Rate AAGS shall enter a written contract with Company more fully
described in the Special Terms and Conditions of this rate schedule. The minimum contract term
for service hereunder shall be for a period of at least one (1) year and shall commence on
November 1 and be effective through the following October 31, and year to year thereafter,
unless terminated by either Company or Customer upon prior written notice on or before the
April 30 preceding the October 31 termination date.

Any customer served under Rate CGS or Rate IGS shall provide notice to Company by April 30
of its request for service to be effective commencing on the following November 1.

Date of Issue: December 29, 2003 Issued By Date Effective: February 1, 2004

Michael S. Beer, Vice President
Louisville, Kentucky




Louisville Gas and Electric Company

Original Sheet No. 20.1
P.S.C. of Ky. Gas No. 6

STANDARD RATE SCHEDULE AAGS
As-Available Gas Service

RATE
Customer Charge: $150.00 per delivery point per month

Charge Per Mcf

Distribution Cost Component $ 5053
Gas Supply Cost Component 7.2454
Total Charge Per Mcf $7.7507

The "Gas Supply Cost Component” as shown abave is the cost per Mcf determined in accordance
with the Gas Supply Clause set forth on Sheet Nos. 70, 70.1 and 70.2 of this Tariff. The
Performance-Based Ratemaking Mechanism, set forth on Sheet Nos. 72 through 72.8, is included
as a component of the Gas Supply Clause as shown on Sheet No. 70 of this Tariff.

ADJUSTMENT CLAUSES
The bill amount computed at the charges specified above shall be increased or decreased in
accordance with the following:

Demand Side Management Cost Recovery Mechanism Sheet No. 71
Franchise Fee and Local Tax Sheet No. 74
Value Delivery Surcredit Rider Sheet No. 75
School Tax Sheet No. 76

PENALTY FOR FAILURE TO INTERRUPT
Company shall have the right to interrupt sales service under this rate schedule upon eighteen
(18) hours' prior notice. Provision of oral notice by telephone to Customer shall be deemed
proper notice of interruption of service under this rate schedule.

In addition to the charges set forth above, if the Customer fails to discontinue the consumption of
natural gas at its facility at the conclusion of the eighteen- (18-) hour notice period, the Company
may charge the Customer the following penalty for each Mcf used during the period of
interruption in addition to any other remedy available to Company, including, but not limited to,
immediate termination of service under this rate schedule, irrespective of the provisions set forth
on “Contract Term”, and immediate transfer by Company to either Rate CGS or Rate 1GS, as
applicable.

Customer shall be charged a per Mcf penalty charge equal to $15.00 plus the mid-point price
posted in "Gas Daily” for Dominion—Scuth Point on the day to which such interruption of service
is applicable, plus any other charges under this rate schedule for such unauthorized usage by
Customer that occurs following the conclusion of the eighteen- (18-) hour notice of interruption
by Company to Customer.

If Customer is delivering quantities of gas to Company pursuant to Rate TS during such period
of interruption, the charge described in the immediately preceding paragraph shall be applicable
only to those quantities used by customer in excess of those being delivered by Customer to
Company.

Date of Issue: December 29, 2003 Issued By Date Effective: February 1, 2004

Michael S. Beer, Vice President
Louisville, Kentucky



Louisville Gas and Electric Company

Original Sheet No. 20.2
P.S.C. of Ky. Gas No. 6

STANDARD RATE SCHEDULE AAGS
As-Available Gas Service

Company shall not be required to provide service under this rate scheduie for any Customer that
does not comply with the terms or conditions of this rate schedule. Payment of penalty charges
hereunder shall not be considered an exclusive remedy for failure to comply with the notice of
interruption, nor shall the payment of such charges be considered a substitute for any other
remedy available to Company.

SPECIAL TERMS AND CONDITIONS
1. Service shall be supplied hereunder only at such times and in such volumes as Company,
in its sole judgment, determines that gas is available for such service without impairment of
service suppiied under other rate schedules. :

2. Each customer served hereunder shall be required to enter into a written contract
specifying, among other things, realistic monthly requirements for gas under this rate
schedule. Such volumes shall be used as the basis for apportionment of gas when the
total customer requirements exceed the quantity of gas available for service hereunder.

3. The customer shall contract under this rate schedule for a specified quantity of gas stated in
terms of maximum required deliveries in Mcf per day. On no day shall the Company be
obligated to supply gas in excess of such contract quantity. In no case will Company be
obligated to supply gas to Customer at greater volumes and greater rates of flow than
those historically delivered by Company to Customer.

4. Customer shall discontinue taking service upon applicable notice by Company to do so.

5. No gas service whatsoever to Customer's equipment or process served hereunder shall be
supplied or permitted to be taken under any other of the Company’s gas rate schedules
during periods of interruption.

6. Upon commencement of service hereunder, Customer shall be required to certify that
Customer's alternate fuel facilities are operational and alternate fuel is on site and capable
of use. LG&E may, at its discretion, verify such certification through physical inspection of
Customer’s facility. In the event that Customer does not have alternate fuel facilities,
Customer shall certify that the processes which utilize gas delivered hereunder are capable
of complete discontinuance of natural gas use. LG&E may request Customer to verify
either of the foregoing alternatives on an annual basis on or before October 1 of each year.
Failure of Customer to annually certify either of the above alternatives shall result, in the
sole discretion of Company, in immediate termination of service under this rate schedule
and the immediate transfer to the appropriate firm sales rate schedule, either Rate CGS or
Rate IGS.

7. Service hereunder must be supplied through a separate meter and physically isolated from
any other service provided by Company under other rate schedules.

8. Company shall not be obligated to install or construct any facilities (other than necessary
meters and regulators) in order to provide service hereunder.

Date of Issue: December 29, 2003 issued By Date Effective: February 1, 2004

Michael S. Beer, Vice President
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Louisville Gas and Electric Company

Original Sheet No. 20.3
P.S.C. of Ky. Gas No. 6

STANDARD RATE SCHEDULE AAGS
As-Available Gas Service

9. Any Customer contracting for service hereunder, other than a Customer transferring from
either Rate G-6 or Rate G-7 as stipulated above, may be required, in the sole discretion of
Company, either prior to electing service hereunder or at anytime thereafter, to have
appropriate remote metering devices. The remote metering devices allow the Company to
monitor the Customer's usage and determine compliance with notice of interruption of
service hereunder. The Customer shall be responsible for the cost of the remote metering
equipment and the cost of its instaliation.

Any Customer required to have remote metering as described above shall be responsible for
making any necessary modifications to its facilities, including, but not limited to, any
modifications of Customer’s piping, in order to facilitate the installation and operation of such
remote metering.

Any Customer required to have remote metering shall be responsible for providing the
necessary and adequate electric and telephone service to provide this metering within thirty
(30) days of Company's notice to Customer that such remote metering shall be required.
Electric and telephone services installed for this equipment shall conform to Company’s
specifications. The Customer shall be responsible for maintaining the necessary and
adequate electric and telephone service to provide such remote metering.

LATE PAYMENT CHARGE
The bill shall be rendered at the above net charges (including net minimum charges when
applicable) plus an amount equivalent to 1% thereof, which amount shall be deducted provided
the bili is paid within 15 days from date.

TERMS AND CONDITIONS
Service will be furnished under Company's Terms and Conditions applicable hereto, to the
extent that such Terms and Conditions are not in conflict, nor inconsistent, with the specific
provisions hereof.

Date of Issue: December 29, 2003 Issued By Date Effective: February 1, 2004

Michael S. Beer, Vice President
Louisville, Kentucky



Louisville Gas and Electric Company

Original Sheet No. 25
P.S.C. of Ky. Gas No. 6

STANDARD RATE SCHEDULE TS
Gas Transportation Service/Standby

APPLICABLE
In all territory served.

AVAILABILITY OF SERVICE

Available to commercial and industrial customers served under Rate CGS and Rate IGS who
consume either (a) an average of at least 50 Mcf each day during the billing cycle at each
individual Delivery Point, or (b) 50,000 Mcf annually at each individual Delivery Point. Also
available to customers served under Rate AAGS who consume at least 50 Mcf each day during
the billing cycle at each individual Delivery Point. Customer shall have purchased natural gas
elsewhere, and request Company to utilize its system to transport, by displacement, such
customer-owned gas to place of utilization. Any transportation service hereunder will be
conditioned on the Company being able to retain or secure adequate standby quantities of natural
gas. In addition, transportation service hereunder will be subject to the terms and conditions
herein set forth and to the availability of adequate capacity on Company's system to perform such
service without detriment to its other customers.

RATE
In addition to any and all charges billed directly to Company by other parties related to the
transportation of customer-owned gas, the following charges shall apply:

Administrative Charge: $90.00 per Delivery Point per month

CGS IGS AAGS
Distribution Charge Per Mcf $1.4830 $1.4830 $ .5053
Pipeline Supplier's Demand Component 1.0966 1.0966 1.0966
Total $2.5796 $2.5796 $1.6019

The "Distribution Charge” applicable to Rate CGS and IGS monthly quantities in excess of 100
Mcf shall be reduced by $.50 per Mcf during the seven off-peak billing periods of April through
October. The first 100 Mcf per month during such period shall be billed at the rate set forth above.

Pipeline Supplier's Demand Component: Average demand cost per Mcf of all gas, including
transported gas, delivered to Company by its pipeline supplier as determined from Company's
Gas Supply Clause.

ADJUSTMENT CLAUSES

The bill amount computed at the charges specified above shall be increased or decreased in
accordance with the following:

Demand Side Management Cost Recovery Mechanism Sheet No. 71
Franchise Fee and Local Tax Sheet No. 74
Value Delivery Surcredit Rider Sheet No. 75
School Tax Sheet No. 76
Date of Issue: December 29, 2003 Issued By Date Effective: February 1, 2004

Michael S. Beer, Vice President
Louisville, Kentucky
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Louisville Gas and Electric Company

Original Sheet No. 25.1
P.S.C. of Ky. Gas No. 6

STANDARD RATE SCHEDULE TS
Gas Transportation Service/Standby

IMBALANCES
Company will calcutate on a monthly basis the Customer's imbalance resulting from the difference

between the metered usage of the Customer and the volumes that the Customer has delivered into
the Company's system. This will be calculated as follows:

Imbalance = Metered Usage - Delivered Volumes
The Company will also determine the imbalance percentage. This percentage will be calculated

as follows:

{Metered Usage - Delivered Volumes)
Imbalance % =

Delivered Volumes

CASH-OUT PROVISION FOR POSITIVE MONTHLY IMBALANCES

(STANDBY SERVICE}
Company will provide standby quantities of natural gas hereunder for purposes of supplying
Customers' requirements should Customer be unable to obtain sufficient transportation volumes.
Such standby service will be provided at the same rates and under the same terms and conditions
as those set forth in the Company's applicable rate schedule under which it selis gas to Customer.

CASH-OUT PROVISION FOR NEGATIVE MONTHLY IMBALANCES
If the monthly imbalance is negative (an over-delivery into the Company's system), Company shall
purchase the monthly imbalance from customer at a price per Mcf which is determined by
multiplying the appropriate percentage specified below times the lowest daily mid-point price
posted in "Gas Daily" for Dominion South Point during the month in which the negative imbalance
occurred. The appropriate percentage shall be dependent on the Customer's monthly negative
imbalance percentage to be applied as follows:

When Total Net The following percentage shall
Negative Balance be multiplied by the above referenced
Percentage is: "Gas Daily" price for Dominion South Peint:
0% to <5% 100%
>5% to <10% 90%
>10% to <15% 80%
>15% to <20% 70%
>20% 60%
Date of Issue: December 29, 2003 Issued By Date Effective: February 1, 2004

Michael S. Beer, Vice President
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Louisville Gas and Electric Company

Original Sheet No. 25.2
P.S.C. of Ky. Gas No. 6

STANDARD RATE SCHEDULE TS
Gas Transportation Service/Standby

The monthly imbalance percentages stated above will be used to calculate the cash-out price for
negative imbalances that fall within each category. For example, a Customer with a negative
monthly imbalance percentage of 9% will cash-out at the 0% to 5% price for 5% of the imbalance
and at the 5% to 10% price for 4% of the imbalance.

All such adjustments shall be shown and included on the Customer's bill. The billing of these
charges shall not be construed as a waiver by Company of any other rights or remedies it has
under law, the regulations of the PSC of Kentucky, or this rate schedule, nor shall it be construed
as an exclusive remedy for failure to comply with the provisions of this rate schedule.

Variations in MMBtu Content:
Changes in billings of the "cash-out” provision caused by variations in the MMBtu content of the
gas shall be corrected on the following bill.

SPECIAL TERMS AND CONDITIONS
1. Service under this rider shall be performed under a written contract between Customer and
Company setting forth specific arrangements as to volumes to be transported by Company
for Customer, points of delivery, methods of metering, timing of receipts and deliveries of
gas by Company, and any other matters relating to individual customer circumstances.

2. At least ten days prior to the beginning of each month, Customer shall provide Company
with a schedule setting forth daily volumes of gas to be delivered into Company's system for
Customer's account. Customer shall give Company at least twenty-four hours’ prior notice
of any subsequent changes to scheduled deliveries.

3. in no case will Company be obligated to supply gas to Customer, including both gas sold to
Customer and gas transported hereunder, at greater volumes and greater rates of flow than
those historically purchased by Customer from Company.

4. Volumes of gas transported hereunder will be determined in accordance with Company's
measurement base as set forth in the General Rules of this Tariff.

5. Al volumes of natural gas transported hereunder shall be of the same quality and meet the
same specifications as that gelivered to Company by its pipeline transporter.

6. Company will have the right to curtail or interrupt the transportation or delivery of gas to any
Customer hereunder when, in the Company's judgment, such curtailment is necessary to
enable Company to respond to an emergency or force majeure condition.

7. Should Customer be unable to deliver sufficient volumes of transportation gas to Company's
system, Company will provide standby gquantities of natural gas to Customer as set forth in
Customer's standard rate schedule CGS, IGS, or AAGS. In the event of an interruption of
sales service to a Customer served under Rate AAGS, as provided for in that rate schedule,
Company shall continue to deliver quantities of customer-owned natural gas in amounts
equal to such quantities being delivered by pipeline transporter for Customer. During such
periods of interruption, a Customer served under Rate AAGS shall not take gquantities of
natural gas in excess of those being delivered to Company on Customer's behalf. If
Customer takes natural gas in excess of such quantities, Customer shall be subject to
penalties in accordance with Company's Curtailment Rules.

Date of Issue: December 29, 2003 Issued By Date Effective: February 1, 2004

Michael S. Beer, Vice President
Louisville, Kentucky



Louisville Gas and Electric Company

Original Sheet No. 25.3
P.S.C. of Ky. Gas No. 6

STANDARD RATE SCHEDULE TS
Gas Transportation Service/Standby

TERMS AND CONDITIONS
Service will be furnished under Company's Terms and Caonditions applicable hereto, to the extent
that such Terms and Conditions are not in conflict with nor inconsistent with the specific
provisions hereof.

Date of Issue: December 29, 2003 Issued By Date Effective: February 1, 2004

Michael S. Beer, Vice President
Louisvilie, Kentucky
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Louisville Gas and Electric Company

Original Sheet No. 30
P.S.C. of Ky. Gas No. 6

STANDARD RATE SCHEDULE FT
Firm Transportation Service (Non-Standby)

APPLICABLE
In all territory served.

AVAILABILITY OF SERVICE

Available to commercial and industrial customers who consume at least 50 Mcf each day at each
individual Delivery Point, have purchased natural gas elsewhere, obtained all requisite authority to
transport such gas to Company's system through the system of Company's Pipeline Transporter,
and have requested Company to utilize its system to transport, by displacement, such
customer-owned gas to Customer's place of utilization. Customers electing to transfer from another
service shall notify Company on or before April 30 of each year in order to begin receiving service
hereunder beginning November 1 of that year. Any such transportation service hereunder shall be
conditioned on the Company being granted a reduction in billing demands by its Pipeline
Transporter corresponding to the Customer's applicable transportation quantities.

Transportation service hereunder will be subject to the terms and conditions herein set forth and to
the availability of adequate capacity on Company's system to perform such service without
detriment to its other customers.

CHARACTER OF SERVICE
Transportation service under this rate schedule shall be considered firm from the Receipt Point at
Company's interconnection with its Pipeline Transporter (“Receipt Point”) to the Delivery Point at the
Customer's place of utilization (“Delivery Point"), subject to paragraph 6 of the Special Conditions.

The Company's sole obligation hereunder is to redeliver Customer's gas from the Receipt Point to
the Delivery Point. Accordingly, Company has no obligation to deliver to the Customer a volume of
gas, either daily or monthly, which differs from the volume delivered to the Company at the Receipt
Paint.

Company will provide service to meet imbalances only on an as-available basis. For purposes used
herein, “Imbalances” are defined as the difference between the volume of gas delivered by the
Customer to the Receipt Point and the volume of gas taken by Customer at the Delivery Point.
When Company can provide such service, the Utilization Charge for Daily Imbalances shall apply to
daily imbalances in excess of +10% of the delivered volume of gas as set forth herein. Company
shall issue an Operational Flow Order as set forth herein during periods when service cannot be
provided to meet daily imbalances.

RATE
In addition to any and all charges billed directly to Company by other parties related to the
transportation of customer-owned gas, and any other charges set forth herein, the following
charges shall apply.

Administration Charge: $90.00 per Delivery Point per month

Distribution Charge Per Mcf: $0.43

Date of Issue: December 29, 2003 Issued By Date Effective: February 1, 2004

Michael S. Beer, Vicer President
Louisville, Kentucky




Louisville Gas and Electric Company
Original Sheet No. 30.1
P.S.C. of Ky. Gas No. 6

STANDARD RATE SCHEDULE FT
Firm Transportation Service (Non-Standby)

ADJUSTMENT CLAUSES
The bill amount computed at the charges specified above shall be increased or decreased in
accordance with the following:

Demand Side Management Cost Recovery Mechanism Sheet No. 71

Franchise Fee and Local Tax Sheet No. 74

Value Delivery Surcredit Rider Sheet No. 75

School Tax Sheet No. 76
LATE PAYMENT CHARGE

The bill will be rendered at the above net charges plus an amount equwalent to 1% thereof, which
amount will be deducted provided bill is paid within 15 days from date.

IMBALANCES
Company will calculate on a daily and monthly basis the Customer’s imbalance resultlng from the
difference between the metered usage of the Customer and the volumes that the Customer has
delivered into the Company's system. This will be calculated as follows:

imbalance = Metered Usage - Delivered Volume

The Company will also determine the imbalance percentage. This percentage will be calculated as
follows:

(Metered Usage - Delivered Volumes)
Imbalance % =

Delivered Volume

The term daily shall mean the period of twenty-four (24) consecutive hours beginning at 10:00
a. m., Eastern Clock Time.

CASH-OUT PROVISION FOR MONTHLY INBALANCES
If the monthly imbalance is negative (an over-delivery into the Company's system), Company shall
purchase the monthly imbalance from Customer at a price per Mcf which is determined by
multiplying the appropriate percentage specified below times the lowest daily mid-point price
posted in "Gas Daily" for Dominion South Point during the month in which the imbalance occurred.
The appropriate percentage shall be dependent on the Customer's monthly imbalance percentage
to be applied as follows:

Date of Issue: December 29, 2003 Issued By Date Effective: February 1, 2004

Michael S. Beer, Vice President
Louisville, Kentucky
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Louisville Gas and Electric Company
Original Sheet No. 30.2
P.S.C. of Ky. Gas No. 6

STANDARD RATE SCHEDULE FT
Firm Transportation Service (Non-Standby)

When Total Net The following percentage shall be
Negative Imbalance multiplied by the above-referenced
Percentage is: "Gas Daily" price for Dominion South Point:

0% to <5% 100%
>5% to <10% 90%
>10% to <15% 80%
>15% to <20% 70%
>20% 60%

If the monthly imbalance is positive (an under-delivery into the Company's system), Customer
shall be billed for the monthly imbalance from Company at a price per Mcf which is determined by
multiplying the appropriate percentage specified below times the highest daily mid-point price
posted in "Gas Daily" for Dominion South Point during the month in which the imbalance
occurred. The appropriate percentage shall be dependent on the Customer's monthly imbalance
percentage to be applied as follows:

When Total Net The following percentage shall be
Positive Imbalance muitiplied by the above-referenced
Percentage is: "Gas Daily" price for Dominion South Point:
0% to <5% 100%
>5% to <10% 110%
>10% to <15% 120%
>15% to <20% 130%
>20% 140%

The monthly imbalance percentages stated above will be used to caiculate the cash-out price for
imbalances that fall within each category. For example, a Customer with a monthly imbalance
percentage of 9% will cash-out at the 0% to 5% price for 5% of the imbalance and at the 5% to
10% price for 4% of the imbalance.

All such adjustments shall be shown and included on the Customer's monthly bill. The billing of
these charges shall not be construed as a waiver by Company of any other rights or remedies it
has under law, the regulations of the PSC of Kentucky, or this rate schedule, nor shall it be
construed as an exclusive remedy for failure to comply with the provisions of this rate schedule.

VARIATIONS IN MMBTU CONTENT

Changes in billings of the "cash-out" provision caused by variations in the MMBtu content of the
gas shall be corrected on the following bill.

UTILIZATION CHARGE FOR DAILY IMBALANCES
Should an imbalance exceed +10% of the delivered volume of gas on any day when an
Operationa!l Flow Order (as described below) has not been issued, then Company shall charge
the Utilization Charge for Daily imbalances times the recorded imbalance greater than £10% of
the delivered volume of gas for each daily occurrence. The Utilization Charge for Daily
Imbalances is the sum of the following:

——

Date of Issue: December 29, 2003 Issued By Date Effective: February 1, 2004

Michael S. Beer, Vice President
Louisviile, Kentucky



Louisville Gas and Electric Company
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STANDARD RATE SCHEDULE FT
Firm Transportation Service (Non-Standby)

Daily Demand Charge: $0.2607 per Mcf
Daily Storage Charge: 0.1200
Utilization Charge for Daily Imbaiances: $0.3807 per Mcf

Note: The Daily Demand Charge may change with each filing of
the GSCC.

These charges are in addition to any other charges set forth herein. The Utilization Charge for Daily
Imbalances will not be applied to daily imbalances which do not exceed +10% of the delivered
volume. The Company shall not have an obligation to provide balancing service for any volumes of
gas hereunder. The Utilization Charge for Daily Imbaiances shall not apply to Reserved Balance
Volumes contracted for under Standard Rider RBS Reserved Balancing Service.

OPERATIONAL FLOW ORDERS
Company shalt have the right to issue an Operational Flow Order (“OFO”} which will require actions
by Customer to alleviate conditions that, in the sole judgment of Company, jeopardize the
operational integrity of Company's system required to maintain system reliability. Customer shall be
responsible for complying with the directives contained in the OFO.

Upon issuance of an OFO, Company will direct Customer to comply with one of the following
conditions: (a) Customer must take delivery of an amount of natural gas from Company that is no
more than the daily amount being delivered by the Pipeline Transporter to Company for Customer;
or (b) Customer must take delivery of an amount of natural gas from Company that is no less than
the daily amount being delivered by the Pipeline Transporter to Company for Customer. Provision
of oral notice by telephone to Customer shall be deemed as proper notice of an OFO. Customer
shall respond to an OFO by either adjusting its deliveries to Company's system or its consumption
at its facility.

All volumes taken by Customer in excess of volumes delivered by Pipeline Transporter to
Company for Customer in wiolaton of the above “condition (a)’ OFO shall constitute an
unauthorized receipt by Customer from Company. All volumes taken by Customer less than
volumes delivered by Pipeline Transporter to Company for Customer in violation of “condition (b)”
OFO shall constitute an unauthonzed delivery by Customer to Company. Customer shall be
charged a per Mcf charge equal to $15.00 plus the mid-point price posted in "Gas Daily" for
Dominion South Point on the day for which the OFO was violated, plus any other charges under
this rate schedule for such unauthorized receipts or deliveries that occur eighteen (18) hours after
notice of the OFO is provided to the Customer or that fall outside the 10 percent imbalance
tolerance regardless of the notice.

Company will not be required to provide service under this rate schedule for any Customer that
does not comply with the terms or conditions of an OFO. Payment of charges hereunder shall not
be considered an exclusive remedy for failure to comply with the OFO, nor shall the payment of
such charges be considered a substitute for any other remedy available to Company.

Date of Issue: December 29, 2003 Issued By Date Effective: February 1, 2004

Michael S. Beer, Vice President
Louisville, Kentucky




Louisville Gas and Electric Company
Original Sheet No. 30.4
P.S.C. of Ky. Gas No. 6

STANDARD RATE SCHEDULE FT
Firm Transportation Service (Non-Standby)

OPTIONAL SALES AND PURCHASE TRANSACTION
Customer may agree to sell its natural gas supplies to Company, and Company may agree to
purchase natural gas supplies from Customer under a written contract setting forth specific
arrangements of the transaction. If Company purchases natural gas from Customer, such gas will
not be redelivered to Customer, and Customer shall discontinue or otherwise interrupt the usage of
such natural gas.

RETURN TO FIRM SALES SERVICE
Return to firm sales service is contingent upon the ability of Company to secure the appropriate
quantities of gas supply and transportation capacity with the Company's Pipeline Transporter, as
determined solely by the Company.

REMOTE METERING
Remote metering service shall be required as a prerequisite to the Customer obtaining service
under this rate schedule. The remote metering devices will aliow the Company to monitor the
Customer's usage on a daily basis and bill the Customer.

The Customer shall be responsible for the cost of this remote metering equipment and the cost of
its installation.

The Customer shall be responsible for making any necessary modifications to its facilities,
including, but not limited to, any modifications of Customers piping, in order to facilitate the
installation and operation of such remote metering.

The Customer shall be responsible for providing the necessary and adequate electric and
telephone service to provide this metering by October 1st of the year that the Customer’'s Rate FT
service becomes effective. Electric and telephone services installed for this equipment shall
conform to Company's specifications. The Customer shall be responsible for maintaining the
necessary and adequate electric and telephone service to provide this metering.

SPECIAL TERMS AND CONDITIONS

1. Service under this rate schedule shall be performed under a written contract between
Customer and Company setting forth specific arrangements as to the volumes to be
transported by Company for Customer, Delivery Points, methods of metering, timing of
receipts and deliveries of gas by Company, and any other matters relating to individual
customer circumstances.

2. At least ten days prior to the beginning of each month, Customer shall provide Company with
a schedule setting forth daily volumes of gas to be delivered into Company's system for
Customer's account. Customer shall give Company at least twenty-four hours written notice
of any subsequent changes to scheduled deliveries of natural gas flow. Company will not be
obligated to utilize its underground storage capacity for purposes of this service.

3. In no case will Company be obligated to transport greater quantities hereunder than those
specified in the written contract between Customer and Company.

Date of Issue: December 29, 2003 Issued By Date Effective: February 1, 2004
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STANDARD RATE SCHEDULE FT
Firm Transportation Service (Non-Standby)

4. Volumes of gas transported hereunder will be determined in accordance with Company's
measurement base as set forth in the General Rules of this Tariff.

5. All volumes of natural gas transported hereunder shall be of the same quality and meet the
same specifications as that delivered to Company by its Pipeline Transporter.

6. Company will have the right to curtail or interrupt the transportation or delivery of gas to any
customer hereunder when, in the Company's judgment, such curtailment is necessary to
enable Company to respond to an emergency or force majeure condition.

7. Should Customer be unable to deliver sufficient volumes of transportation gas to Company's
system, Company will not be obligated hereunder to provide standby quantities for purposes
of supplying such Customer requirements.

8. Company shall not be required to render service under this rate schedule to any customer that
fails to comply with any and all of the terms and conditions of this rate schedule.

TERMS AND CONDITIONS
Service under this rate is subject to Company’s Terms and Conditions governing the supply of gas

service as incorporated in this Tariff, to the extent that such Terms and Conditions are not in conflict
with nor inconsistent with the specific provisions hereof.

Date of Issue: December 29, 2003 Issued By Date Effective February 1, 2004

Michael S, Beer, Vice President
Louisville, Kentucky
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Louisville Gas and Electric Company

Original Sheet No. 49
P.S.C. of Ky. Gas No. 6

Special Charges

The following charges will be applied uniformly throughout the Company's service territory. Each
charge, as approved by the Public Service Commission, reflects only that revenue required to meet
associated expenses.

RETURNED PAYMENT CHARGE
in those instances where a Customer renders payment to the Company which is not honored

upon deposit by the Company, the Customer will be charged $7.50 to cover the additional
processing COSts.

METER TEST CHARGE
Where the test of a meter is performed during normal working hours upon the written request of
a Customer, pursuant to 807 KAR 5:0086, Section 18, and the results show the meter was not
more than two percent fast, the Customer will be charged $69.00 to cover the test and
transportation costs.

DISCONNECTING AND RECONNECTING SERVICE CHARGE
A charge of $23.00 will be made to cover disconnection and reconnection of gas service
when discontinued for non-payment of bills or for violation of the Company's Temms and
Conditions, such charge to be made before reconnection is effected. If both gas and electric
services are reconnected at the same time, the total charge for both services shall be $23.00.
No charge will be made for customers qualifying for service reconnection pursuant to 807
KAR 5:006, Section 15, Winter Hardship Reconnection.

Customers under Gas Rates RGS, CGS and IGS may request and be granted a temporary
suspension of gas service. In the event of such temporary suspension, Company will make a
charge of $23.00 to cover disconnection and reconnection of gas service, such charge to be
made before reconnection is effected. If both gas and electric services are reconnected at
the same time, the total charge for both services shall be $23.00.

INSPECTION CHARGE
With respect to customer's service line and house line inspections prior to initiation or
resumption of gas service, the Company will make two such inspections without charge.
When more than two trips are necessary to complete the inspections at any one location, a
charge of $135.00 will be made for each additional trip.

CHARGE FOR TEMPORARY AND SHORT TERM SERVICE
The customer shall pay the cost of all material, labor and expense incurred by the Company
in supplying gas service for any temporary or short term use, in addition to the regular rates

for service without pro-rating of rate blocks or minimum charges for service of less than thirty
days in a regular meter reading period.

Date of Issue: December 29, 2003 Issued By Date Effective: February 1, 2004

Michael S. Beer, Vice President
Louisville, Kentucky

“— =z <+ 4 4+

— =



Louisville Gas and Electric Company

Original Sheet No. 50
P.S.C. of Ky. Gas No. 6

STANDARD RIDER
Summer Air Conditioning Service Under Gas Service Rate RGS

APPLICABLE
To Gas Service Rate RGS.

AVAILABILITY OF SERVICE
Available to any customer who takes gas service under Rate RGS and who has installed and in
regular operation a gas burning summer air conditioning system with a cooling capacity of three
tons or more. The special rate set forth herein shall be applicable during the billing periods of
each year beginning with the period covered by the regular June meter reading and ending with
the period covered by the regular October meter reading.

RATE
Charge Per 100 Cubic Feet:
Distribution Cost Component 10.352¢
Gas Supply Cost Component 72.454
Total Charge Per 100 Cubic Feet 82.806¢

All consumption other than "Summer Air Conditioning Consumption” shall be billed at the regular
charges set forth in Rate RGS.

The "Gas Supply Cost Component” as shown above is the cost per 100 cubic feet determined in
accordance with the Gas Supply Clause set forth on Sheet Nos. 70, 70.1, and 70.2 of this Tariff.
The Performance-Based Ratemaking Mechanism, set forth on Sheet Nos. 72 through 72.8, is
included as a component of the Gas Supply Clause as shown on Sheet No. 70 of this Tariff.

ADJUSTMENT CLAUSES

The bill amount computed at the charges specified above shall be increased or decreased in
accordance with the following:

Demand Side Management Cost Recovery Mechanism Sheet No. 71

Weather Normalization Adjustment Sheet No. 73

Franchise Fee and Local Tax Sheet No. 74

Value Delivery Surcredit Rider Sheet No. 75

School Tax Sheet No. 76
LATE PAYMENT CHARGE

The bill will be rendered at the above net charges (including net minimum charges when applicable)

plus an amount equivalent to 5% thereof, which amount will be deducted provided bill is paid within
15 days from date.

DETERMINATION OF SUMMER AIR CONDITIONING CONSUMPTION
The Summer Air Conditioning Consumption shall be determined as follows:

For each of the aforesaid billing periods, all gas consumption in excess of 5,000 cubic feet per
single family dwelling unit shall be taken as the Summer Air Conditioning Consumption.

Date of Issue: December 29, 2003 Issued By Date Effective: February 1, 2004
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STANDARD RIDER
Summer Air Conditioning Service Under Gas Service Rate RGS

OTHER TERMS AND CONDITIONS
This rate shall not be available for summer air conditioning equipment used occasionally or
sporadically, it being contemplated that equipment served hereunder will operate for not less than

800 hours in a normal summer.

Date of issue: December 29, 2003 Issued By Date Effective: February 1, 2004
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STANDARD RIDER
Summer Air Conditioning Service Under Gas Service Rate CGS

APPLICABLE
To Gas Service Rate CGS.

AVAILABILITY OF SERVICE
Available to any customer who takes gas service under Rate CGS and who has installed and in
regular operation a gas bumning summer air conditioning system with a cooling capacity of three
tons or more. The special rate set forth herein shall be applicable during the biiling periods of
each year beginning with the period covered by the regular June meter reading and ending with
the period covered by the regular October meter reading.

RATE
Charge Per 100 Cubic Feet:
Distribution Cost Component 9.830¢
Gas Supply Cost Component 72.454
Total Charge Per 100 Cubic Feet 82.284¢

All monthly consumption other than "Summer Air Conditioning Consumption” shall be billed at the
regular charges set forth in Rate CGS.

The "Gas Supply Cost Component" as shown above is the cost per 100 cubic feet determined in
accordance with the Gas Supply Clause set forth on Sheet Nos. 70, 70.1, and 70.2 of this Tariff.
The Performance-Based Ratemaking Mechanism, set forth on Sheet Nos. 72 through 72.8, is
included as a component of the Gas Supply Clause as shown on Sheet No. 70 of this Tariff.

__A_DJUSTMENT CLAUSES
The bill amount computed at the charges specified above shall be increased or decreased in
accordance with the following:

Demand Side Management Cost Recovery Mechanism Sheet No. 71
Weather Normalization Adjustment Sheet No. 73
Franchise Fee and Local Tax ' Sheet No. 74
Value Delivery Surcredit Rider Sheet No. 75
School Tax Sheet No. 76

LATE PAYMENT CHARGE
The bill will be rendered at the above net charges (including net minimum charges when applicable)
plus an amount eguivalent to 5% thereof, which amount will be deducted provided bill is paid within
15 days from date.

DETERMINATION OF SUMMER AIR CONDITIONING CONSUMPTION
The Summer Air Conditioning Consumption shall be determined as follows:

1. Where the only gas usage during the aforesaid June through October billing periods is
considered to be for summer air conditioning purposes (this being the case when gas is used
only for summer air conditioning or only for space heating and summer air conditioning), the
consumption recorded on the regular meter during such periods shall all be taken as the
Summer Air Conditioning Consumption.

Date of Issue: December 29, 2003 Issued By Date Effective: February 1, 2004

Michael S. Beer, Vice President
Louisville, Kentucky



Louisville Gas and Electric Company

Original Sheet No. 51.1
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STANDARD RIDER
Summer Air Conditioning Service Under Gas Service Rate CGS

2. Where gas is used during the aforesaid June through October billing periods for purposes other
than space heating and summer air conditioning and where summer air conditioning usage
during such periods can be isolated from such other gas usage in such a way as to permit
separate metering of summer air conditioning usage, the Summer Air Conditioning
Consumption will be determined by separate metering. During the November through May
biliing periods the readings of such separate meter wili be combined with those of the regutar
meter for billing at the regular charges set forth in Rate CGS.

3.  Where it is not possible to determine the Summer Air Conditioning Consumption by metering as
provided in (1) or (2) above, the Summer Air Conditioning Consumption during each of the
aforesaid billing periods shall be taken as 6,000 cubic feet for each ton of installed cooling
capacity, but not more than the total consumption recorded by the meter during such billing
period. For this purpose, the capacity of air conditioning equipment will be determined by
American Refrigeration Institute ratings.

OTHER TERMS AND CONDITIONS
This rate shall not be available for summer air conditioning equipment used occasionally or

sporadically, it being contemplated that equipment served hereunder will operate for not less than
800 hours in a normal summer.

Date of Issue: December 29, 2003 Issued By Date Effective: February 1, 2004
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STANDARD RIDER

Summer Air Conditioning Service Under Gas Service Rate IGS

APPLICABLE
To Gas Service Rate |GS.

AVAILABILITY OF SERVICE
Available to any customer who takes gas service under Rate IGS and who has installed and in
regular operation a gas burning summer air conditioning system with a cooling capacity of three
tons or more. The special rate set forth herein shali be applicable during the billing periods of
each year beginning with the period covered by the regular June meter reading and ending with
the period covered by the regular October meter reading.

RATE
Charge Per 100 Cubic Feet:
Distribution Cost Component 9.830¢
Gas Supply Cost Component 72.454
Total Charge Per 100 Cubic Feet 82.284¢

All consumption other than "Summer Air Conditioning Consumption” shali be bilied at the regular
charges set forth in Rate IGS.

The "Gas Supply Cost Component” as shown above is the cost per 100 cubic feet determined in
accordance with the Gas Supply Clause set forth on Sheet Nos. 70, 70.1, and 70.2 of this Tariff.
The Performance-Based Ratemaking Mechanism, set forth on Sheet Nos. 72 through 72.8, is
included as a component of the Gas Supply Clause as shown on Sheet No. 70 of this Tariff.

ADJUSTMENT CLAUSES
The bill amount computed at the charges specified above shall be increased or decreased in
accordance with the following:

Demand Side Management Cost Recovery Mechanism Sheet No. 71
Franchise Fee and Loca! Tax Sheet No. 74
Value Delivery Surcredit Rider Sheet No. 75
School Tax Sheet No. 76

_LATE PAYMENT CHARGE
The bill will be rendered at the above net charges (including net minimum charges when applicable)
plus an amount equivalent to 5% thereof, which amount will be deducted provided bill is paid within
15 days from date.

DETERMINATION OF SUMMER AIR CONDITIONING CONSUMPTION
The Summer Air Conditioning Consumption shall be determined as follows:

1. Where the only gas usage during the aforesald June through October billing periods is
considered to be for summer air conditioning purposes (this being the case when gas is used
only for summer air conditioning or only for space heating and summer air conditioning), the
consumption recorded on the regular meter during such June through October periods shall all
be taken as the Summer Air Conditioning Consumption.
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STANDARD RIDER
Summer Air Conditioning Service Under Gas Service Rate IGS

2. Where gas is used during the aforesaid June through October billing periods for purposes other
than space heating and summer air conditioning and where summer air conditioning usage
during such periods can be isofated from such other gas usage in such a way as to permit
separate metering of summer air conditioning usage, the Summer Air Conditioning
Consumption will be determined by separate metering. During the November through May
billing periods the readings of such separate meter wili be combined with those of the regular
meter for billing at the regular charges set forth in Rate IGS.

3. Where it is not possible to determine the Summer Air Conditioning Consumption by metering as
provided in (1) or (2) above, the Summer Air Conditioning Consumption during each of the
aforesaid billing periods shall be taken as 6,000 cubic feet for each ton of installed cooling
capacity, but not more than the total consumption recorded by the meter during such billing
period. For this purpose, the capacity of air conditioning equipment will be determined by
American Refrigeration Institute ratings.

OTHER TERMS AND CONDITIONS
This rate shall not be available for summer air conditioning equipment used occasionally or
sporadically, it being contemplated that equipment served hereunder will operate for not less than
800 hours in a normai summer
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STANDARD RIDER PS-TS
Pooling Service — Rate TS

APPLICABLE
In all territory served.

AVAILABILITY OF SERVICE
Available to “TS Poo! Managers”.

For the purpose of this rider a “TS Pool Manager” is defined as an entity which has been appointed
by a customer or group of customers served under Rate TS to perform the functions and
responsibilities of requesting and receiving information, nominating supply, and other related duties.

RATE

In addition to any charges billed directly to TS Pool Manager or Customer as a result of the
application of Rate TS or this rider, the following charge shall apply:

PS-TS Pool Administration Charge: $75 per customer in TS Pool per month

CHARACTER OF SERVICE
Service under this rider allows a TS Pool Manager to deliver to the Company, on an aggregated
basis, those natural gas supplies that are needed to satisfy the full requirements of one or more
standby sales transportation customers that comprise a PS-TS Pool.

The TS Pool Manager will be responsible for arranging for volumes of transportation gas to meet
the daily and monthly requirements of customer(s) in the pool. The Cash-Out Provision of Rate TS
shall be applied against the aggregate volume of all customers in a specific pool. The TS Pool
Manager will be responsible for the payment of the PS-TS Pool Administration Charge and any
Monthly Cash-Out payments incurred by a specific pool as a result of imbalances under Rate TS.

TERMS AND CONDITIONS
1. No customer shall participate in a TS Pool that does not individually meet the availability
conditions of Rate TS, and no customer shall participate in more than one pool concurrently.
Likewise, customers served under As Available Gas Service Rate AAGS cannot be in the same
pool with customers served under other sales rates.

2. To receive service hereunder, the PS-TS Pool Manager shall enter into a PS-TS Pool
Management Agreement with Company and shall submit a PS-TS Application/Agency
Agreement for each member of the pool, signed by both Customer and its TS Pool Manager.
The PS-TS Pool Management Agreement shall set forth the specific obligations of the TS Pool
Manager and Company under this rider. The PS-TS Application/Agency Agreement shall set
forth the members of the pool.

The TS Pool Manager shall submit a signed PS-TS Pool Management Agreement and a PS-TS
Application/Agency Agreement for each member of the pool at least four weeks prior to the
beginning of a billing period when service under this rider shall commence. Company shall
notify the TS Pool Manager of the date when service hereunder will commence. A customer
who terminates service under this rider or who desires to change TS Pool Managers shall
likewise provide Company with a written notice at least four weeks prior to the end of a billing
period.
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STANDARD RIDER PS-TS
Pooling Service — Rate TS

3. The TS Pool Manager shall upon request of Company agree to maintain a cash deposit, a
surety bond, an irrevocable letter of credit, or such other financiai instrument satisfactory to
Company in order to assure TS Pool Manager's performance of its obligations under the PS-TS
Pool Management Agreement. In determining the level of the deposit, bond or other security to
be required of a TS Pool Manager, Company shall consider such factors, including, but not
limited to, the following: the volume of natural gas to be transported on behalf of PS-TS Pool
members, the general credit worthiness of the TS Pool Manager, and the TS Pool Manager's
prior credit record with the Company, if any. In the event that the TS Pool Manager defaults on
its obligations under this rider or the PS-TS Pool Management Agreement, Company shall have
the right to use such cash deposit, or the proceeds from such bond, irrevocable letter of credit,
or other financial instrument to satisfy TS Pool Manager's obligation hereunder. Specific terms
and conditions regarding credit requirements shall be included in the PS-TS Pool Management
Agreement. Such credit requirements shall be administered by Company in a non-
discriminatory manner.

4. The TS Pool Manager shall provide Company with the written consent, in the form of a PS-TS
Application/Agency Agreement, of all members to any change in the composition of the pool
membership at least four weeks prior to the beginning of the first billing period that would apply
to the modified pool. With the consent of the current pool members, the TS Pool Manager may
provide written consent in the form of a PS-TS Application/Agency Agreement on behalf of the
current pool members o any change in the composition of the pool. Without exception, any
new pool member must provide its own written consent in the form of a PS-TS
Application/Agency Agreement.

5. The PS-TS Pool Management Agreement will be terminated by the Company upon four weeks
written notice if a TS Pool Manager fails to meet any condition of this rider and/or Rate TS. The
PS-TS Pool Management Agreement will also be terminated by the Company upon four weeks
written notice if the TS Pool Manager has payments in arrears. Written notice of termination of
the PS-TS Pool Management Agreement shall be provided both to the TS Pool Manager and to
the individual members of the pool by the Company.

6. Company shall directly bill the TS Pool Manager for the PS-TS Pool Administration Charge,
monthly cash-out charges or payments contained in Rate TS. The monthly bill will be rendered
at these net charges plus an amount equivalent to 1% thereof, which amount will be deducted
provided bill is paid within 15 days from date of bill. If payment is not made within 27 days from
date of bill then the TS Pool Manager will be considered in default.

7. Company shall directly bill the individuai customers in the pool for all Distribution Charges,
Customer Charges, and Administrative Charges as provided for in either Rate TS or
Customer’'s otherwise applicable sales rate schedule to which Rate TS is a Rider.
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STANDARD RIDER PS-FT
Pooling Service — Rate FT

APPLICABLE
In all territory served.

AVAILABILITY OF SERVICE
Available to “FT Pool Managers”.

For the purpose of this rider a “FT Pool Manager” is defined as an entity which has been appointed
by a customer or group of customers served under Rate FT to perform the functions and
responsibilities of requesting and receiving information, nominating supply, and other related
duties.

RATE
In addition to any charges billed directly to FT Pool Manager or Customer as a result of the
application of Rate FT or this rider, the following charge shall apply:

PS-FT Pool Administration Charge: $75 per customer in FT Pool per month

CHARACTER OF SERVICE
Service under this rider allows an FT Pool Manager to deliver to the Company, on an aggregated
basis, those natural gas supplies that are needed to satisfy the full requirements of one or more
firm transportation customers that comprise a PS-FT Pool.

The FT Pool Manager will be responsible for arranging for volumes of transportation gas to meet
the daily and monthly requirements of customer(s) in the pool. The Daily Utilization Charge, OFO
Penalty and Cash-Out Provision of Rate FT shall be applied against the aggregate volume of all
customers in a specific pool. The FT Pool Manager will be responsible for the payment of the PS-
FT Pool Administration Charge and any Daily Utilization Charges, OFO penalties or Monthly Cash-
Out payments incurred by a specific pool as a result of imbalances under Rate FT. For purposes
of this rider the Daily Utilization Charge shall apply to daily imbalances that exceed +5%, instead of
the +10% otherwise applicable in Rate FT. Company shall issue an Operational Flow Order as set
forth in Rate FT to the FT Pool Manager during periods when service cannot be provided to meet
daily imbalances.

TERMS AND CONDITIONS

1. No customer shall participate in an FT Pool that does not individually meet the availability
conditions of Rate FT, and no customer shal! participate in more than one pool concurrently.
Unless a Customer meets the provisions of the Remote Metering requirement under Rate FT,
that Customer shall not participate in a pool.

2. To receive service hereunder, the FT Pool Manager shall enter into a PS-FT Pool
Management Agreement with Company and shall submit a PS-FT Application/Agency
Agreement for each member of the pool, signed by both Customer and its Pool Manager.
The PS-FT Pool Management Agreement shall set forth the specific obligations of the FT
Pool Manager and Company under this rider. The PS-FT Application/Agency Agreement
shall set forth the members of the pool.
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The FT Pool Manager shall submit a signed PS-FT Pool Management Agreement and a PS-
FT Application/Agency Agreement for each member of the pool at least four weeks prior to the
beginning of a billing period when service under this rider shali commence. Company shall
notify the FT Pool Manager of the date when service hereunder will commence. A customer
who terminates service under this rider or who desires to change FT Pool Managers shall
likewise provide Company with a written notice at least four weeks prior to the end of a billing
period.

3. The FT Pool Manager shall upon request of Company agree to maintain a cash deposit, a
surety bond, an irrevocable letter of credit, or such other financial instrument satisfactory to
Company in order to assure FT Pool Manager’s performance of its obligations under the PS-
FT Pool Management Agreement. In determining the level of the deposit, bond or other
security to be required of an FT Pool Manager, Company shall consider such factors, but not
limited to, the following: the volume of natural gas to be transported on behalf of PS-FT Pool
members, the general credit worthiness of the FT Pool Manager, and the FT Pool Manager's
prior credit record with the Company, if any. In the event that the FT Pool Manager defaults
on its obligations under this rider or the PS-FT Pool Management Agreement, Company shall
have the right to use such cash deposit, or the proceeds from such bond, irrevocable letter of
credit, or other financial instrument to satisfy FT Pool Manager's obligation hereunder.
Specific terms and conditions regarding credit requirements shall be included in the PS-FT
Pool Management Agreement. Such credit requirements shall be administered by Company
in a non-discriminatory manner.

4. The FT Pool Manager shall provide Company with the written consent, in the form of a PS-FT
Application/Agency Agreement, of all members to any change in the composition of the pool
membership at least four weeks prior to the beginning of the first billing period that would
apply to the modified pool. With the consent of the current pool members, the FT Pool
Manager may provide written consent in the form of a PS-FT Application/Agency Agreement
on behalf of the current pool members to any change in the composition of the pool. Without
exception, any new pool member must provide its own written consent in the form of a PS-FT
Application/Agency Agreement.

5. The PS-FT Pool Management Agreement will be terminated by the Company upon four
weeks written notice if an FT Pool Manager fails to meet any condition of this rider and/or
Rate FT. The PS-FT Pool Management Agreement will also be terminated by the Company
upon four weeks written notice if the FT Pool Manager has payments in arrears. Written
notice of termination of the PS-FT Pool Management Agreement shall be provided both to the
FT Pool Manager and to the individual members of the pool by the Company.

8. Company shall directly bill the FT Pool Manager for the PS-FT Poo! Administration Charge,
Utilization Charge for Daily Imbalances, monthly cash-out charges or payments, and
unauthorized overrun charges under an OFQ contained in Rate FT. The bilt will be rendered
at these net charges pius an amount equivalent to 1% thereof, which amount will be deducted
provided bill is paid within 15 days from date of bill. If payment is not made within 27 days
from date of bill, then the FT Pooi Manager will be considered in default.

7. Company shall directly bill the individual customers in the pool for all Distribution Charges,
Administrative Charges, and remote metering charges or payments provided for in Rate FT.
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STANDARD RIDER EF
Excess Facilities

APPLICABILITY
In all territory served.

AVAILABILITY OF SERVICE

This rider is available for nonstandard service facilities which are considered to be in excess of the
standard facilities that would normally be provided by the Company. This rider does not apply to
main extensions or to other facilities which are necessary to provide basic gas service. The
Company reserves the right to decline to provide service hereunder for any project (a} that exceeds
$100,000 or (b) where the Company does not have sufficient expertise to install, operate, or
maintain the facilities or (¢) where the facilities do not meet Company's safety requirements, or {d)
where the facilities are likely to become obsolete prior to the end of the initial contract term.
Customers currently being served under the Excess Facilities Rider pursuant to Original Sheet No.
14-A and 14-B of LG&E's Tariff PSC. of Ky. Gas No. 5, shall continue to be served thereunder.

DEFINITION OF EXCESS FACILITIES
Excess facilities are equipment and devices which are installed in addition to or in substitution for
the normal facilities required to render basic gas service. Applications of excess facilities include,

but are not limited to, emergency backup feeds, automatic transfer switches, redundant transformer
capacity, and duplicate or check meters.

LEASED FACILITIES CHARGE

The customer shall pay for excess facilities through a contribution in aid of construction, which may

take the form of a one-time payment or a Carrying Cost Charge based on the installed cost of the
facilities.

Monthly Rates

Carrying Operating
Cost Expenses
0.94% 0.68%

The percentage rates are applied to the installed cost of the excess facilities

PAYMENT

The Excess Facilities Charges shall be incorporated with the bill for gas service and will be subject
to the same payment provisions.

TERM OF CONTRACT

The initiat term of contract to the customer under this schedule shall be not less than 5 years. The

term shall continue automatically until terminated by either party upon at least one month’s written
notice.
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STANDARD RIDER RBS
Reserved Balancing Service

APPLICABLE
In all territory served.

AVAILABILITY OF SERVICE
Available to customers served under the Firm Transportation Service (Non-Standby) Rate
Schedule "Rate FT" or to FT Pool Managers served under Pooling Service-Rate FT.

Customers electing to transfer from a higher priority of sales service or standby service shall notify
Company prior to April 30 of each year in order to begin receiving service hereunder November 1
of that year. At the time of notification, the Customer shall nominate a level of Reserved
Balancing Service to balance any differences between the volume of gas delivered by the
Customer to the Receipt Point and the volume of gas taken by Customer at the Delivery Receipt
Point for the following 12 month period beginning November 1 through October 31. The
nominated level of Reserved Balancing Service will be mutually agreed upon by both Company
and Customer.

CHARACTER OF SERVICE
This service is used to balance the daily mismatches between the volumes delivered to
Company's Receipt Point by Customer and the volumes utilized by the Customer at the Delivery
Point. Customer shall contract for a volume of balancing service (in Mcf) to be provided by
Company on any given day. This volume shall be the "Reserved Balance Volume" and will be
defined in the Contract between Company and Customer.

RATE
In addition to any and all charges billed directly to Company by other parties related to the
transportation of customer-owned gas and any other charges applicable under Rate FT, the
following charges shall apply:

Applicable to the Reserved Balance Volume:

Monthly Demand Charges: $ 7.9300 per Mcf
Monthly Balancing Charges: 3.6500
Total: $11.5800 per Mcf

Note: The "Monthly Demand Charge" may change with each filing
of the GSCC.

The Utilization Charge for Daily Imbalances contained in Rate FT will be applied to daily
imbalances that exceed +10% of the delivered volume after being adjusted for the Reserved
Balance Volume contracted for under this rider. The application of the Utilization Charge for Daily
imbalances will be determined by, first, taking the difference between the customer's metered
usage and its delivered volumes stated as a positive number. Second, the sum of ten percent of
the delivered volumes plus the Reserved Balance Volume is subtracted from the difference
calculated above. If the result is a negative number, no Utilization Charge for Daily imbalances
will be applied. If the result is positive the Utilization Charge for Daily Imbalances will be applied
to the positive value.
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Except as specifically provided for herein, all rates, terms and conditions of Rate FT shall apply,
including but not iimited to the DSM Cost Recovery and Cash-Out Provisions for Monthly
Imbalances. The Monthly Imbalance and Monthly Imbalance percentage used in the Cash-Out
Provision for monthly imbalances shall not be adjusted by the Reserved Balanced Volume
contracted for hereunder.
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STANDARD RATE SCHEDULE GSC
Gas Supply Clause

APPLICABLE TO
All gas sold.

GAS SUPPLY COST COMPONENT (GSCC)

Gas Supply Cost 63.665¢

Gas Cost Actual Adjustment (GCAA) 8.407

Gas Cost Balance Adjustment (GCBA) (0.023)

Refund Factors (RF) cantinuing for twelve
months from the effective date of each or
until Company has discharged its refund
obligation thereunder:

None Applicable

Performance-Based Rate Recovery Component (PBRRC) 0.405

Total Gas Supply Cost Component Per 100 Cubic Feet (GSCC) 72.454¢

Date of Issue: December 29, 2003 Issued By Date Effective: February 1, 2004

Michael S, Beer, Vice President
Louisville, Kentucky



Louisville Gas and Electric Company

Original Sheet No. 70.1
P.S.C. of Ky. Gas No. 6

STANDARD RATE SCHEDULE GSC
Gas Supply Clause

The bill amount computed under each of the rate schedules to which this Gas Supply Clause is
applicable shall include a Gas Supply Cost Component per 100 cubic feet of consumption calculated
for each three-month period in accordance with the following formula:

GSCC = Gas Supply Cost + GCAA + GCBA + RF + PBRRC
where:

Gas Supply Cost is the expected average cost per 100 cubic feet for each three-month period
determined by dividing the sum of the monthly gas supply costs by the expected deliveries to
customers. Monthly gas supply cost is composed of the following:

(a) Expected total purchases at the filed rates of Company's wholesale supplier of natural gas,
plus

(b) Other gas purchases for system supply, minus

(c) Portion of such purchase cost expected to be used for non-Gas Department purposes,
minus

(d) Portion of such purchase cost expected to be injected into underground storage, plus

(e) Expected underground storage withdrawals at the average unit cost of working gas
contained therein;

(GCAA) is the Gas Cost Actual Adjustment per 100 cubic feet which compensates for
differences between the previous quarter's expected gas cost and the actual cost of gas during
that quarter.

(GCBA) is the Gas Cost Balance Adjustment per 100 cubic feet which compensates for any
under- or over-collections which have occurred as a result of prior adjustments.

(RF) is the sum of the Refund Factors set forth on Sheet No. 12 of this Tariff.

(PBRRC) is the amount per 100 cubic feet calculated pursuant to the Experimental
Performance-Based Rate Mechanism contained in the Standard Rate Schedule PBR. The
PBRRC is determined for each 12-month PBR period ended October 31.

Company shall file a revised Gas Supply Cost Component (GSCC) every three months giving effect
to known changes in the wholesale cost of all gas purchases and the cost of gas deliveries from
underground storage. Such filing shall be made at least thirty days prior to the beginning of each
three-month period and shall include the following information:

1. A copy of the tariff rate of Company's wholesale gas supplier applicable to such
three-month period.

2. A statement, through the most recent three-month period for which figures are
available, setting out the accumulated costs recovered hereunder compared to
actual gas supply costs recorded on the books,

3. A statement setting forth the supporting calculations of the Gas Supply Cost and
the Gas Cost Actual Adjustment (GCAA) and the Gas Cost Balance Adjustment
(GCBA) applicable to such three-month period.
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STANDARD RATE SCHEDULE GSC
Gas Supply Clause

To allow for the effect of Company's cycle billing, each change in the GSCC shall be placed into
effect with service rendered on and after the first day of each three-month period.

In the event that the Company receives from its supplier a refund of amounts paid to such supplier
with respect to a prior period, the Company will make adjustments in the amounts charged to its
customers under this provision, as follows:

1. The “Refundable Amount” shail be the amount received by the Company as a
refund less any portion thereof applicable to gas purchased for electric energy
production. Such Refundable Amount shail be divided by the number of hundred
cubic feet of gas that company estimates it will sell to its customers during the
twelve-month period which commences with implementation of the next Gas
Supply Clause filing, thus determining a “Refund Factor.”

2. Effective with the implementation of the next Gas Supply Clause filing, the
Company will reduce, by the Refund Factor so determined, the Gas Supply Cost
Compenent that would otherwise be applicable during the subsequent tweive-
month period. Provided, however, that the period of reduced Gas Supply Cost
Component will be adjusted, if necessary, in order to refund, as nearly as possible,
the Refundable Amount.

3. In the event of any large or unusuat refunds, the Company may apply to the Public

Service Commission of Kentucky for the right to depart from the refund procedure
herein set forth.
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STANDARD RATE SCHEDULE DSMRM
Demand-Side Management Cost Recovery Mechanism

APPLICABLE TO: :

Residential Gas Service Rate RGS, Firm Commercial Gas Service Rate CGS, Firm Industrial
Gas Service Rate IGS, Summer Air Conditioning Rider {o Rates RGS, CGS and IGS, As
Available Gas Service Rate AAGS, Standby Gas Transportation Rate TS, and Firm Gas
Transportation Rate FT. Any industrial customers who also receive electric service under
Industrial Power Rate LP and Industrial Power Time-of-Day Rate LP-TOD and have elected not
to participate in a demand-side management program hereunder shall not be assessed a charge
pursuant to this mechanism.

The monthly amount computed under each of the rate schedules to which this Demand-Side
Management Cost Recovery Mechanism is applicable shall be increased or decreased by the
DSM Cost Recovery Component (DSMRC) at a rate per 100 cubic feet (Ccf) of monthly gas
consumption in accordance with the fellowing formula:

DSMRC = DCR + DRLS + DSMI + DBA

Where: DCR = DSM COST RECOVERY. The DCR shall include all expected costs
which have been approved by the Commission for each twelve-month period
for demand-side management programs which have been developed through
a collaborative advisory process (“approved programs”). Such program costs
shall include the cost of planning, developing, implementing, monitoring, and
evaluating DSM programs. Program costs will be assigned for recovery
purposes to the rate classes whose customers are directly participating in the
program. In addition, all costs incurred by or on behalf of the collaborative
process, including but not kimited to costs for consultants, employees and
administrative expenses, will be recovered through the DCR. Administrative
costs that are allocable to more than one rate class will be recovered from
those classes and allocated by rate class on the basis of the estimated
budget from each program.

The cost of approved programs shall be divided by the expected Ccf sales for
the upcoming twelve-month period to determine the DCR for such rate class.

DRLS = DSM REVENUE FROM LOST SALES

Revenues from lost sales due to DSM programs implemented on and after the effective date of
this tariff and will be recovered as follows:

For each upcoming twelve-maonth period, the estimated reduction in customer
usage (in Ccf) as determined for the approved programs shall be muitiplied by
the non-variable revenue requirement per Ccf for purposes of determining the
lost revenue to be recovered hereunder. Non-variable revenue requirement is
defined as the weighted average price per Ccf represented by the composite
of the expected Distribution Cost Component billings for the customer classes.

The lost revenues for each customer class shall then be divided by the
estimated class sales (in Ccf) for the upcoming twelve-month period to
determine the applicable DRLS surcharge.
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STANDARD RATE SCHEDULE DSMRM
Demand-Side Management Cost Recovery Mechanism

Recovery of revenues from lost sales calculated for a twelve-month period
shall be included in the DRLS for 36 months or until implementation of new
rates pursuant to a general rate case. For recovery purposes, the lost sales
revenues will be assigned to the rate classes whose programs resulted in the
lost sales.

Revenues collected hereunder are based on engineering estimates of energy
savings, expected program participation and estimated sales for the
upcoming twelve-month period. At the end of each such period, any
difference between the lost revenues actually collected hereunder and the
lost revenues determined after any revisions of the engineering estimates and
actual program participation are accounted for shall be reconciled in future
billings under the DSM Balance Adjustment (DBA) component.

A program evaluation vendor will be selected to provide evaluation criteria
against which energy savings will be estimated for that program. Each
program will be evaluated after implementation and any revision of the
criginal engineering estimates will be reflected in both {a} the retroactive true-
up provided for under the DSM Balance Adjustment and (b) the prospective
future lost revenues collected hereunder.

DSMI = DSM INCENTIVE. For all Energy Impact Programs except Direct Load Control, the
DSM incentive amount shall be computed by multiplying the net resource savings expected
from the approved programs which are to be installed during the upcoming twelve-month
pericd fimes fifteen (15) percent, not to exceed five (5) percent of program expenditures.
Net resource savings are defined as program benefits less utility program costs and
participant costs where program benefits will be calculated on the basis of the present value
of LG&E’'s avoided costs over the expected life of the program, and will include both
capacity and energy savings. For Energy Education and Direct Load Control Programs, the
DSM incentive amount shall be computed by multiplying the annual cost of the approved
programs which are to be installed during the upcoming twelve-month period times five (5)
percent.

The DSM incentive amount shall be divided by the expected Ccf sales for the upcoming
twelve-month period to determine the DSMI, DSM incentive amounts will be assigned for
recovery purposes to the rate classes whose programs created the incentive.

DBA = DSM BALANCE ADJUSTMENT. The DBA shall be calculated on a calendar year
basis and is used to reconcile the difference between the amount of revenues actually
biled through the DCR, DRLS, DSMI and previous application of the DBA and the
revenues which should have been billed, as follows:

{1) For the DCR, the balance adjustment amount will be the difference between
the amount billed in a twelve-month period from the application of the DCR
unit charge and the actual cost of the approved programs during the same
twelve-month period.
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{2) For the DRLS the balance adjustment amount will be the difference between
the amount billed during the twelve-month period from application of the
DRLS unit charge and the amount of lost revenues determined for the actual
DSM measures implemented during the twelve-month period.

(3) For the DSMI, the balance adjustment amount will be the difference between
the amount billed during the twelve-month period from application of the
DSMI unit charge and the incentive amount determined for the actual DSM
measures implemented during the twelve-month period.

{4) The DBA, the balance adjustment amount will be determined by calculating the
difference between the amount billed during the twelve-month period from
application of the DBA unit charges and the balance adjustment amount
established for the same twelve-month period.

The batance adjustment amounts determined on the basis of the above paragraphs (1)-(4} shall
include interest to be calculated at a rate equal to the average of the “3-month Commercial Paper
Rate” for the immediately preceding 12-month period. The balance adjustment amounts, plus
interest, shall be divided by the expected Ccf sales for the upcoming twelve-month period to
determine the DBA for each rate class. DSM balance adjustment amounts will be assigned for
recovery purposes to the rate classes to which over- or under-recoveries of DSM amounts were
realized.

The filing of modifications to the DSMRC which require changes in the DCR component shall be
made at least two months prior to the beginning of the effective period for billing. Modifications
to other components of the DSMRC shall be made at least thirty days prior to the effective period
for billing. Each filing shall include the following information as applicable:

{1} A detailed description of each DSM program developed by the collaborative
process, the total cost of each program over the twelve-month period, an
analysis of expected resource savings, information concerning the specific
DSM or efficiency measures to be instalted, and any applicable studies which
have been performed, as available.

(2) A statement setting forth the detailed calculation of the DCR, DRLS, DSMI,
DBA and DSMRC.

Each change in the DSMRC shall be placed into effect with bills rendered on and after the
effective date of such change.

Date of Issue: December 29, 2003 Issued By Date Effective: February 1, 2004
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STANDARD RATE SCHEDULE DSMRM
Demand-Side Management Cost Recovery Mechanism

Applicable to: Residential Gas Service Rate RGS, Firm Commercial Gas Service Rate CGS,
Firm Industrial Gas Service Rate |GS, As Available Gas Service Rate AAGS, Rate TS, Rate FT,
and Summer Air Conditioning Rider.

As used herein, the term “commercial” applies to any activity engaged primarily in the sale of goods
or services including institutions and local, state and federal governmental agencies for uses other
than those involving manufacturing.

As used herein, the term “industrial” applies to any activity engaged primarily in a process or
processes which create or change raw or unfinished materials into another form or product.

DSM Cost Recovery Component (DSMRC):

Residential Customers Served Under Residential

Rate RGS and RGS Summer Air Conditioning Rider Energy Charge
DSM Cost Recovery Component (DCR): 00.418 </Ccf
DSM Revenues from Lost Sales (DRLS): 00.043 ¢/Ccf
DSM Incentive (DSMI): 00.025 &/Ccf
DSM Balance Adjustment (DBA): {00.121) </Ccf
DSMRC Rate RGS: 00.365 «/Ccf

Commercial Customers Served Under

Firm Commercial Gas Service Rate CGS,

As Available Gas Service Rate AAGS, Rate TS,
Rate FT, and CGS Summer Air Conditioning Rider

DSM Cost Recovery Component {(DCR): 00.006 ¢/Ccf
DSM Revenues from Lost Saies (DRLS): 00.001 ¢/Ccf
DSM Incentive (DSMI): 00.000 <«/Ccf
DSM Balance Adjustment (DBA): 00.177 </Ccf
DSMRC Rate CGS: 00.184 </Ccf
Date of Issue: December 29, 2003 Issued By Date Effective: February 1, 2004
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STANDARD RATE SCHEDULE DSMRM
Demand-Side Management Cost Recovery Mechanism

DSM Cost Recovery Component (DSMRC):
{Continued)

Industrial Customers Served Under Firm
Industrial Gas Service Rate IGS, As Available
Gas Service Rate AAGS, Rate TS, Rate FT

and IGS Summer Air Conditioning Rider Energy Charge
DSM Cost Recovery Component (DCR): 00.000 </Ccf
DSM Revenues from Lost Sales (DRLS): 00.000 ¢/Ccf
DSM Incentive (DSMI): 00.000 <¢/Ccf
DSM Balance Adjustment (DBA): 00.000 ¢/Ccf
DSMRC Rate IGS: 00.000 </Ccf
Date of Issue: December 29, 2603 Issued By Date Effective: February 1, 2004
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STANDARD RATE SCHEDULE PBR
Experimental Performance Based Rate Mechanism

APPLICABLE
To all gas soid.

RATE MECHANISM

The monthly amount computed under each of the rate schedules to which this Performance Based
Ratemaking Mechanism is applicable shall be increased or decreased by the Performance Based
Rate Recovery Component (PBRRC) at a rate per 100 cubic feet (Ccf) of monthly gas
consumption. Demand costs and commodity costs shall be accumulated separately and included
in the Pipeline Suppliers Demand Component and the Gas Supply Cost Component of the Gas
Supply Clause (GSC), respectively. The PBRRC shall be determined for each 12-month period
ended October 31 during the effective term of this experimental performance based ratemaking
mechanism, which 12-month period shall be defined as the PBR period.

The PBRRC shall be computed in accordance with the following formula:

PBRRC = CSPBR + BA
ES
Where:

ES = Expected Ccf sales, as reflected in the Company's GSC filing for the
upcoming 12-month period beginning February 1.

CSPBR = Company Share of Performance Based Ratemaking Mechanism savings
or expenses. The CSPBR shall be calculated as follows:

CSPBR = TPBRR x ACSP
Where:

TPBRR = Total Performance Based Ratemaking Resuits. The TPBRR shall be

savings or expenses created during the PBR Period. TPBRR shall be
calculated as foliows:

TPBRR = (GAIF + TIF + OSSIF)

GAIF

GAIF = Gas Acquisition Index Factor. The GAIF shall be calculated by comparing the totat annual
Benchmark Gas Costs (BGC) for system supply natural gas purchases for the PBR period to the
total annual Actual Gas Costs {AGC) for system supply natural gas purchases during the same
period to determine if any Shared Expenses or Shared Savings exist.

The BGC shall include two benchmark components as follows:

BGC =TABMGCC + HRF

Date of Issue: December 29, 2003 Issued By Date Effective: February 1, 2004
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Experimental Performance Based Rate Mechanism

Where:

TABMGCC represents the Total Annual Benchmark Gas Commodity Costs and is the
annual sum of the monthly Benchmark Gas Commodity Costs (BMGCC) of gas
purchased for system supply; and

HRF represents Historical Reservation Fees and is an annual dollar amount equal to
Company's average annual supply reservation fees based on the 24-month period ended
October 31 immediately preceding the PBR period.

BMGCC represents Benchmark Gas Commodity Costs and shall be calculated on a
monthly basis and accumulated for the PBR period. BMGCC shall be calculated as
follows:

BMGCC = Sum {[SZFQE%i x (APV - PEFDCQ)x SAIiJ} + [PEFDCQ x DAI]
Where:

SZFQE% is the Supply Zone Firm Quantity Entitlement Percentage derived from
Company's firm entitlements by pipeline and by zone for which indices are posted. The
percentage represents the pro-rata portion of Company's firm lateral and mainline receipt
point quantity entittements by zone for each transportation contract by pipeline.

i represents each supply area.

APV is the actual purchased volumes of natural gas for system supply for the month.
The APV shall inciude purchases necessary to cover retention volumes required by the
pipeline as fuel.

PEFDCQ are the Purchases in Excess of Firm Daily Contract Quantities delivered to
Company's city gate. Firm Daily Contract Quantities are the maximum daily contract
quantities which Company can deliver to its city gate under its various firm transportation
agreements and arrangements.

SAl is the Supply Area Index factor to be established for each supply area in which
Company has firm transportation entittements used to transport its natural gas purchases
and for which price postings are available. The four supply areas are TGT-SL (Texas
Gas Transmission - Zone SL), TGT-1 (Texas Gas Transmission -Zone 1}, TGPL-0
(Tennessee Gas Pipeline - Zone 0), and TGPL-1 (Tennessee Gas Pipeline - Zone 1).

The monthly SAl for TGT-SL, TGT-1, TGPL-0 and TGPL-1 shall be calculated using the
following formula:

SAI=[I(1) + 1(2) + {3)}/ 3

DALl is the Delivery Area Index to be established for purchases made by Company when
Company has fully utilized its pipeline quantity entitiements on a daily basis and which
are for delivery to Company's city gate from either Texas Gas Transmission's Zone 4 or
Tennessee Gas Pipeline's Zone 2.

Date of Issue: December 29, 2003 Issued By Date Effective: February 1, 2004
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The monthly DAl for TGT-4 and TGPL-2 shall be calculated using the foliowing formula:
DAI=[I1}+1(2) + 1{3)]/3
Where:
I represents each index reflective of both supply area prices and price changes throughout
the month in these various supply areas.
The indices for each supply zone are as follows:

SAI(TGT-SL)

I(1) is the average of weekly Natural Gas Week postings for Gulf Coast Onshore Louisiana
as Delivered to Pipeline.

I(2) is the average of the daily high and low Gas Daily postings for Louisiana - Onshore
South Texas Gas Zone SL averaged for the month.

1(3) is the Inside FERC's Gas Market Report first-of-the-month posting for Texas Gas Zone
SL.

SAI(TGT-1)

I(1) is the average of weekly Natural Gas Week postings for North Louisiana as Delivered
to Pipeline.

1(2) is the average of the daily high and low Gas Daily postings for East Texas - North
Louisiana Area -Texas Gas Entire Zone 1 averaged for the month,

I(3) is the Inside FERC's Gas Market Report first-of-the-month posting for Texas Gas
Zonel.

SAl (TGPL-0)

I{1) is the average of weekly Natural Gas Week postings for Gulf Coast Onshore Texas as
Delivered to Pipeline.

I(2) is the average of the daily high and low Gas Daily postings for South - Corpus Christi-
Tennessee averaged for the month.

I(3) is the Inside FERC's - Gas Market Report first-of-the-month posting for Tennessee
Zone 0.
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SAI (TGPL-1)

I(1) is the average of weekly Natural Gas Week postings for Gulf Coast Onshore Louisiana
as Delivered to Pipeline.

I(2) is the average of the daily high and low Gas Daily postings for Louisiana - Onshore
South - Tennessee 500 Leg averaged for the month.

I(3) is the Inside FERC's - Gas Market Report first-of-the-month posting for Tennessee
Zone 1.

DAI (TGT-4) and (TGPL-2)

I(1) is the average of weekly Natural Gas Week postings for Spot Prices on Interstate
Pipeline Systems for Dominion - South.

I(2) is the average of the daily high and low Gas Daily postings for the Daily Price Survey
for Appalachia - Dominion South Point.

I(3) is the Inside FERC's - Gas Market Report first-of-the-month posting for Prices of Spot
Gas Delivered to Pipeline for Dominion Transmission Inc. - Appalachia.

AGC represents Company's total annual Actual Gas Costs of natural gas purchased for
system supply and is equal to the total monthly actual gas commodity costs and supply
reservation fees plus the gains and/or losses from the use of financial hedging instruments
and the financial transaction costs associated with such instruments paid by Company to
its suppliers accumulated for the PBR period. Such costs shall exclude labor-related or
other expenses typically classified as operating and maintenance expenses.

To the extent that AGC exceeds BGC for the PBR period, then the GAIF Shared Expenses
shall be computed as follows:

Shared Expenses = AGC - BGC

To the extent that AGC is less than BGC for the PBR period, then the GAIF Shared
Savings shall be computed as follows:

Shared Savings = BGC - AGC

Date of Issue: December 29, 2003 Issued By Date Effective: February 1, 2004
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IF

TIF = Transportation Index Factor. The Transportation Index Factor shall be calculated by
comparing the Total Annual Benchmark Monthly Gas Transportation Costs (TABMGTC) of
natural gas transportation services during the PBR period, to the Total Annual Actual Gas
Transportation Costs (TAAGTC) applicable to the same period to determine if any Shared
Expenses or Shared Savings exist.

The Total Annual Benchmark Monthly Gas Transportation Costs (TABMGTC) are
calculated as follows:
TABMGTC = Annual Sum of Monthly BMGTC
Where:
BMGTC is the Benchmark Monthly Gas Transportation Costs which include both demand

and volumetric costs associated with natural gas pipeline transportation services. The
BMGTC shall be accumulated for the PBR period and shall be calculated as follows:

BMGTC = Sum {BM(TGT) + BM(TGPL) + BM(PPL)]
Where:
BM(TGT) is the benchmark associated with Texas Gas Transmission Corporation.
BM(TGPL) is the benchmark associated with Tennessee Gas Pipeline Company.
BM(PPL) is the benchmark associated with a proxy pipeline. The appropriate benchmark,
which will be determined at the time of purchase, will be used to benchmark purchases of
transportation capacity from non-traditional sources.
The benchmark associated with each pipeline shall be calculated as follows:
BM(TGT) = (TPDR x DQ) + (TPCR x AV) + S&DB
BM{TGPL) = (TPDR x DQ) + (TPCR x AV) + S&DB
BM(PPL) = (TPDR x DQ) + (TPCR x AV) + S&DB
Where:

TPDR is the applicable Tariffed Pipeline Demand Rate.
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DQ is the Demand Quantities contracted for by Company from the applicable transportation
provider.

TPCR is the applicable Tariffed Pipeline Commodity Rate.

AV is the Actual Volumes delivered at Company's city-gate by the applicable transportation
provider for the month.

S&DB represents Surcharges, Direct Bills and other applicable amounts approved by the
Federal Energy Regulatory Commission (FERC). Such amounts are limited to FERC-
approved charges such as surcharges, direct bills, cashouts, take-or-pay amounts, Gas
Supply Realignment and other Order 636 transition costs.

The Total Annual Actual Gas Transportation Costs (TAAGTC) paid by Company for the
PBR period shall include both demand and volumetric costs associated with natural gas
pipeline transportation services as well as all applicable FERC-approved surcharges, direct
bills and cashouts included in S&DB, plus the gains and/or losses from the use of financial
hedging instruments and the financial transaction costs associated with such instruments.
Such costs shall exclude labor-related or other expenses typically classified as operating
and maintenance expenses.

To the extent that TAAGTC exceeds TABMGTC for the PBR period, then the TIF Shared
Expenses shall be computed as follows:

Shared Expenses = TAAGTC - TABMGTC

To the extent that TAAGTC is less than TABMGTC for the PBR period, then the TIF
Shared Savings shall be computed as follows:

Shared Savings = TABMGTC - TAAGTC

Should one of Company's pipeline transporters file a rate change effective during any PBR
period and bill such proposed rates subject to refund, the period over which the benchmark
comparison is made for the relevant transportation costs will be extended for one or more
12-month periods, until the FERC has approved final settled rates, which will be used as
the appropriate benchmark. Company will not share in any of the savings or expenses
related to the affected pipeline until final settled rates are approved.

OSSIF

OSSIF = Off-System Sales Index Factor. The Off-System Sales Index Factor shall be equal
to the Net Revenue from Off-System Sales (NR}).
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Net Revenue is caiculated as follows:

NR = OSREV - OOPC

Where:

OSREV is the total revenue associated with off-system sales and storage service
transactions.

OOPC is the out-of-pocket costs associated with off-system sales and storage service
transactions, and shall be determined as follows:

OOPC = OOPG(GC) + OOPC(TC) + OOPC(SC) + OOPC(UGSC) + Other Costs

Where:

OOPC(GC) is the Out-of-Pocket Gas Costs associated with off-system sales transactions.
For off-system sales utilizing Company's firm supply contracts, the OQOPC(GC) shall be the
incremental cost to purchase the gas available under Company's firm supply contracts. For
off-system sales not using Company's firm supply contracts, the OOPC(GC) shall be the
incremental costs to purchase the gas from other entities.

QOPC(TC) is the Out-of-Pocket Transportation Costs associated with off-system sales
transactions. For off-system sales utilizing Company's firm transportation agreements, the
OOPC(TC) shall be the incremental cost to use the transportation available under
Company's firm supply contracts. For off-system sales not using Company's firm
transportation agreements, the OOPC(TC) shall be the ingremental costs to purchase the
transportation from other entities.

OOPC(SC) is the Out-of-Pocket Storage Costs associated with off-system sales of storage.
If this is gas in Company's own storage it shall be priced at the average price of the gas in
Company's storage during the month of the sale. If this is gas from the storage component
of Texas Gas's No-Notice Service, this gas shall be priced at the replacement cost.

OOPC(UGSC) is the Out-of-Pocket Underground Storage Costs associated with off-system
sales of storage services. For the off-systems sales of storage services utilizing
Company's on-system sterage, the OOPC(UGSC) shall include incremental storage losses,
odorization, and other fuel-related costs such as purification, dehydration, and
compression. Such costs shall exclude labor-related expenses.

Other Costs represent all other incremental costs and include, but are not limited to, costs
such as applicable sales taxes and excise fees plus the gains and/or losses from the use of
financial hedging instruments and the transaction costs associated with such instruments.
Such costs shall exclude labor-related or other expenses typically classified as operating
and maintenance expenses.
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ACSP

ACSP = Applicable Company Sharing Percentage. The ACSP shall be determined based
on the PTAGSC.

Where:

PTAGSC = Percentage of Total Actual Gas Supply Costs. The PTAGSC shall be the
TPBRR stated as a Percentage of Total Actual Gas Supply Costs and shall be calculated
as follows:

PTAGSC = __TPBRR
TAGSC

Where:

TAGSC = Total Actual Gas Supply Costs. The TAGSC shall be calculated as follows:

TAGSC = AGC + TAAGTC

If the absolute value of the PTAGSC is less than or equal to 4.5%, then the ACSP of 25%
shall be applied to TPBRR to determine CSPBR. If the absolute value of the PTAGSC is
greater than 4.5%, then the ACSP of 25% shall be appiied to the amount of TPBRR that is
equal to 4.5% of TAGSC to determine a portion of CSPBR, and the ACSP of 50% shall be
applied to the amount of TPBRR that is in excess of 4.5% of TAGSC to determine a portion
of CSPBR. These two portions are added together to produce the total CSPBR.

BA

BA = Balance Adjustment. The BA is used to reconcile the difference between the amount
of revenues billed or credited through the CSPBR and previous application of the BA and
revenues which should have been billed or credited, as follows:

1) For the CSPBR, the balance adjustment amount will be the difference between the
amount billed in a 12-month period from the application of the CSPBR and the actual
amount used to establish the CSPBR for the period.

2) For the BA, the balance adjustment amount will be the difference between the amount
billed in a 12-month period from the application of the BA and the actual amount used
to establish the BA for the period.
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Review

Within 60 days of the end of the third year of the four-year extension, the Company will
file an assessment and review of the PBR mechanism for the first three years of the

extension period. In that report and assessment, the Company will make any
recommended modifications to the PBR mechanism.
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Weather Normalization Adjustment Clause Applicable to Rates RGS and CGS

WEATHER NORMALIZATION ADJUSTMENT (WNA)

The sales to Residential and Commercial Customers under Rate Schedules RGS and CGS
shall be increased or decreased monthly by an amount hereinafter described as the Weather
Normalization Adjustment (WNA).

Determination of WNA

Weather normalized volumes shall be utilized during the November through April billing periods
to calculate the non-gas portion of the bills of all heating Customers served under Rate
Schedules RGS and CGS. During the remainder of the year, May through October, the bills
shail be computed based on actual consumption.

Weather Normalization Adjustment will be calculated using the following formula:
WNA = [(Actual Mcf - Base Load Mcf) * (Normal Degree Days/Actual Degree Days}]

Each Customer's base load will be determined individually, and will be recomputed annually.
Rates used in the computation of the WNA shali be determined based on the applicable base
rate charge as set forth on the RGS and CGS Rate Scheduies.
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STANDARD RIDER

Franchise Fee and Local Tax

APPLICABILITY
All gas rate schedules.

MONTHLY CHARGE
A surcharge shall be calculated and added to the total bill for gas service for all customers
located within local governmental jurisdictions which impose municipal franchise fees or other
local taxes on the Company by ordinance, franchise, or otherwise. Such fees or taxes shall be
net of any corresponding fees or taxes which are currently included in the base charges of
each rate schedule.

The amount calculated shall be applied exclusively to the bills of customers receiving service
within the territorial limits of the autharity imposing the fee or tax. The fee or tax shall be added
to the customer's bill as a separate item. Where more than one such fee or tax is imposed,
each of the fees or taxes applicable to each customer shall be added to the bills as separately
identified items.

Customers receiving service in the following local jurisdictions shall pay the applicable
franchise fee or local tax based on the following effective rates:

Municipality or Franchise Fee
Political Subdivision or Local Tax Rate
City of Radcliff, Kentucky 3% of Gross Receipts
Date of Issue: December 29, 2003 Issued By Date Effective: February 1, 2004
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Value Delivery Surcredit Rider

APPLICABLE
in all territory served.

AVAILABILITY OF SERVICE
To all gas rate schedules.

RATE
The billing amount computed under each of the rate schedules to which this surcredit is
applicable shall be adjusted by the Value Delivery Surcredit Factor, which shall be calculated in
accordance with the foliowing formula:

Value Delivery Surcredit Factor = VDS + BA

Where:
(VDS) is the Value Delivery Surcredit which is based on the total Company net savings that are
to be distributed to the Company’s customers in each 12-month period.

Net Savings Value Delivery
to be Surcredit
Distributed (VDS)
Year 1, Dec 1, 2001 to Dec 31, 2001 $ 120,000 0.27%
Year 2, Jan 1, 2002 to Dec 31, 2002 $ 320,000 0.12%
Year 3, Jan 1, 2003 to Dec 31, 2003 $1,240,000 0.54%
Year 4, Jan 1, 2004 to Dec 31, 2004 $1,520,000 0.65%
Year 5, Jan 1, 2005 to Dec 31, 2005 $1,800,000 0.72%
Year 6, Jan 1, 2006 to Mar 31, 2006 $ 440,000 0.39%

(BA) is the Balancing Adjustment for the second through the twelfth months of the current
distribution year which reconciles any over- or under-distribution of the net savings from prior
periods. The Balancing Adjustment will be determined by dividing the differences between
amounts which were expected to be distributed and the amounts actually distributed from the
application of the Value Delivery Surcredit Factor from the previous year by the expected retail
gas revenues. The final Balancing Adjustment will be applied to customer biliings in the second
month following the fifth distribution year.

TERMS OF DISTRIBUTION
(1) The total distribution to Company’s customers will, in no case, be less than the sum of the
amounts shown above.

(2) In the event that the actual net savings to the customers differs from the valugs shown under

"Net Savings to be Distributed” an adjustment shall be made to Year 6 via the Balancing
Adjustment. The determination of any such adjustment shall be reported to the Commission
when it becornes available.

(3) On or before the 21st of the first month of each distribution year following Year 1, the

Company will file with the Commission a status report of the Surcredit. Such report shall
include a statement showing the amounts which were expected to be distributed and the
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amounts actually distributed in previous periods, along with a calculation of the Balancing
Adjustment (BA) which will be implemented with customer billings in the second month of that
distribution year to reconcile any previous over-or under-distributions.

(4) The Value Delivery Surcredit shall be applied to the customer's bill following the rates and

charges for gas service, but before application of the school tax, the franchise fee, sales tax or
similar items.

{5) The Value Delivery Surcredit shall be withdrawn with application of the final Balancing
Adjustment following Year 6.
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School Tax

APPLICABLE
In all territory served.

AVAILABILITY OF SERVICE
This schedule is appiied as a rate increase to all other schedules pursuant to KRS 160.617 for
the recovery by the utility of school taxes in any county requiring a utility gross receipts license
tax for schools under KRS 160.613.

RATE
The utility gross receipts license tax imposed by the county but not to exceed 3%.
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TERMS AND CONDITIONS

Customer Bill of Rights

As a residential customer of a regulated public utility in Kentucky, you are guaranteed the following
rights subject to Kentucky Revised Statutes and the provisions of the Kentucky Public Service
Commission Administrative Regulations:

You have the right to service, provided you (or a member of your household whose debt
was accumulated at your address) are not indebted to the utility.

You have the right to inspect and review the utility's rates and tariffed operating procedures
during the utility's normal office hours.

You have the right to be present at any routine utility inspection of your service conditions.

You must be provided a separate, distinct disconnect notice alerting you to a possible
disconnection of your service if payment is not received.

You have the right to dispute the reasons for any announced termination of your service.

You have the right to negotiate a partial payment plan when your service is threatened by
disconnection for non-payment.

You have the right to participate in equal, budget payment plans for your natural gas and
electric service.

You have the right to maintain your utility service for up to thirty (30} days upon
presentation of a medical certificate issued by a health official.

You have the right to prompt (within 24 hours) restoration of your service when the cause
for discontinuance has been corrected.

If you have not been disconnected, you have the right to maintain your natural gas and
electric service for up to thirty (30) days, you present a Certificate of Need issued by the
Kentucky Cabinet for Human Resources between the months of November and the end of
March.

If you have been disconnected due to non-payment, you have the right to have your natural

gas or electric service reconnected between the months of November through March

provided you:

1) Present a Certificate of Need issued by the Kentucky Cabinet for Human Resources,
and

2) Pay one third (1/3) of your outstanding bill {($200 maximum), and

3) Accept referral to the Human Resources’ Weatherization Program, and

4) Agree to a repayment schedule that will cause your bill to become current by
October 15.

You have the right to contact the Public Service Commission regarding any dispute that you have
been unable to resolve with your utility (call Toll Free 1-800-772-4636).
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TERMS AND CONDITIONS
General

COMMISSION RULES AND REGULATIONS
All gas service supplied by the Company shall be in accordance with the applicable rules and
regulations of the Public Service Commission of Kentucky.

COMPANY TERMS AND CONDITIONS.
in addition to the rules and regulations of the Commission, all gas service supplied by the
Company shall be in accordance with these "Terms and Conditions which shall constitute a part
of all applications and contracts for service.

RATES, TERMS AND CONDITIONS ON FILE
A copy of the rate schedules, terms, and conditions under which gas service is supplied is on file
with the Public Service Commission of Kentucky. A copy of such rate schedules, terms and
conditions, together with the law, rules, and regulations of the Commission, is available for public
inspection in each office of the Company where bills may be paid.

ASSIGNMENT
No order for service, agreement or contract for service may be assigned or transferred without
the written consent of the Company.

RENEWAL OF CONTRACT
If, upon the expiration of any service contract for a specified term, the customer continues to use
the service, the contract (unless otherwise provided therein) will be automatically renewed for
successive periods of one year each, subject to termination at the end of any year upon 30 days
prior written notice by either party.

AGENTS CANNOT MODIFY AGREEMENT WITHOUT CONSENT OF P.S.C. OF KY.
No agent has power to amend, modify, alter, or waive any of these TERMS AND CONDITIONS,
or to bind the Company by making any promises or representations not contained herein.

SUPERSEDE PREVIOUS TERMS AND CONDITIONS
These TERMS AND CONDITIONS supersede all terms and conditions under which the Company
has previously supplied gas service
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APPLICATION FOR SERVICE
A written application or contract, properly executed, may be required before the Company is
obligated to render gas service. The Company shall have the right to reject for valid reasons
any such application or contract.

All applications for service shall be made in the legal name of the party desiring the service.

Where an unusual expenditure for construction or equipment is necessary or where the
proposed manner of using gas service is clearly outside the scope of Company's standard rate
schedules, Company may establish special terms and require special contracts giving effect to
such unusual circumstances.

TRANSFER OF APPLICATION
Applications for gas service are not transferable and new occupants of premises will be required
to make application for service before commencing the use of gas. Customers who have been
receiving gas service shall notify the Company when discontinuance of service is desired, and
shall pay for all gas service furnished until such notice has been given and final meter readings
made by the Company.

OPTIONAL RATES
If two or more rate schedules are available for the same class of service,, it is the customer's
responsibility to determine the options available and to designate the schedule under shich he
desires to receive service.

The Company will, at any time, upon request, advise any Customer as to the most advantageous
rate for existing or anticipated service requirements as defined by the Customer, but the
Company does not assume responsibility for the selection of such rate or for the continuance of
the lowest annual cost under the rate selected.

In those cases in which the most favorable rate is difficult to predetermine, the customer will be
given the opportunity to change to another schedule, unless otherwise prevented by the rate
schedule under which the Customer is currently served, after trial of the schedule originally
designated; however, after the first such change, the Company shall not be required to make a
change in schedule more often than once in twelve months.

From time to time, the Customer shouid investigate his operating conditions to determine a
desirable change from one available rate to another. The Company, lacking knowledge of
changes that may occur at any time in the Customer's operating conditions, does not assume
responsibility that Customers will at all times be served under the most beneficial rate.

In no event will the Company make refunds covering the difference between the charges under
the rate in effect and those under any other rate applicable to the same class of service.

CUSTOMER'S EQUIPMENT AND INSTALLATION.
The customer shall furnish, install, and maintain at his expense the necessary Customer's
Service Line extending from Company's Service Connection at the property line to the
building or place of utilization of the gas.
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All piping, appliances, and other gas equipment and apparatus, except the meter and regulator,
located on and within the customer's premises beyond point of connection with the Company's
Service Commission at the property line shall be furnished and installed by and at the expense
of the customer, and shall be maintained by the customer in good and safe condition. The
Company assumes no responsibility whatsoever for the condition of the customer's piping,
apparatus or appliances, nor for the maintenance or renewal of any portion thereof.

OWNER'S CONSENT TO OCCUPY
The Customer shall grant easements and rights-of-way on and across Customer's property at no
cost to the Company.

ACCESS TO PREMISES AND EQUIPMENT
The Company shall have the right of access to the customer's premises at all reasonable times
for the purpose of installing, meter reading, inspecting, repairing, or removing its equipment
used in connection with its supply of gas service or for the purpose of turning on and shutting
off the gas supply when necessary and for all other proper purposes. The customer shall not
construct or permit the construction of any structure or device which will restrict the access of
the Company to its equipment for any of the above purposes.

PROTECTION OF COMPANY'S PROPERTY

Customers will be held responsible for tampering, interfering with, breaking of seals of meters, or
other equipment of the Company installed on the Customer's premises, and will be held liabie for
same according to law. The Customer hereby agrees that no one except the employees of the
Company shall be allowed to make any internal or external adjustments of any meter or any other
piece of apparatus which shall be the property of the Company. Upon the absence of an active
account, the property owner assumes the responsibility for any consumption and the Company's
property and service.

EXCLUSIVE SERVICE ON INSTALLATION CONNECTED
Gas service shall not be used for purposes other than as set forth in customer's appilication or
contract.

LIABILITY
The Customer assumes all responsibility for the gas service upon the Customer's premises at and
from the point of delivery of gas and for the pipes and equipment used in connection therewith, and
will protect and save the Company harmless from all claims for injury or damage to persons or
property occurring on the Customer's premises or at and from the point of delivery of gas,
occasioned by such gas or said pipes and equipment, except where said injury or damage will be
shown to have been occasioned solely by the negligence of the Company.,
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NOTICE TO COMPANY OF CHANGES IN CUSTOMER'S LOAD

The service pipes, meters, and appurtenances supplied by the Company for the rendition of gas
service to its customers have a definite capacity. In the event that the customer contemplates any
material increase in his cennected load, whether in a single increment or over an extended period,
he shall immediately give the Company written notice of this fact so as to enable it to enlarge the
capacity of such equipment. In case of failure to give such notice the customer may be held liable
for any damage done to meters, regulators, or other equipment of the Company caused by such
material increase in the customer's connected load.

PERMITS

The customer shall obtain or cause to be obtained all permits, easements, or certificates, except
street permits, necessary to give the Company or its agents access to the customer's premises
and equipment and to enabte its service to be connected therewith. In case the customer is
not the owner of the premises or of intervening property between the premises and the
Company's distribution mains, the customer shall obtain from the proper owner or owners the
necessary consent to the installation and maintenance in said premises and across such
intervening property of the customer’s piping and facilities required for the supply of gas service
to the customer. Provided, however, to the extent permits, easements, or certificates are
necessary for the installation and maintenance of Company-owned facilities, the Company shalll
obtain the aforementioned consent.

The Company shall make or cause to be made application for any necessary street permits, and
shall not be required to supply service under the customer's application untii a reasonabte time
after such permits are granted.
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METERING

The gas used will be measured by a meter or meters to be furnished and installed by the Company
at its expense and all bills will be calculated upon the registration of said meters. When service is
supplied by Company at more than one delivery point on the same premises, each delivery point
will be metered and billed separately on the rate applicable. Meters include all measuring
instruments. Meters will be located outside whenever possible. Otherwise, meters will be located
as near as possible to the service entrance and on the ground floor of the building, in a clean, dry,
safe and easily accessible place, free from vibration, agreed to by the Company.

POINT OF DELIVERY OF GAS
The point of delivery of gas supplied by the Company shall be at the point where the gas passes
from the pipes of Company's Service Connection into the customer's Service Line, irrespective of
the location of the metering and regulating equipment.

COMPANY'S EQUIPMENT AND INSTALLATION
The Company will furnish, install, and maintain at its expense the necessary Service Connection
extending from its main to the customer's nearest property line, the location of which Service
Connection shall be at the discretion of the Company.

The Company will furnish, install, and maintain at its expense the necessary meter, regulator, and
connections appurtenant thereto, which shall be located in accordance with the discretion and
judgment of the Company. A suitable site or location for such meter and regulation, together with
an adequate protective enclosure for the same, if required, shall be provided by the customer.
Title to the meter, regulator, and connections shall remain in the Company, with the right to
install, operate, maintain and remove same. The customer shall protect such property of the
Company from loss or damage, and no one who is not an agent of the Company shall be
permitted to remove, damage or tamper with the same. The customer shall execute such
reasonable form of easement agreement as may be required by Company.

Notwithstanding the provisions of 807 KAR 5:006, Section 13(4), a reasonable time shall be
allowed subsequent to customer's service application to enable Company to construct or install
the facilities required for such service. In order that Company may make suitable provision for
enlargement, extension or alteration of its facilities, each applicant for commercial or industrial
service shall furnish the Company with realistic estimates of prospective gas requirements.

COMPANY NOT LIABLE FOR INTERRUPTIONS
The Company will exercise reasonable care and diligence in an endeavor to supply gas service
continuousty and without interruption, except as provided in the terms of certain rate schedules;
however, the Company does not guarantee continuous service and shall not be liable for any loss
or damage resulting from interruption, reduction, delay or failure of gas service not caused by the

willful negligence of Company, or resulting from any cause or circumstance beyond the
reascnable control of the Company.

COMPANY NOT LIABLE FOR DAMAGE ON CUSTOMER’S PREMISES
The Company is merely a supplier of gas service delivered at the Company’s property line, and
shall not be liable for and shall be protected and held harmless for any injury or damage to
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persons or property of the Customer or of third persons resulting from the presence, use or abuse
of gas on the Customer’s premises or resulting from defects in or accidents to any of Customer’s
piping, equipment, apparatus or appliances, or resulting from any cause whatsoever other than the
negligence of the Company.

LIABILITY

In no event shall the Company have any liability to the Customer or any other party affected by
the gas service to the Customer for any consequential, indirect, incidental, special, or punitive
damages, and such limitation of liability shall apply regardless of claim or theory. In addition, to
the extent that Company acts within its rights as set forth herein and/or any applicable law or
regulation, Company shall have no liability of any kind to the Customer or any other party. In the
event that the Customer's use of the Company's service causes damage to the Company's
property or injuries to persons, the Customer shall be responsible for such damage or injury and
shall indemnify, defend, and hold the Company harmless from any and all suits, claims, losses,
and expenses associated therewith.
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Character of Service

HEATING VALUE
The gas to be supplied by Company shall be natural gas with a heating value of not less than
1,000 Btu per cubic foot; provided, however, that in the case of a supply emergency, Company
reserves the right to supplement its supply of natural gas with a mixture of vaporized liquified
petroleum gas and air, in which case the heating value of the gas mixture supplied shall not be
less than 1,000 Btu per cubic foot.

STANDARD PRESSURE AND MEASUREMENT BASE
The standard distribution pressure of the gas supplied by Company is four ounces per square
inch above atmospheric pressure.

Atmospheric pressure shall be assumed in all cases to be 14.5 pounds per square inch and
temperature shall be assumed to be 60 degrees Fahrenheit, provided, however, the Company
reserves the right for billing purpcses to correct as necessary the actual temperature to a 60
degree Fahrenheit basis in the case of large volume customers.

All gas measured at pressures higher than the standard pressure shall be converted to a
pressure base of 14.73 pounds per square inch absolute for billing purposes.
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METER READINGS AND BILLS
Each bill for utility service shall be issued in compliance with 807 KAR 5:006, Section 6.

All bills will be based upon meter readings made in accordance with the Company's meter
reading schedule. The Company, except if prevented by reasons beyond its control, shall read
customers meters at least quarterly, except that customer-read meters shall be read at least
once during the calendar year.

In the case of opening and closing bills when the total period between regular and special
meter readings is less than thirty days, the minimum charges of the applicable rate schedules
will be prorated on the basis of the ratio of the actual number of days in such period to thirty
days.

When Company is unable to read customer's meter after reasconable effort, or when Company
experiences circumstances which make actual meter readings impossible or impracticable,
customer may be billed on an estimated basis and the billing will be adjusted as necessary
when the meter is read.

in the event Company's electric or gas meter fails to register properly by reason of damage,
accident, etc., the Company shall have the right to estimate the customer's consumption during
the period of failure on the basis of such factors as the customer's connected load, heating
degree days, and consumption during a previous corresponding period and during a test period
immediately following replacement of the defective meter.

Where the Company serves a customer with both electric and gas service at the same service
location, the Company will render a combined bill. Provided, however, a residential customer
may request, and the Company will render, separate bills under the following conditions: (1)
the customer is being threatened with disconnection for non-payment or has already been
disconnected for that reason and (2) the customer would be able to pay either the gas or
electric portion of his bill and thus retain cne service.

Bills are due and payable in their net amount at the office of the Company during business
hours, or at other locations designated by the Company, within 15 days from date of rendition
thereof. In the event a bill is not paid on or before the final day of this 15 day net payment
period, the gross bill including forfeited discount or delayed payment charge shall become due
and payable at the office of the Company.

Failure to receive a bill does not exempt a customer from these provisions of the Company's
Terms and Conditions.

READING OF SEPARATE METERS NOT COMBINED
For billing purposes, each meter upon the customer's premises will be considered separately
and readings of two or more meters will not be combined except where the Company's

operating convenience requires the installation of two or more meters upon the customer's
premises instead of one meter.
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MONITORING OF CUSTOMER USAGE

In order to detect unusual deviations in individual customer consumption, the Company will
monitor the usage of each customer at least once annually. Should an unusual deviation in the
customer's consumption be found which cannot be attributed to a readily identified cause, the
Company wili perform a detailed analysis of the customer's meter reading and billing records.
If the cause for the usage deviation cannot be determined from analysis of the customer's
meter reading and billing records, the Company will contact the customer by telephone or in
writing to determine whether there have been changes such as different number of household
members or work staff, additional or different appliances, changes in business volume, or
known leaks in the customer's service line. Where the deviation is not otherwise explained, the
Company will test the customer's meter to determine whether it shows an average error greater
than 2 percent fast or slow. The Company will notify the customers of the investigation, its
findings, and any refunds or back-billing in accordance with 807 KAR 5:006, Section 10(4) and
(5). In addition to the annual monitoring, the Company will immediately investigate usage
deviations brought to its attention as a result of its on-going meter reading or billing processes
or customer inquiry. :

RESALE OF GAS

Gas service furnished under the Company's standard application or contract is for the use of
the customer only, and no customer shall resell such gas to any other person, firm, or
corporation on the customer's premises or for use on any other premises without the written
consent of Company. If gas is resold in accordance with such written consent of Company, the
gas may be resold only under one of the following two procedures: (1) the bill for natural gas
service shall be divided by the total volume delivered to the customer during the month by
LG&E and the resulting cost per unit of volume shall be applied to the volume of gas used by
each end-user; or (2) such gas shall be resold at rates which are identical to the rates which
would be charged by the Company for like and contemporaneous service.
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The Company may require a minimum cash deposit or other guaranty to secure payment of bills
except for customers qualifying for service reconnection pursuant to 807 KAR 5:008, Section 15,
Winter Hardship Reconnection. The Company may offer customers the option of paying all or a
portion of their deposits in installments over a period not to exceed the first three normal billing
periods. Service may be refused or discontinued for failure to pay the requested deposit.

Generally, deposits will be required from all customers not meeting satisfactory credit and payment
criteria. Satisfactory credit for customers will be determined by utilizing independent credit sources
(primarily utilized with new customers having no prior history with the Company), as well as historic
and ongoing payment and credit history with the Company. Examples of independent credit
scoring resources include credit scoring services, public record financial information, financial
scoring and modeling services, and information provided by independent credit/financial watch
services. Satisfactory payment criteria with the Company may be established by paying all bills
rendered, having no disconnections for nonpayment, having no late notices, having no defaulted
credit arrangements, having no returned payments, having no meter diversion or theft of service.

If a non-residential customer fails to maintain a satisfactory payment or credit record, or otherwise
becomes a new or greater credit risk, as determined by the Company in its sole discretion, the
Company may require a new or additional deposit from the customer. A new or additional deposit
may aiso be required if the customer's classification of service changes or if there is a substantial
change in usage.

Interest on deposits will be calculated at the rate prescribed by law, from the date of deposit, and
will be paid annually either by refund or credit to the customer's bills, except that no refund or credit
will be made if the customer's bill is delinquent on the anniversary date of the deposit. If interest is
paid or credited to the customer’s bill prior to 12 months from the date of deposit, the payment or
credit will be on a prorated basis. Upon termination of service, the deposit, any principal amounts,
and interest earned and owing will be credited to the final bill, with any remainder refunded to the
customer.

Residential deposits will be retained for a period not to exceed 12 months, provided the customer
has met satisfactory payment and credit criteria. Non-residential deposits will be maintained as
long as the customer remains on service.

if a deposit is held longer than 18 months, the deposit will be recalculated at the customer's request
based on the customer's actual usage. If the deposit on account differs from the recalculated
amount by more than $10.00 for a residential customer or 10 percent for a non-residential
customer, the Company may collect any underpayment and shall refund any overpayment by check
or credit to the customer's bill. No refund will be made if the customer's bill is delinguent at the time
of the recalculation.

DEPOSIT AMOUNT
Residential gas customers will pay a deposit in the amount of $120.00, which is calculated in
accordance with 807 KAR5:006 Section 7(1)(b). For combination gas and electric customers, the
total deposit will be $240.00.

Non-residential customers' deposits shall be based upon actual usage of the custorner at the same
or similar premises for the most recent 12-month period, if such information is available. If usage
information is not available, the deposit will be based on the average bilis of similar customers and
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premises in the system. The deposit amount shall not exceed 2/12 of the customer's actual or
estimated annual bill where bills are rendered monthly.
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The Company's Budget Payment Plan is available to residential customers and to small
commercial customers served under Rates CGS. Small business customers must have a
minimum of three months of usage history and a zero balance owed on their account(s) to be
eligible for the Budget Payment Plan. Small business customers with combined gas and
electric services must be served exclusively under General Service Rate GS for their electric
service. .Under this plan, a customer may elect to pay, each month, a budgeted amount in lieu
of billings for actual usage. ,A customer may enroll in the plan at any time.

The budgeted amount will be determined by the Company, and will be based on one-twelfth of
the customer's usage for either an actual or estimated twelve months. The budgeted amount
will be subject to review and adjustment by the Company at any time during the customer’s
budget year. If actual usage indicates the customer’'s account will not be current with the final
payment in the customer's budget year, the customer will be required to pay their Budget
Payment Plan account to $0 prior to the beginning of the customer's next budget year.

If a customer fails to pay bills as agreed under the Budget Payment Plan, the Company
reserves the right to remove the customer from the plan, restore the customer to regular billing
and require immediate payment of any deficiency. A customer removed from the Budget
Payment Plan for non-payment may be prohibited from further participation in the Plan for

twelve (12) months.
Failure to receive a bill in no way exempts a customer from the provisions of these terms and
conditions.
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Bill Format
Customer Service: {502) 589-1444
: DATE DUE AMOUNT DUE
v Mon-Fri BAM-5PM
. www.lgeenergy.com 01/28/01 $52.55
A SUBSDURAY OF r
 ENERGY ACCOUNT INFORMATION
Account Number; 1234-1234-1234-1 ©
Help us serve you better. Review your home phone , AccountName:  John D. Custamer
number on the payment stub. If incorrect, please i Service Address: 789 Any Street
indicate the corract number. MNext Scheduled Reading: 02/05/01
BILLING SUMMARY
Averages for This Last Previous Balance $34.18
Billing Period year year Payment Received As Of 12/28 §34.18
Average Temperature 35 3 Balance As Of 12/28 $ 0.00
Number of Days Billed 34 34 Electric Charges 526.21
Electric/kWn per Day 13.47 10,59 gas C':adgf; ch 128 326.34 55055
Gasicof per Da 0.74 0.65 urrent Ll arges 2
= Y Total Amount Due $52.55
ELECTRIC CHARGES
Rate Type: R—RESIDENTIAL Meater Reading information
Customer Charge % 329 Meter #123456
Energy Tharge $24.39 Actuat Reading on 111 34044
COther Charges for Above Rates Actual Reading on 12/09 33556
Electric Fuel Adjustment {$0.00236 CR x 458 kwh) $ (1.08) Current kWh Usage 458
Electric Regidental DSM amt {3.00006 x 458 kWh) 3 003 Meter Multiplier 1
Environmental Surcharge (0.620% x 526.63) $ 017 Matered kWh Usage 458
Mergar Surcredit (2,157% CR x $26.79) § (0.58)
Total Electric Charges $26.21
GAS CHARGES
Rate Type: RGS—RESIDENTIAL Meter Reading Information
Customer Charge § 700 Msiar #12345
Gas Distripution Charge $ 337 Actual Reading on 01/11 1750
Other Charges for Above Ratas . Actual Reading on 12/0% 1725
Gas Supply Cost Compaonent (5.54371 x 25 ccfy $16.08 Current ccf Usage 25
Gas Residential DSM Amt (5.00488 CR x 25 cef) $ {0.12} Meter Muttiplier 1
Total Gas Chargas $26.34 Msteraed cef Usage 25
1' Customer Service (502) 589-1444 PLEASE RETURN THIS PORTION WITH YOUR PAYMENT
o mee L [ Payment g 1o o e o F G AMOUnt DU o g Iy i
;=" Actourt Number -\ [*-:Dus Daa:"4 Total Amount Due - b et | Y nterkelp
1234-1234-1234-1 0 01/28/01 $52.55 $
CFFICE USE ONLY:
C07, RO7E,
501139
o #AAABBBC
& #01234567830000 0 O#
S JOKN D. CUSTOMER
g *, 739 ANY STREET
3 . LOUISVILLE KY 40000-0000
f..ti P.Q. Box 32000
) Louisville, Kentucky 40232
=]
g Ieehdusshadnlbunsllsibrellenndldediditlinl
o
@ tHome Phone # (502) 555-0000 “Service Addrass: 789 Any Street
0000157040001700000000554 50000000528 1300000000000000
Date of Issue: December 29, 2003 issued By Date Effective: February 1, 2004

Michael S, Beer, Vice President
Louisville, Kentucky



Louisville Gas and Electric Company

Original Sheet No. 88.1
P.S.C. of Ky. Gas No. 6

TERMS AND CONDITIONS
Bill Format

Account Number: 1234-1234-1234-1 0 Page?2

BILLING INFORMATION
If you would like a rate schedute, please contact us and we wili be glad to send you one.

Franchise Fee: A pass-through of fees paid by the Gompany to municipalities for the nght to serve custaomers located
in those municipalities.

IMPORTANT INFORMATION

Let the Automatic Bank Ciub Program simplify your life. Call Customer Service
at 1-502-627-3313 for more information.

If enrolling, also ¢heck box on front of stub.

O YES, | want to enroll in the Automatic Bank Club.
Please deduct my Automatic Bank Club payment from my Checking Account.

(Voided check must be provided.)

! hereby authorize LG&E to debit my bank account for payment of my monthly
energy bill. This authorization will remain in effect until revoked by me or LG&E.

Signature Date

BRI
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Discontinuance of Service

In accordance with and subject to the rules and regulations of the Public Service Commission of
Kentucky, the Company shall have the right to refuse or discontinue to serve an applicant or
customer under the following conditions:

A. When Company's or Commission's rules and regulations have not been complied with.
However, service may be discontinued or refused only after Company has made a
reasonable effort to induce the customer to comply with its rules and then only after the
customer has been given at least 10 days written notice of such intention, mailed to his
last known address.

B. When a dangerous condition is found to exist on the customer's or applicant's premises. In
such case service will be discontinued without notice or refused, as the case might be.
Company will notify the customer or applicant immediately of the reason for the discontinuance
or refusal and the corrective action to be taken before service can be restored or initiated.

C. When a customer or applicant refuses or neglects to provide reasonable access and/or
easements to and on his premises for the purposes of installation, operation, meter reading,
maintenance, or removal of Company's property. Customer shall be given 15 days written
notice of Company's intention to discontinue or refuse service.

D. When Applicant is indebted to Company for service furnished. Company may refuse to serve
until indebtedness is paid.

E. When customer or applicant does not comply with state, municipal or other codes, rules and
regulations applying to such service.

When directed to do so by governmental authority.

G. Service will not be supplied or continued to any premises if the applicant or customer is
indebted to the Company for service previcusly supplied at the same or any other premises until
payment of such indebtedness shall have been made. Unpaid balances of previously rendered
Finat Bills may be transferred to any account for which the customer has responsibility and may
be included on initial or subsequent bills for the account to which the transfer was made. Such
transtferred Final Bills, if unpaid, will be a part of the past due balance of the account to which
they are transferred and will be subject to the Company's collection and disconnection
procedures. Final Bills may be transferred regardless of whether they are for combination gas
and electric or gas only or electric only charges. The Company shall have the right to transfer
Final Bills between residential and commercial with residential characteristics (e.g., service
supplying common use facilities of any apartment building) revenue classifications.

Service will not be supplied or continued to any premises if at the time of application for service
the applicant is merely acting as an agent of a person or former customer who is indebted to
the Company for service previously supplied at the same or other premises until payment of
such indebtedness shall have been made. Service will not be supplied where the applicant is
a partnership or corporation whose general partner or controliing stockholder is a present or
former customer who is indebted to the Company for service previously supplied at the same
premises until payment of such indebtedness shail have been made.

H. For non-payment of bills. The Company shall have the right to discontinue service for
non-payment of bills after the customer has been given at least ten days written notice
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separate from his original bill. Cut-off may be effected not less than 27 days after the mailing
date of original bills unless, prior to discontinuance, a residential customer presents to
Company a written certificate, signed by a physician, registered nurse, or public health officer,
that such discontinuance will aggravate an existing ifiness or infirmity on the affected
premises, in which case discontinuance may be effected not less than 30 days from the
original date of discontinuance. The Company shall notify the customer, in writing, of state
and federal programs which may be available to aid in payment of bills and the office to
contact for such possible assistance.

I. For fraudulent or illegal use of service. When Company discovers evidence that by fraudulent
or illegal means a customer has obtained unauthorized service or has diverted the service for
unauthorized use or has obtained service without same being properly measured, the service to
the customer may be discontinued without notice. Within twenty-four (24) hours after such
termination, the Company shall send written notification to the customer of the reasons for such
discontinuance of service and of the customer's right to challenge the termination by filing a
formal complaint with the Public Service Commission of Kentucky. The Company's right of
termination is separate from and in addition to any other legal remedies which the utility may
pursue for illegal use or theft of service. The Company shall not be required to restore service
until the customer has complied with all rules of the Company and regulations of the
Commission and the Company has been reimbursed for the estimated amount of the service
rendered and the cost to the Company incurred by reason of the fraudulent use.

When service has been discontinued for any of the above reasons, the Company shall not be
responsible for any damage that may result therefrom.

Discontinuance or refusal of service shall be in addition to, and not in lieu of, any other rights or
remedies available to the Company
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-

. The Company will extend its gas mains at its own expense for a distance of one hundred feet to
each bona-fide applicant for year-round gas service who agrees in writing to take service within
one year after the extension is completed by connecting a major gas-consuming appliance (i.e.,
furnace, water heater, yard light, pool heater) and who has a suitable Customer's Service Line
instalied and ready for connection.

2. The Company will extend its gas mains in excess of the above distance provided the applicant for
service advances to the Company an amount equal to the estimated cost of such excess portion
of the extension. The Company shall have the right to determine the length of the extension and
to specify the pipe size and location of the extension, as well as the timing of its construction.

3. Where funds were advanced in accordance with paragraph 2 for extensions into developed
residential neighborhoods and notwithstanding paragraph 1, any customer that subse-quently
connects to the main during a2 10 year period from the effective date of the main extension
contract shall advance to the Company a pro rata share of the cost of the extension over 100 feet
per connected customer.

4. For each new year-round customer connected to an extension in accordance with paragraph 3,
the Company wil! refund to the previous applicant(s) whe advanced funds an amount equal to the
difference between the refundable amount advanced and the amount of the advance so
determined for the new applicant.

5. The Company will extend its gas mains to serve a proposed real estate subdivision provided the
applicant for such extension advances to the Company an amount equal to the estimated cost of
the total extension. The Company shall have the right to determine the length of the extension
and to specify the pipe size and the location of the extension, as well as the timing of its
construction.

6. For each new year-round customer actually connected to the extension within a ten-year period
following the effective date of the gas main extension contract, but not to extensions or iaterals
therefrom, the Company will refund to applicant(s) who advanced funds in accordance with
paragraph & above an amount equal to 100 times the average unit cost per foot of extension
advanced by such applicant(s); provided that such refunds shall not exceed, in the aggregate, the
amount originally advanced to the Company.

7. The Company will install at its own expense a service pipe of suitable capacity extending from its
gas main to the customer's property line beyond which point all necessary piping shall be
installed by and at the expense of the customer and in a manner acceptable to the Company.

8. The Company will install at its own expense the necessary meter together with the regulator
required to convert from medium pressure to service pressure. When a high pressure gas line is
tapped to serve a customer or group of customers, the Company may charge the customer or
customers for the estimated installed cost of the additional high pressure regulator.

9. In the event the Company is required to make a further extension of its mains to serve a customer,
Company reserves the right to tap any extension constructed under these rules and to make
connections from such additional extensions without application of the refunds referred to in
paragraph 4 or 6 above.
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10. The titie to ail extensions herein provided for, together with all necessary rights-of-way, permits
and easements, shall be and remain in the Company.

11. The Company shall not be obligated to make service connections or to extend its gas mains in
cases where such extensions or connections, in the sole judgment of Company would be
infeasible, impractical, or contrary to good operating practice, or where such extensions are not
in accordance with the terms of the applicable rate schedule.
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By Order dated September 5, 1973, in Case Nos. 5829 and 5839, the Public Service Commission of
Kentucky authorized the Company to incorporate in its gas tariff restrictions on the supply of gas
service, occasioned by the inadequacy of gas supplies to meet customer demands. These
restrictions have been modified from time to time by tariff filings authorized or approved by the
Commission. Uncertainty as to future gas supply makes it necessary that Company continue to
exercise control over the addition of gas loads to its system, as set forth in these rules.

1. GENERAL. Except as specifically provided in these rules, the Company will not (a) initiate
service to any new customer, location, or service point; (b} permit any commercial customer
(including any governmental agency or institution) or any industrial customer to increase its
connected load or to expand its gas requirements in any manner; or (c) permit any customer to
change to another rate schedule for the purpose of obtaining a higher priority under the
Company's Tariff.

9 NEW CUSTOMERS. Until further notice, Company will accept applications for gas service to new
customers as set forth below. Main extensions will be made in accordance with the Gas Main
Extension Rules contained in this Tariff.

(a) FOR SERVICE UNDER RATES RGS, CGS and IGS. Single family dwelling units
individually metered. Commercial and industrial customers and muiti-family residences
served through a single meter. Company will have the right to limit the total connected load
to a maximum of 8,000 cubic feet per hour, when in Company's judgment such is necessary
in order to enable it to continue to supply reliable service to existing customers.

(b) FOR SERVICE UNDER OTHER RATE SCHEDULES. Company may undertake to serve
new customers with requirements in excess of those allowable under Rates RGS, CGS and
IGS when in its judgment actual and potential gas supplies are sufficient to enable it to do so.
Company will designate the applicable rate schedule under which such service will be
supplied.

3. Increase in Service to Existing Customers. Until further notice, the Company will, upon
application, permit increases in the connected gas load or the gas usage of commercial and
industrial customers existing as of the effective date of these rules, as follows:

(a) ADDITIONAL SERVICE UNDER RATES RGS, CGS and IGS. The Company will permit the
addition of connected gas loads under Rates RGS, CGS and IGS. Company will have the
right to limit the total connected load to a maximum of 8,000 cubic feet per hour, when in
Company's judgment such is necessary in order to enable it to continue to supply reliable
service to existing customers.

(b) ADDITIONAL SERVICE UNDER OTHER RATE SCHEDULES. Company may undertake to
serve existing customers with additional requirements in excess of those afiowable under
Rates RGS, CGS and IGS when in its judgment actual and potential gas supplies are
sufficient to enable it to do so. Company will designate the applicable rate schedule under
which such service will be supplied.

4. LOAD ADDITIONS TO BE AGGREGATED. Limitations on new or additional gas loads as
specified herein refer to the aggregate of loads added subsequent to the effective date of these
rules, and not to individual increments made from time to time.
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5. VOLUMES OF GAS USAGE. Daily and monthly volumes of gas usage may be established or
increased to reflect additions of connected load or increased usage of connected load existing as
of the effective date of these rules. For customers subject to curtailment under Company's
Curtailment Rules, Monthly Base Period Volumes will be established or adjusted accordingly.

6. TRANSFERS BETWEEN LOCATIONS. Company may permit any customer to transfer his own
gas entitiement from one location to another; provided, however, that transfers of service cannot
be aggregated so as to exceed the limitations on connected load set forth in Paragraphs 2 and 3
above with respect to Rates RGS, CGS, and IGS.

7  PRIORITY CONSIDERATIONS. If at any time, the Company is required to select among
applicants for service as provided for in Paragraphs 2(b) or 3(b) above, it will, to the extent
practicable, observe the following priorities in the order named:

(a) Schools, hospitals and similar institutions.
(b) Other commercial establishments.

(c) Industrial process and feedstock uses.
(d) Other industrial applications.

8. LAPSE OF APPLICATIONS. If any applicant for new or increased service under these rules is
not ready to take such service within 12 months from the date of application, such application
shall be void. Any reapplication shail be subject to the Company's rules in effect at the time
thereof.

9. Applicants may make application for gas service beyond that provided for in these rules, to be
initiated at such time as these rules may be terminated or modified so as to enable the Company
to provide the service applied for. Company will file such applications in the order of receipt and
dispose of them as circumstances dictate.
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These rules are established to govern LG&E's available supply of gas to sales and transportation
customers during periods of shortage or substantial reduction in the gas availability from LG&E's
suppliers. These rules are designed to provide for curtailment or discontinuance of service made
necessary by a deficiency in gas supply, capacity or unforeseen emergency circumstances.
Impiementation of these Rules will enable LG&E to continue to supply reliable gas service for
residential and other human welfare purposes. These rules shall apply and continue in effect until
lawfully modified or superseded under the regulatory jurisdiction of the Public Service Commission of
Kentucky.

1. DEFINITIONS (for Purposes of these Rules).

COMMERCIAL CUSTOMERS: Customers engaged primarily in the sale of goods or
services, including institutions and local, state and Federal governmental agencies, for
uses other than those involving manufacturing.

INDUSTRIAL CUSTOMERS: Customers engaged primarily in @ process or processes
which create or change raw or unfinished materials into another form or product. For the
sole purpose of the application of these rules, customers served under Rate IGS whose
gas service is primarily used in the production or processing of foods or food for human
consumption shall be considered commercial customers.

SMALL INDUSTRIAL CUSTOMER: Any industrial customer whose aggregate of twelve
Monthly Base Period Volumes is 10,000 Mcf or less.

LARGE INDUSTRIAL CUSTOMER: Any industrial customer whose aggregate of twelve
Monthly Base Period Volumes exceeds 10,000 Mcf.

SUMMER SEASON: The seven consecutive monthly customer billing periods of April
through Cctober.

WINTER SEASON: The five consecutive monthly customer billing periods of November of
one year through March of the following year.

PILOT LIGHT REQUIREMENTS: Gas used on either a continuous or intermittent basis
only for the ignition of the fuel n the main burner: does not include any gas used to preheat
or atomize solid or liquid fuels.

NON-DOMESTIC USAGE; Usage for boiler fuel and other applications where alternate fuel
facilities are installed or capable of being instalied.

BASE PERIOD: The 12 months ending with the calendar year prior to the implementation
of any curtailments hereunder.

MONTHLY BASE PERIOD VOLUMES: Monthly volumes assigned to each customer
determined from its gas consumption during the Base Period, adjusted to normal
temperatures, for force majeure conditions, and to annualize consumption in cases where
service was initiated or the connected load increased in keeping with LG&E's rules
appticable during the Base Period.
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AUTHORIZED MONTHLY VOLUME: The volume of gas authorized to be taken during a
month and determined by deducting from the Monthly Base Period Volume the curtaitment
applicable for the month.

Some Customers may have usage falling within more than one of the above categories; as such,
these customers may be required to segregate their total usage accordingly.

2. PRO-RATA CURTAILMENT. in order to meet seasonal and daily sendout requirements, to
preserve underground storage deliverability, and to provide for adequate and timely underground
storage injections, LG&E will implement pro-rata curtailment with respect to the classes of
customers here listed:

(a) Large Industrial Customers served under Rate IGS and Rider RBS.
(b) All customers served under Rate AAGS.

LG&E will assign Monthly Base Period Volumes to each customer in the above classes. Not less
than two weeks prior to the beginning of any billing period, except in the case of an emergency,
LG&E will notify in writing each customer in the classes named above of the percentage
curtailment from such customer's Monthly Base Period Volume to be in effect in said billing
period, stating the Authorized Monthly Volume such customer is authorized to take during said
billing pericd.

During each month of the Winter Season curtailment will be first apptied to Rate AAGS customers
until such curtailment reaches 100% of Base Period Volumes (allowing, however, for continuation
of Pilot Light Requirements in connection with alternate fuels). When the required curtailment
level exceeds 100% as applied to Rate AAGS customers, the additional curtaiiment required will
be apportioned at a uniform percentage to other customers subject to pro-rata curtailment under
this Section 2. Provided, however, during any month of the Winter Season when Rate AAGS
customers are being furnished all or a pari of their Base Period Volumes, such service may be
completely interrupted when and to the extent that LG&E deems such interruption necessary to
preserve storage deliverability or to otherwise meet seasonal or daily sendout requirements.

During each month of the Summer Season the percentage of curtailment shall be uniform for all
classes fo which it applies.

Provided, however, in the case of Large industrial Customers served under Rate 1GS, Authorized
Monthly Volumes shaill be established so as to aggregate not less than 10,000 Mcf for a twelve-
month pericd.

3. COMBINATION OF AUTHORIZED MONTHLY VOLUMES. Subject to a written application by a
customer and acceptance thereof by L. G&E, LGAE will permit any customer served through more
than one point of delivery at any location, or any person, corporation or entity served with gas at
more than one location, to take gas through the points or at the locations of its choosing, provided
that the gas so taken will not exceed the combined Authorized Monthly Volumes applicable to
such points of delivery, and provided that only volumes purchased under rate schedules subject
to pro-rata curtailment may be so combined. Gas taken through each individual point of delivery
will be billed at the rate applicable to such point of delivery.
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If the Application referred to in the above paragraph is denied by LG&E, then the Applicant may
apply to the Public Service Commission for a review of LG&E's decision.

The right to effect combinations of Authorized Monthly Volumes as here described is limited to
individual customers or individual persons, corporations or entities and such right will not extend
to similar combinations between or among unrelated customers. Nor shall such combinations be
employed by any customer for the purpose of obtaining a lower overall cost of gas.

For the purpose of assessment of penaities, the point of delivery will be considered on a combined
basis, so that the actual combined take will be measured against combined Authorized Monthly
Volumes. It will be the responsibility of any applicant for this treatment to advise LG&E in writing
as to the party or entity to be held accountable for the payment of such penalty.

4 PENALTY CHARGES. Any customer subject to interruption in accordance with Paragraph 2
above who uses any quantity of gas (in excess of Pilot Light Requirements where applicable)
during a period of interruption shall be subject to a penalty charge applicable to such

unauthorized take at the rate of $10.00 per Mcf, such penaity to be in addition to the established
rate for service.

Any customer subject to curtailment in accordance with Paragraph 3 above who at the end of a
Summer Season or a Winter Season has taken gas in excess of 102% of the aggregate of its
Authorized Monthly Volumes within such season shall be subject to a penalty charge applicable
to such excess take at the rate of $20.00 per Mcf, such penalty to be in addition to the
established rate for service.

The payment of penaity charges for take in excess of authorized volumes shall not be considered
as giving any customer the right to take unauthorized volumes of gas, nor shall such penalty
charges be considered as a substitute for any other remedy available to LG&E.

5. EMERGENCY CURTAILMENT. in the event of an emergency, LG&E will initiate the following

actions in order that service may continue to be supplied for residential and other human health,
safety and weifare needs.

(1) lssue Operational Flow Orders to customers served under Rate FT and Rider RBS, and
take similar actions applicable to customers served under Special Contracts. Customers

that fail to comply with Operational Flow Orders will be required to discontinue the use of
natural gas.

(2) Discontinue service to customers served under Rate AAGS.

(3) Implement pro-rata curtailment to Large Industrial Rate IGS and Rider RBS customers.
These customers would be required to reduce their usage down to a specified percentage
of Base Period Volumes.

(4) Once curtailment in level 3 (above) is 0% of Base Period Volumes, implement pro-rata
curtailment to the remainder of Industrial and non-human needs commercial use customers.
These customers would be required to reduce their usage down to a specified percentage

of Base Pericd Volumes.
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(5) Once customers in level 4 (above) have reduced their usage to 0% of Base Period

Volumes, request reduction of gas usage by commercial, residential, and human needs
customers.

(6) Implement procedures for interruption of selected electrical distribution circuits on 2
rotational basis.

6. DISCONTINUANCE OF SERVICE: If any customer subject to interruption or curtaiiment under
these rules fails to limit its use of gas as provided for herein, then LG&E shall have the right, after
reasonable notice, to immediately and permanently discontinue all gas supply to such customer.
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Louisville Gas and Electric Company
Case No. 2003-00433

Historical Test Period Filing Requirements

Filing Requirement
807 KAR 5:001 Section 10(1)(a)8

Sponsoring Witness: Michael S. Beer

Description of Filing Requirement:

The utility's proposed tariff changes, identified in compliance
with 807 KAR 5:011, shown either by:

(a)

(b)

Response:

Providing the present and proposed tariffs in
comparative form on the same sheet side by side;
or,

Providing a copy of the present tariff indicating
proposed additions by italicized inserts or
underscoring and striking over proposed deletions.

Please see the attached present and proposed tariffs in
comparative form on the same sheet side-by-side. Please note
the following:

e The order of presentation of the tariffs conforms to the
order of the proposed tariff and

e On each sheet of the side-by-side comparison the present
tariff is on the left and the proposed tariff is on the
right.



LG&E’s Present and Proposed Tariffs — Comparison
Electric
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